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ABBOZZ TA' LIGI 
msejjoh 

A IT biex ikomp/i jemenda /-Au ra' 1-1948 dwar it-Taxxa fuq f. 
Income. 

. IL-PRESIDENT. bil-parir u 1-kunsens tai-Kamra tad-Deputati. 
unlaqqgha fdan ii-Parlamcnt. u bl-awrorila ta'l-istess. hareg b'ligi dan 
li gej:- ~ 
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J. (1) Dan 1-Au Jl~ta' Jissejjah 1-AH ta'l-19 81i jemcnda 1-Att 11tolu fil-qosor 

dw~ it-Taxxa fuq 1-/ncome. u ghandu jinqara u jiftiehem haga wahda u bidu tis-sehl'l 
rna 1-Att ta' 1-1948 dwar it-Taxxa fuq 1-/ncome, hav.11hekk izjed 'il ''" Sru uv 
quddiem &mseJjah •·t-Att prinCipali". &a'l·l~ 

. (2) Id-dispoiizzjonijiet ta ' dan 1-Att ghandbom jibdcv. 
aselibu kif gcj: 

(a) id-dispoiizzjonijiet ra· dan 1-artikolu u ta' 1-anikoli 3 u 
ta' 1-artikoli 7 sa 11 ghandhom jibdew tsehhu hekk kif dan 1-Att 
jigi ppublikat fii-Gazzetta: u 

(b) id-di poiizzjonijiet ta' 1-artikolu 2 u ta' 1-artikoli 4 sat. 
ghandhom jibdew isehhu mill-ewwel ta' Jannar. 19 9. dv•ar i~- ena 
ra· .stima li tibda fdak id-data u dwar i _.,oin ta' .,tima ta' v.ara. 

2. Minnufih wara 1-provi~o li hemm ghas-qJbartikolu (1) ta' ~ u ' 
1-artikolu 5 ta · 1-Au prinCipali. ghandu JiZdied dan il-pro\iSO Ji gej: t::"~~ 

" lid a \\ koll. til-kaz w · xi persuna li tkun qeghda tigi ntaxxata 
bir-rata ta' I 5-il ccntcnzmu til-lira kif ,ripulat fi, • .,ubartikolu (5) 
ta' 1-artikolu 25 ta· dan 1-An. it-taxxa ghandha tithallas fuq kull 
income li jorigina ft\lalta u fuq kull ammont ta· mcome li jongina 
barra minn Malta u li jigi ricevut fMalta. ··• 
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Emend<~ Ia' 
l·art1kolu 5A tu' 
I· AII pnrll1f\3h 

I mendn tu 
lunfkolu II u• ' 
I•'\IIJ'nn~IJl<lh , 

3. Minflok is-subartikolu (5) ta'l-artikolu 5A ta' l-Atl prineipali. 
ghandu jidnol dan li gej: 

"(5) Id-dispoi:izzjonijict li jinsabu fil-paragrafu (a) tas-
ubartikolu (l) ta· dan 1-anikolu rna ghandhomx japplikaw gliall­

income ta· xi korp ta' nies li jinqala' minn atth:itaJ•et li ghandhom 
x'jaqsmu rna· jew li huma ancillnri ghat-tiftix ta' zejt, ghal xogllol 
bankarju. xandir bis-smicgh jew bit-tclc' iijoni. kiri ta · films jew 
xoghol ta' assigurazzJOna (barra minn kummissjonijiet li jinqalghu 
rnill-bejgh ta' assigurazzjoni minn korpijiet ta' nics li jirrisjedu 
f Malta). ". 

4. ls-subartikolu (I) ta' 1-artikolu ~ ta' 1-Att principali gnandu 
jigi emend at kif gej: 

(a) minflok il-paragrafu (c) ticghu ghandu jidhol dan li gej: 

"(c) 1-imghax li jkun dovut Iii xi pcrsuna li rna tkunx 
residenti fil-Gi:ira fuq xi dcpozitu mi)mum fbank fMalta: 

lZda 1-ei:enzjoni taht dan il-paragrafu rna tapplikax -

(i) dwar xi scna li fiha 1-im,cmmija persuna li tkun 
tahdem fsen~ha je"• negozju fMalta pcrmezz ta · 
stabbilimcnt permancnti ~itwat hcmmhekk: 

(ii) kemm-il darba 1-Kumm•-.sarju ma jkunx 
"'disfatt li 1-per ... una li lilha 1-imghax kien dov ut tkun 
1!1-sid benficJarjt• ticghu:'' : 

(b) minflok iJ-paragralu (f) ticghu, ghandu Jidhol dan li gej: 

''(f) !-income ta· islllunJOnl, trll.\1, thollija jew 
fondazzjoni, ta' karallru puhhliku, uta' kull organizzazzjoni 
jew korp ta' nics ohra hhal dawn, ukoll ta' karatt ru pubbliku. 
li 1-Kummissarju jkun ~odl.,f<llt li jkun jaghmel xoghol 
filantropiku bona fide, 1I-Kummissarju ghandu. 0-ghoti ta' dik 
1-ezenzjoni taht dan il-paragrafu. ji~pceifik<t 1-kondizzjonijiet. 
restrizzjonijiet, limitaZZJOnijict u k\\alifiki li tahthom tinghata 
1-eienzjoni;"; u 

(c) minflok il-paragrafu (m) ticghu ghandu Jidhol dan li gej: 

"{m) 1-imghax li. kicku rna J..:icnx ghad-dispozizzjo~ijie! 
ta' dan il-paragrafu, kicn ikun inklu7. 11-mcvmr totah La 
individwu. imhallas fis·scna minnufih q.tbcl xi c;ena ta' -.tima 
minn xi Bank lokalmcnt n:gi-.tr,u d"ar kull depozitu fi 11: 
isem La· dal 1-indhidv.u jew fl·iscm ta' kull pcr,una ohra I~ 
dwarha dak 1-individwu jkollu dritt ghat tnaqqi' per.;~nali 
skond il-paragrafi (<~) u (h) ras-..,uhartikolu (I) ta' l·arukolu 
22 ta' dan 1-Att, i:lda meta f'xi scn~t hhal din 1-imghax imhallas 



kif intqalqahe1 dwar dak 1-individwu jew di~ i1-pcrsuna 1-oflra 
jeccedi tmintax-il lira Maltija, id-dispotizzjonijiet ta' dan i1-
paragrafu rna jghoddux ghall-ammont ta' 1-eccess:··. 
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5. 1-artikolu 2::! ta' 1-Att prinCipali gbandu jigi emendat kif gej: £menda ta' 
l-an1kolu 211a' 

(a) Mmnufih wara 1-paragrafu (a) tas-subartikolu (I) ticghu 1-An pnnopah . 
ghandhom jadhtu dawn if-provisos: • 

"fzda bla hsara ghad-dispoZ.izzjonijiet tal-paragrafu (a) 
tas-subartikolu ( l) ta' t-artikolu 25 Ia' dan 1-Att. dak 1-
indavadwu ghandu jkollu tnaqqis iehor ta ' mitt lira Maltija fejn 
kemm hu kif ukoll martu jkunu jiksbu income li jkun suggett 
ghat taxxa skond il-paragrafu (a) jew (b) tas-subartikolu (J) 
ta' 1-artikolu '5 ta' dan 1-Att: 

l.i:da wkoll meta 1-mcome tal-mara jkun inqas minn mitt 
lira Maltija, dak it-tnaqqis ieflor ghandu jkun ristrctt ghal 
ammont li jkun daqs 1-income tal-mara;"; 

(b) mmflok it-proviso ti hemm ghall-paragrafu (a) tas­
subanikolu (4) ticghu ghandu jidhot dan li geJ: 

"IZc.la, bla hsara ghad-dispoiizz)ontjict li hcmm fil­
paragrafu li jahbat sew ew wara dan. ebda tnaqqis bhal dan 
rna jkun pcrmes~ -

(i) JCkk 1-indtHd"-U kien domtCiljat fMalta jew 
ordinarjament residenti fMalta qabel 1-ewwel gurnata 
ta' Jannar. 1958: jew 

(ii) jekk it-taxxa fuq !-income taxxabbli ta · 1-
individwu tigi ntaxxata bir-rata stipulata fil-paragrafu (b) 
ta!l- ~uhanikolu ( 4) ta · 1-artikotu 25 ta · dan t-All .... 

6. L-artikotu 25 ta'I-Att principali ghandu jigi cmendat kif gcJ: Emcnua ta' 
1-a{'ukolu 25 1o 

.... (a) mal-paragrafu (a) tas-subartikolu ( J ) ueghu , ghandu I-AurrintipaH 
Jlzdaed dan it-proviso gdid li gej: 

. ··I ida lit-kai ta · mdividwu li jkun intitotat ghat tnaqqis 
achor ta' mill Era Maltija jew ta' xi ammont ichor inqas. kif 
ikun il-kaz. skond id-di poZizzJonijiet ta' 1-cwwel u Hieni 
proviso!t ti hcmm ghall-paragrafu (a) tas-subartakolu (1) ta' 
~~artikolu 22 to' dan t-Alt. 1-ikbar ammont ta' taxxa li jbta' 
Jltnaqqas b'konsegwenza ta' dak it-tnaqqis achor rna ghandux 
jecccdi 1-crhghin lira Maltija;''; 

(b) minllok is-subartikotu ( 4) tieghu ghandu jidhol dan li gej: 

"( 4) Minkcjja d·di poztzzJonijiet La..'·~ubartikolu ( l ) ta• 
dan 1-artlkolu. it-taxxa fuq t-mcome taxxabbli ta • kull 
indtvtd\.\-u ti jkun inghata pcrmess ghal rcstdenza taht 1-
artikolu 7 w' t-All ta' 1-1970 dwar 1-ImmigraZZJOnt-

(a) n-crbmax jew wara 1-erbatax ta · "10\ embru. 
1972. izda qabel t-cwwcl ta· Jannar, 1988. gflandha tigi 
ntaxx<lta bir-rati li gejjin: 



(i) fil-kai ta' dak 1-indtvtdwu li jkun mritolat 
ghal tnaqqis taht il-paragrafu (a) tas-subartikolu ( 1~ 
ta' 1-artikolu 22 ta' dan t-Att gllall-lStess sena ta 
stima-

Gllal kull Lm fuq 1-cwwel LmlOO lOc 
Ghat kull Lm fuq it-Lm200 ta' wara 15c 
Gbal kull Lm fuq it-Lm200 ta' wara 20c 
Ghal kull Lm fuq 1-Lm400 ta' wara 22c 
Ghat kull Lm fuq is-Lm700 ta' wara 25c 
Ghat kull Lm mill-bqija . . . . . 30c 

(ii) fil-kaz ta· kull ind1vidwu tehor bhat dak-
Gnat kull Lm fuq 1-cwwct Lm I 00 Sc 
GnaJ kull Lm fuq il-LmlOO ta' wara . Be 
Gnat kull Lm fuq 1-Lm400 ta' wara 15c 
Ghal kull Lm fuq ii-Lm500 ta' wara 20c 
Gnat kull Lm fuq i~·Lm700 ta' wara 25c 
Ghat kull Lm mill-bqiJa . . . . . . 30c 

I:i:da 1-inqas taxxa li ghandha tithallas taht dan il­
paragrafu minn xi indhndwu bhal dak dwar xi sena ta · stima 
tkun ta · elf lira Maluja 

(b) tl-t:w\\eiJc'' \\<.tr<t 1-c\\\\l!ll:t. J,mnar. IY, • ghandha ti~i 
nta\\ata hir-rata ta· J5c tu4 kulll m w"l-m< ome W'\ \ahhli: 

lida l-in4as lana li ghandlm uth.IIJ,a, taht J.m 1l-para!-rratu 
minn \1 tndi\.Jd\\u hhal dak d\\.tr :\1 ~~na t,t' ,ttma 1!h.tndha tkun. 
'"ara It jigi J..b.un ... ldrat xt hcJ,tcn mmn ta\\,t JoppJa li dak 
1-tndl\td\\U j1'1 ,· jkun mtttulat ~halth. ta' dlltr<t :\l:.tlltJiL ": 

(c) mmnufih \\llrJ ,.,uharttlwlu H 1 tl~l!huuh.tndu jiJhol Jan 
l,.,uhartikolu gdtd It g.cJ - -

··(5) IH;I\Xa lu4 l-iiiCOII/1' W\\,thhli ta ' J...ull tndl\tO\\U 
mwu.:l~d r M.tlta II. V.,tra It jJ...Un ~rnil!nt ikun trrtWrna hhala 
rc.,tdent n.taiW \\tint kW\\1.!1 t:t" .f<Hlll,ll. Jl)H~. l!handhu tki 
ntaxxata hu·r<Jll m'~mmq:~ ,,,.,ubitrllknlu (ll ta dan 
1-artikolu. JC\\ JCJ...!,. h~J...J... jaglucl. u ,,tl.:cmm dil.: 1-~hazla ma 
ttgl\ rinunztata mtnnu. h'rat.t t:t' l;\1.' lltll kull Lm lu4 J-mcmw· 
ttcghu tJ\ \,thhli . L-!!h.lll.t m-.cmm"'' ma gh.tnJhtn tcrl!·' · 
tintlU.<.l galaJarha tJ..:un ~·ld nnunttllta. 

lzda d-Jt,()(lliiLJIIIlllict t.a· J.m l,·,ub.trttkolu ghanJhnm 
japplil.a\\ h1" meta mdt\ld'' u hh.tl l1.1k rippnn ·' !!ha'­
.. udhlaujon tal-" ummi".triU tlh.J~o"\\ 

t 1) til-l.:at lt!Jil !.:ten ,ttl\\ .tlm~nt ttrrt,Jcdi l"!arr.I 
mmn ~l.alta ~h.tl pcqmlu tuuth ta" !!huxrtn ,._•nu It Jtgu II 

i.micn pcrjoJu t.t· ham-..a '' dhl\rlll '~"·' It itcu 4ahel 
1-~o'" '' d jum ta-.-,~n.t ta • ,,,m,t It 11h:t 1-mdt' tJ\\ u Jtrntom.t 
hhal.1 H-''''-knti f~lalt.a \\,tr.tl-c""cltum w· lann.tr. 19. · 
tkun lll.'~.o·'·' f~ lalta 1!h.tl <l.trh.t \\,thd.t I'-''' tJ...t.tr dratu 
m;tlul ,,.,~.:n.1 li th!l, tntrHHtlth qahd ,,.,~n.t t.t · ,um.t 
ammunt 1.1 tllullllc' 1a' mhu:~: .llhl·'' mtnn ''" ~kl ltr.t 



~lahiJ:t h JOngina minn barra mtii-Gzmt u li jkun 
la\\ahhli 'kon<.J id-dt,pozizzJonijict ta· dan 1-All. b\lan 
till Ill k<~z ta· pl p,una mtuewga 1-ammom ta· mcomt' 
tnN:r:mi Hi ,ju eld lira \ laltJ_ja ghandu jizdkJ h'df liw 
\J,tltiJll d\\ar kullqarib dtpc:nJenti mi..Ju1a 1-mara: jl.!\\ 

1 it J tejn rna _jkum ta· nazzjonahta MaltiJa u mu 
jl-.un\ ''''lldt,ta 1-pcqodu ta · re~idcnz<t harra mmn \lah.t 
IITI'tl.!mnu til-paragratu ( 1) ta· dan tl-pm\1..,<>. 1kun 
Ja"oJt.,la kundizzjonijict hhal da~' k -.tahhiliti mall 
\lumt ru rc ... pon'>ahhla gliaii·Jmmigraz7JOnt tat11 1-c:~rtiknlu 
.. til I-AII ta· 1-1970 dwt~r l-lmmigrazz1ona. ghall-hrug w· 
pcrmc'' ~lw l rc,ldcn7a ..,kond rna Jk un JcZ"ll filwaqt tar­
morn t;~ " Jak l-111di\.1lh'-u f"Malta. 

. ltda w lwll 1-mqa' t.ax\a Ia ghandha tithalla' minn kull 
mdi\ idv. u hh..tl daJ.. dial kull .. en a ta' '>lima li hha 1-mdi\'id'' u 
iaghtl'l II 1hall,t.., har~raw w· 15c fuq kull Lm ghanJha tku n. 
''ana II jil!a Uun,Jdrat \1 hcl'>tcn minn tax\a doppJa li dak 
1-individ,,~u ji .... ra' 1"-un tntllolat ghalih. w· ell li ra MttiUJa. ": u 

t d I mrntlnk a,·,uoanikulu ( 1.2) ueghu. ghandu Jidhnl Jun li 

"( 121 ~Janl..eJJil d-di.,pozizzjomJaCt 1-ohra ta' dan 
1-arlll-.nlu izd.1 hla h,,1ra tad-Jispoiizzjon1 jtl!t ta\·,uh&.Jrtikolu 
(h). II i\1mi-.tru rc'>pon ... thhh ghall-tinanz1 ti"ta Jordna h'a'"iz 
1ppuhhl1k.u 111-C .. tncH<.t. It ghJI pr.mitita u donumlJa: 

(a) lal-kaL w· 11"-'''Jazzjonijiet ghal ta\.xa li ma 
tkunx 1ijcd mill-<tmmont 'pectlikat n-tm,c:mmi a"' iz. rna 
.,,in il·lil.:" tdanjoni: u 

(h) h11 .. ' ptfj,,a 1-mmmt• tax.\ahhiiiU. kull pcr~un<~ u 
l-:11nmont 1,1 ta\\a II ~handha ltthalla-. u ,mkt: oac\ •pact xi 
ummonll w· ttt\\:t J1c:t mh,tll-.a. il-J...umms,.,aqu J'''·' 11iJ 
it.''' tflUljq·'' kull .1mmont ghad-dnu lqn 1 -~.:qrd, hra 
~laltlt·• · 

l 4()lJ 

7. ~lsnllol. 1\·,uhartikolu (~J ta· 1-artikolu.n ta· 1- \II principah. 1 m.nlbtos' 
!!lwnJu )tdhtllllan h l!Cj : l·;aru~olu '7 

- ta 1-,\u 
•• JlflllC1p-.1h 

t\kta pcr,una sue cella chaHa\. \a rna tkun\ m:c:\lc:t 1-a\\ tz 
tm .... emmi ta ... -... uh,trtskolu-( I J tu:- Jan l-aruk\1lu U\\ar" :-.ena tc.a· ... um.t 
li ghaliha •J..un hd.:l.: ta\:~;ahhli . ikun dmir ta· dik il-pcr,una It 
~~~tamtl hll-J...umms,,arju slli hii.• hckk taxxahhlt u li w~hlt pn>'>pcll 
ta 1-mnmtc ,J..,,nd ..,.,uh.trtaktliU (I l ra· Jan 1-;trukulu mhux il\wr 
aarJ mu-311 t.a · Scttc:mhru. IWil} ll\\ar ,., . ..,cna w· .. uma IYl'\9 JC\.\ ..,nin 
w· 'lima w· llahd. u U\\ar j,.,nin ta 'uma \\ara ,_,l.:na w· ... tima ll)S~ 
l1 l!!harratlili-Kummt"nrju illi hiju h.:I.:J,; ta:\\ahhli mhux iktar turd 
null-31 ta · \l,1rzu . tt It taghll pn"J'lCII ta· 1-innmtt' mhu\ iktar t.trd 
11111- ~''' · ' "'-'lh.'lllhrtt ta'-''-'O,tl.a· '11111<1 rclartl\a , " . 
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t.m..:nd.! t;~" 
l·llrlll..<•lu 37A 
t.t" f·All 
rmnclp.!h 

Emend.! 1.1" 

I·Jntl..ulu "'7 • 
ta I·All 
(lnnt•p<~h 

l:m..:nda m· 
I·.IMtt.ulu n:! 
1.1 I·AII 
pnnc•r.th. 

8. Ft~-subartikolu (2) ta"l-arukoluJ7A ta'I-Att pnnc1pali rnmtl\ll. 
11-l...ltt!rn ··m· dik is-sena:" ghandhom jidhlu 1-khem ·ta· dtlo. 1'>--.t!na u h 
taghtt pro pen kond ic;-subantkolu (I) ta· dan l-art1J..olu mhu\ it..wr taro 
mit-30 ta· Settembru ta' diJ.. t\-'>t!na :"". 

9. Mmflok tl-prmt'll It hcmm ~ha ... --.uhartikolu (I) ra· 1-arrikolu 
, .. ta' 1-All pnnc1pah. ghandu JIUhol dan li gcJ: 

"lzda ehda .tppdl hhal dal.: rna jista· f'!>lr Htltd.1ment minn '<I 
'ttrna JCJ..i., qahel m<~ Jllh.tlla-.x 1-amrnnnr tJt-t.t\\<J It d""aru rna 
1J..un\ hemm kwl-.tjnnt ."'. 

10. L-artikolu 62 ta'I·Att pnntipuli ghandu Ji!!l emendat kit g.e1: 

(a) mintlok il-prow.u ghc.l'·'>ubartikulu (~) tieghu gham.lu 
jidhol dan It gej: 

" lida ll·dl,polinjonijict ta· dan is-,uhartil<;(llu rna 
ghandhom.\ Japphka'' ghall-mcomt' ta' \1 J..orp w· me ... h 
Jmqala· rninn attt\ltaJit!t li !;!.handhnm ,·Jaq,mu rna· Jt!"' It 
hurna antillan ghat xoghol hanl\arju. xand1r hl'-... mll.!gh Jt!" 
hlt-tele\izjuni J..in w· film' Jl.!\\ xnl!holta '1~urta (burra rnmn 
J..urnrni-.,joniJICt h 11nqal~hu miit-hcJgh i .. · .,,~una rnmn 
J..nrp1Jtet tc.t· n1~:' h Jlrrc,jcdu rt\1ahu) ghar-n!:-"' ard rar­
r6po"' hh1lta ta' da:. il-kurp ta" nie:-. gh,1l \i ~cna w· ... urna 
qaht:lt,....,cn.l ta' ... uma t•No:·: 

(h) mmtlok il-prm j..,o g.h•lll·paragratu ( h 1 w-.-... uhi.lrtlk\llu f.~ 1 

tll!ghu ghandu riuhol Jan li gc j: 

"lida d·dl-.pOLII.iJOOIJict ta· dan 1l-p.~ragratu rna 
Japplika\\X ghall·m<·omt• ta \1 J..orp ,,,· n1t:" 1mo,cmrn1 til~ 
pnwt!>O ta~-... uharuJ..ulu (2) w· dan 1-artikolu ghal \1 -,t:na 1.1 

... uma qahd .... --.-.:na 1,1 -.um.t II.JXY.": 

I~) mintlok il-paragralu (al ta .. -,ut'tarttkulu (51 ll.:;!htt 
ghandu iidhol dan li gl.!j: 

IJI kull per ... una li uk,cr jt?\\ li hm4,,.., li th.m:' •d · 
dl'pULilliUiliJict w· Jan 1-arul..olu jc" 1,1· x1 rcguh maghmula 
111'·\ahha th:ghu tchcl mct,l un .. ah halja mulw ta" mhux in4a' 
mmn Lrn:'tl u mhux i~:Jcd minn Lm51KJ u multa uhra w· mhu\ 
inqa' minn Lm5 i1da mhux i.ljcd mtnn Lm'n l!hal kull gurmu •• 
li matulha jkumpli r-rcat:" u 

ldl 1l-prmi'o li hcmm ghall-paragmtu (HI u 1 -par<.~grati lei. 
(dl. Cl.!l. 111. 1~1 u (hi w,.,uh.lrtik,,lu 1S1 llcl!hu l!hanuhnm 
ji t ha....,ru - -
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. . ~I. . Fil-paragrafu (b) tas-subartikolu (1) ta' 1-artikolu 63 ta' l-Att Emendar.' 
P.~nclpah minflok il-kliem " tle tin J·um" ghandhom jidhlu J-kliem "sebat 1·~rt•kolu6J 
ljlem.. ra . I· An . 

· pnnbpaJ1. 

Ghanijiet u Ragunijiet 

. ~--G~an ta · 1-Abbozz huwa Ji ji:id it-tnaqqis personali li huma intitolati ghali~ 
koppJt m!Ziewgin jekk it-tnejn Ji huma jkunu jahdmu bi qliegh u li jipprovdi g~aJ cert~ 
procedun dwar il-gbir ta' taxxa u mizuri amministrattivi ohrajn. L-Abbozz Jestendt 
"-k.oll certi beneficcji ta · taxxa Iii residenti godda kemm jekk Mahin jew barranin. 
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A BILL 
entitled 

AN ACT further 10 amenclthr Income Ta\ Act, 1948 

BE IT ENACTED b} the Pres1dent . bv and with the advice and 
consent of the House of Repre entatlves, fn this present Parliament 
assembled. and by the authont}' of the ... arne, as follows;-

Sh,m uric and I. (1) This Act may be cited as the Income Tax (Amendment) 
cummentemenl Act, 1988 and shall be read and con trued as one with the Income Tax 
Act No. LIV Act , 1948, hereinafter referred to as "'the principal Act" 
or 194& 

Amendmcnl of 
kctton s or the 
pnna~J Act . 

follows: 
(2) The provisions of this Act shall come into force as 

(a) The provisions of thi section and of section 3 and of 
sections 7 to 12 shall come into force upon the publication of this 
Act in the Gazette; and 

(b) the provisions of section 2 and of sections 4 to 6 shall 
come into force as from the 1st January. 1989. in rtspect of the 
year of asessment commencing on that date and of subsequent 
years of assessment 

2. Immediately after the proviso to subsection ( 1) of section 
5 of the principal Act . there hall be added the follo"'ing prov1so: 

"Provtded further that in theca e of any person "'ho 1scharged 
to tax at the rate of 15 cents in the Lm as laid dov. n •n subsection 
(5) of section 25 of thi Act, the tax shall be payable onl} on any 
income arising in Malta and on any amount of income arising 
ou~ide Malta and received in Malta .". 
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3. For sub .. ection (5) o f section 5A of the princ1pal Act. there Amcndmcm of 
'hall be substituted the followmg: ~chon SA ol the 

pnnc1pal Act , 

'·(S) The provi ion contained in paragraph (a) of sub­
section ( 1) of this ection ·ha ll not apply to the income of any 
body of persor.s arising from activities relating or ancillary to 
oil-pro pectmg. bankmg, sound or television broadcasting. film 
renung or msurance (excluding commissions derived from the sale 
of m~urance by bodies of persons residing in Malta).". 

4. Subsection (I) of section 8 o f the principal Act shall be Amendment of 
amended ar. follows: ~ction H or the 

pnnopal Act . 

(a) for paragraph (c) thereof there shall be substituted the 
following: 

''(c) the Interest accruing to any person \\ho is not 
resident in the Island on any depo~it held tn a bank in Malta: 

Provided that the exemption under this paragraph shall 
not apply-

(i) in respect o f any year in which the said person 
is engaged in trade or business in Malta through a 
permanent establi hment situated therein . 

(ii) unless the Commbsioner IS sati fied that the 
person to whom the mrer~t accrues 1 the beneficial 
O\\ocr thc.!reof:": 

(b) for paragraph (f) thereof there shall be ... ubo,tituted the 
followmg: 

"(f) the income of an inslllution, trust. bequest , or 
foundatiOn, of a public character, and of any other similar 
organhation or bod) of persons. also of a public character. 
"'hich the Commi%ioner 1c; satisfied is engaged m bona fide 
philanthropic work. the Commassioner shall. an granllng such 
exemption under th1s paragraph, speci fy the conditions. 
restrictions. limitations. qualifications under whach exemptio n 
rs granted:": and 

(c) for pamgraph (m) thereof there ~hall he ... ub:o.tituted the 
following: 

·· em) the anrcrc ... t \\hach. hut lor the pro"i"IOn!\ of th1s 
paragraph. \\ould be included in the total income of an 
indh:iduul. pa1d in the ~car immt.:daatd~ preceding an) )Car 

or a!-.'C''-mcnt h) <IO) lucall~ rega\h..rl.'d Bank in re~pect of 
t:\Cr) fixed dcpo-.it in thl· naml of '-UCh individual or an the 
nmnc ()I an) other pcr,on in re,pt:ct ol "hl>m such mdavidual 
'" cnutlcd to a pcr~onal deduction under raragraphs (a) and 



Amendment of 
secuon !2 of the 
pnnor;al Act 

Aml.'nc.lm~ nt ul 
~c~lllm 2S Ill the 
J•fln~tfldl ,\ct 

(b) of sub ection ( l) of section 22 of this Act. provided that 
~here man~ !luch year the intcrc t paid as nforcsaid in relation 
to such individual or to ~uch other person exceeds eighteen 
Malte!-.e liri. the provbiofl', ol thi pamgraph shall not apply 
to the amount of the cxcc~s;'' 

5. Section 22 of the principal Act hall be amended as follow-s: 

(a) immediately after paragraph (a) of ~uhsection ( 1) thereof 
there shall be added the follo~ing provisos: 

·•ProVIded that suojcct to the prm isions of paragraph (a) 
of subsection ( J) of scct1on 2) nl tht'> A. ct. '>UCh individua l 
shall be allowed a further dcductton of one hundred Maltese 
liri where both he and hts wtfc derive income subject to tax 
under paragraph (a) or (h) ol ~uh-.cction (I) of .. ection 5 of 
thil:> Act: 

Provided further that where the wife's income is tess than 
one hundred Maltese liri. such further deduction shall be 
restricted Lo an amount equal to the ,,ifc's income;~; 

(b) for Lhe prO\ISO to paragr.tph (a) of.,.uh ... ection (4) thereof 
there haU be substituted the lollowing: 

-Provided that, suojcct W the pro\ i"ion-. in the next 
following paragraph. no -.uch deduction hall be allo"ed-

(i) if the indi,idual \\Us domiciled in Malta or 
ordinarii) re~idcnt m M,tlta bclorl! the lust day of 
Januaf). 195S: or 

(ii) if the tax upon the chargc<thle income of the 
mdividual is charged at thC' rate "tlpulatcd in paragraph 
'b) of ub~ection (4) nf -.cction 25 ol tlw .. \ct ". 

6. Secuon 25 of the principal Act -.hull he amended a~ follow:;: 

(a) to paragraph (a) of !.Uhllcctlon (I) thereof there shall be 
added the following nc\\ pro\ 1'10: 

"PrO\ idcd that in the ca"c of M individual entitled to a 
further deduction of one hund1cd Maltese li1 i or am le ser 
:.tmount. a the ca'c rna~ he. under the pwvi-.ions of ihe first 
and econd prm iso to paragraph (a) ol uo,ection (I) of 
sccuon :!2 of this Act. the maximum amount ot t,,, that rna~ 
be reduced as a con,cqucncc of uch further deduction shall 
not exceed fony Mahc ... c lin;"; 

(b) tor sub cction (4) thcrcot there hall be 'ub .. tituted the 
following: 

"( 4) '\ot\\ ith-.tanding the prO\·I'>Inn of ~ubscction (I) 
of thi-. ect1on. the tax upon the chargeable mcomc ol an} 
individual who has been granted a rc-.idcncc permit under 
-.ection 7 of the Immigr.ttion Act. 1970-

. (a) on or t~ftcr the fourteenth da) of ~0\embcr. 
1972, but before the hr~t day of January. t9&s. shall be 
charged at the folJ.•wing rates: 



(i) in the case of such an individual who is 
entitled to a deduction under paragraph (a) of 
sub!,ection (I) of section 22 of this Act for the same 
year of assessment -

For every Lm of the fi rst LmlOO . . lOc 
For every Lm of the next Lm200 . . 15c 
for every Lm of the next Lm200 . . . 20c 
For everv Lm of the next Lm400 . . 22c 
For every Lm of the next Lm700 . . 25c 
For every Lm of the remamder . 30c 

(ii) m the case of any other such individual-
For every Lm of the first LmJOO . 5c 
For every Lm of the next LmlOO . Be 
For every Lm of the next Lm400 . 15c 
For every Lm of the next Lm500 . 20c 
For evcrv Lm of the next Lm700 . 25c 
For ever} Lm of the remainder 30c 

Provided that the minimum liabiluy payable under this 
paragraph b} any c;uch individual in respect . of any year of 
assessment shall be one thousand Maltese lin. 

(b) on or after the first day of January. 1988 shall 
be charged at a rate of 15c on every Lm of the chargeable 
income. 

Prov1ded that the minimum liability payable under 
this paragraph by any such indiv1dual in respect of any 
year of assessment shall. after taking mto account any 
double taxauon relief to which such md1vidual rna) be 
entitled. be one thou and Malte.e liri.": 

(c) 1m mediate I\ ath!r 'uo-.ection ( 4) thereof there -,hall be 
m-,cned the tollo'' mg nc'' ... uh .. ection: 

.. (5) The rax upon the chargeable income of any 
1ndl\ 1dual hom m Malta who. after em1graung hao, returned as 
reo,Jdcm m ~!alta attcr the f1r.-.t da\- oi Januaf\- 198X 'hall be 
charged at the rutt:' l.m.f Jm\n m ~ub .. ecuon (I )of thit, ..ection. 
or 1t h~ ~' dec". und until .. uch decuon " not renounced bv 
h1m. at a rate nl 15c 10 the Lm on hh chargeable income. The 
'aid election rna~ Otlt he cl\'aiJcd nf aga10 OOCC it j.., renounced. 

Pro .. ided that the prow,JOn of thl'> '>Uh.,ccuon o,hall onl~ 
appl~ \\here '-llCh an imli\IJual prme.., w the ..,,Ht,fucuon of the 
Comm1 !>lOner that either: 

( i I where: he had actual!} rc..,1dcd l)Utsidc Malta for 
an a,;grcgatc period nit\\ COt) yearslallmi! wuhm a period 
ul l\\cnr~ IIH~) cur'" htch precede the rir..,t day of the year 
nl a~'c''mcnr in" hich the md1' 1dual return' a .. reo,1dentm 
~Julta alter rhc ltrst da-. ot Januan 19 ·s. he has rece1ved 
10 ~lalla :Jt on~ or m,mi time' Juring the \car immediate!\ 
pr~:u.:diOI! the~ car \II a"~"''ffient an am~Unt Ul income Of 
nnt J~, than ,j, th,,u,;.mJ :\ tah~o,e hri ari,ing out,lde the 
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Amendment of 
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Island and chargeable to tax under the prO\tsions of this 
Act. provided that in the case of a married person the said 
amount of ancome of six thou~and Maltese hri hall be 
increased by one thow .. and Maltese liri in re<,pect of every 
dependant relati\:e including the wife: or 

(ii) where he i~ not a Maltc c national and does not 
satisf) the penod of residence outside Malta referred to in 
paragraph (i) of this proviso. he satisfies condition5 
similar to those established h} the Mini,tcr re ponsible for 
immigration undencction 7 of the Immigration Act. 1970 
for the issue of a residence permit as existing a t the time 
such an individual return ... tn Malta. 

Provided further that tht: minimum habllity of any such 
individual for any year of assessment in \\htch the individual 
elects to pay at the rate of 15c m the Lm sh.11l . after taking into 
account any double taxation rdict' to "'hich ~uch individual 
may be entitled. be one thou~and Mahcsc lin .. : and 

(d) for subsection ( 12) thereof. there shall be !>Ub tituted the 
following: 

.. ( 12) 'ot~\Hh-.wnJtng th~ oth~r rm'i'llln' ,,1 th•' 
sectilm. hut \\ nhuut pre JUJu:~ tn th'''" ol ... utN~CIIllO I o). th~ 
Minister rc-.pon,thk IM fin •• ncc: ma~ m the imercsh ul 
cconomtc C\.pt:Jtcnc~. Jm:ct h~ nolle~ puhli'>h~J tn tht! 
Gazeue that: 

(a) in the~ e of ~mall assco;.,mcms ch'a rging tax not 
exceeding an amount .,pecificd in th~ said no tice. the 
assessment shall not be wised: and 

{b) in dctcrmming the.: ch,1rgcahlc income and the 
amount of tax due hy an\ p~r-.on and 10 allowing any 
set-offs. the Commts.,toner ma} round-up or down any 
amount to the nl!arcst Maltese lint. 

7. For subsection (2) of ~ction 37 of the pnncipal .\ct. there shall 
he .,ub•.tituted the folio" ing: 

..Where any person charg~ahl~ 'A:IIh tax ha., not received the 
notice mentioned m .,ubscction (I) of thi' ~ction in respect of an) 
year of ~ment for\\hich h~ j, so chargcahlc. it ~hall he the dut~ 
of tha t person tO gh:e notice to the c,,mmi, ... ioncr that he is so 
chargeable and to tile a return of income m ac~.:ordance \\llh 
ub ... ectton (I) of thi" section by not later than the 30th September.._ 
1989 10 respect of the }C3r or ao;sc,,ment 19 9 or pnor >ears ol 
a,..,e sment. and for the }Cars ol a'scs,mcnt alter the }Car ot 
ac;se:-:.sment 1989 to give notice tn the Cnmrni-.siuncr that he j, so 
chargeable not latet than the 3 lst March nnd to file th~ return o~ 
mcomc not .!ate r than the 30th September in the rclathe }Carol 
a \essment .. 



i$. ln subsectton (2) of section 37 A of the principal Act for the 
Mrds '"of that year. ·· there shall be sub tituted the words ··of that year f"d to file a return in accordance with subsection (l) of this ection not 
ater than the 30th ~eprember of that year: ... 

9. For the provtso to subsection ( J) of section 57 of the principal 
:\ct. there shall be substituted the following: 

'"Pro .. idcd that no ~uch appeal may be validly entered against 
~ny.assessmcnt unles~ paymenrofthe amount of the tax which is not 
tn dtsputc has fiN hcen made.··. 

10. Section 62 of the principal Act shall be amended as follows: 

(a) for the proviso to subsection (2) thereof there shall be 
substituted the following: 

"Provtdctl that the provisions of this subsection shall not 
appl} to the income of any body of persons arising from 
activities rdating or ancillary to banking. sound or television 
broadc~tmg. ftlm renting or insurance (excluding 
commtssions derived from the sale of insurance by bodies of 
persons residing an Malta) in respect of the liabiht} of such 
bod} of person for any year of assessment preceding the year 
of a\-,cssment 1990. ". 

(b) for the pro vi o to paragraph (b) of subsection (3) thereof 
there shall he substituted the following: 

··Provtdcd that the provisions of this paragraph shall not 
apply to the income of any body of persons referred to in the 
provtso to subsc.!ction (2) hereof for any year of assessment 
preccdmg the yearofa;,sessment 1989.": 

(c) for paragraph (a) of c;ubsecuon (5) thereof there shall be 
.,ubstitutcd th~.; tnllo\\ mg: 

"(a) Am per~>n who contra\'enes or fai ls to compl)' 
with tht! prm.tston., of tht'> section or of an} rules made 
thcn:undcr "hall be liable on con' 1ction to a fine (muita) of not 
lc"" th<.tn f m"O and not cxceedmg Lm500 and to a further fine 
fmulta 1 ol not tc ..... than Lm5 hut not exceeding Lm -o for every 
da~ durinl! \\hu.:h the oltcm:e continue-.." and 

\d) the prm i-.o Ill paragraph Cal .mJ p.tra,graphs (c). (d). (c). 
Ill. l~) .tnd 1 h l 1ll suh-.ccunn 151thcrc''' ... hall hc ddeted. 
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Amendment of 
section 63 
of the 
principal Act. 

II. In paragraph (b) of subsection (I) of section 63 of the principal 
Act for the words .. thirty days .. there shall be substituted the words 
.. seven days ... 

Objects and Reasons 

The Object of the Bill is to increase the personal deduction to which married 
couples are entitled if both work gainfully and to provide for certa1n tax collection 
procedures and other administrative measures. The bill at o extend certain tax benefit~ 
to new settler . Maltese or foreign. 


