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Sa Brincat,

Fl-hemza ssib kopja tal-kontijiet statutorji tal-Malta Film Commission li gew prezentati fis-snin 2019 sa 2023. ll-Malta
Film Commission ma kienetx f'qaghda li tipprezentali |-kontijiet ghas-sena finanzjarja 2023, ¢joe’ dawk li li kellhom
jigu prezentati fl-2024.

Peress li MHAL huwa fil-prezent il-Ministeru li jkopri I-Malta Film Commission qieghed nghaddi kopja ta’ din I-email
lis-Segretarju Permanenti s-Sur Kevin Mahoney.

Tislijiet,
Christopher Cutajar

Permanent Secretary
Office of the Permanent Secretary

t +356 22041105 e christopher.a.cutajar@gov.mt
foreign.gov.mt | tourism.gov.mt | publicservice.gov.mt | fb.com/servizzpubbliku OFFICE OF THE DEPUTY
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Report of the members of the Commission-

The Members present their report and the financial statements of Malta Film Commission for the year ended
31 December 2018.

Principal activities

The principal activity of the Malta Film Commission is to market the island in the international industry as a
film location and to facilitate the work of productions shooting in Malta. The Malta Film Commission also
acts as an advisory body on the audio-visual policy for the promotion, development and support of the
audio-visual and filming servicing industry.

The Malta Film Commission has continued with its drive to promote Malta's film industry abroad while
driving the development of the indigenous industry, creating business opportunities while investing in
training and outreach programmes to develop core skills.

The Malta Film Commission, as part of its programme of initiatives to market Malta as a unique and
dynamic location, has attended a number of film festivals and gave a series of presentations to potential film
makers.

During 2016, the Commission had also taken over the management of the film studios facilities including the
water tank facilities in Kalkara. Managetment of the facilities was retained throughout 2018. The results of
the film studios are presented under the caption of Malta Film Studios. The management of the tank facilities
will be retained by the commission.

Results and dividends

The Members of the Commission teport a loss for the year of € 535,058 (2017: € 71,046), of which a loss of
€37,969 (2017: € 37,887) was generated by Malta Film Studios.

Members of the Commission

The following have served as Members of the Commission during the year under rereview:

Dr. Bevetly Cutajar (Chairperson)

Mr. Johann Grech (Commissioner)

Ms. Audrey Harrison

Dr. Joseph Chetcuti (resigned on 22 May 2018)
Mr. Jonathan Mangion

Ms. Giselle Desira (appointed on 22 May 2018)
Ms. Marouska Debono (resigned on 22 May 2018)
Mzr. Ryan Pace (appointed on 22 May 2018)

In accordance with Malta Film Commission Act, Cap. 478 of the Laws of Malta, the Commission Members
are appointed for a term of 3 years, and they shall be eligible for re-appointment on the expiration of their
term of office.
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Disclosure of information to the auditor
At the date of making this report the Members of the Commission confirm the following:

- As far as the members are aware, there is no relevant information needed by the independent auditor in
connection with preparing the audit report of which the independent auditor is unaware, and,

- The members have taken all steps that they ought to have taken as members in order to make themselves
aware of any relevant information needed by the independent auditor in connection with preparing the
audit report and to establish that the independent auditor is aware of that information.

Statement of responsibilities of the Members of the Commission

The Members of the Commission are required by the Malta Film Comumission Act, Cap. 478 of the Laws of
Malta, to keep proper accounts and other records concerning the Commission's operations and transactions,
and to ensure that a relative statement of accounts is prepared in respect of each financial year.

In prepating the financial statements, the Members of the Commission:

- adopt the going concern basis unless it is inappropriate to presume that the commission will continue in
business; 5

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

-~ account for income and charges relating to the accounting period on the accruals basis;

- value separately the components of asset and liablity items; and

- report compatative figures corresponding to those of the preceding accounting period.

The Members of the Commission are also responsible for designing, implementing and maintaining internal
controls relevant to the preparation and the fair presentation of the financial statements that are free from
material misstatemnent, whether due to fraud or error. They are also responsible for safeguarding the assets of
the Commission and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Auditor

The auditor Grant Thornton has intimated its willingness to continue in office and a resolution proposing its
reappointment will be put to the Annual General Meeting.

Johann Grech

Chairperson Commissionet

evetly Cutaja

Registered address:
Malta Film Commission
St Rocco Street

Kalkara KKR 9062
Malta

3 June 2020

Y7t
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Income statement

Notes Malta Film
Commission Malta Film Studios Totai
2018 2017 2018 2017 2018 2017
€ € € € € €
Revenue 5 430,000 390,000 229,5;7’9 684,971 659,579 1,074,971
Operating and other
Admin expenses (1,213,992) (531,212} (299,582) (722,858) (1,513,574} (1.254,070)
(783,992) {141,212) (70,003) (37,887} (853,995} (179,099)
Other income 286,903 108,053 32,034 - 318,937 108,063
Loss for the year 7 (497,089) (33,159) (37,969) {37,887) (535,058) (71,046)
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Statement of financial position

Malta Fiim
Commission Maita Film Studios Total
Notes 2018 2017 2018 2017 2018 2017
€ € £ € € €
Assets .
Non-current ’
Plant and equipment S 118,016 11,324 124,517 6,354 242,533 17,678
118,016 11,324 124,517 6,354 242,533 17,678
Current
Trade and other receivables 10 32,404 104,217 924 43,177 33,328 147,394
Cash and cash equivalents 11 167,561 28,931 55,796 191,613 223,357 220,544
199,955 133,148 56,720 234,790 256,685 367,938
Totaj assets 317,981 144,472 181,237 241,144 499,218 385,616
Liabilities
Current
Borrowings 12 - 4474 - - - 4,474
Trade and other payables 13 774,723 89,651 104,199 126,137 878,922 225,788
774,723 104,125 104,199 126,137 878,922 230,262
Equity
(Deficit)/Surplus (456,742) 40,347 77,038 145,007  (379,704) 155,354
Total 317,981 144,472 181,237 241,144 499,218 385,616

The financial statements on pages 4 to 19 were approved, authotised for issue and signed by the director on 3
June 2020.

Johann Grech

Commissioner

Beve rl,y Cuitafar
Chairperson
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Statement of changes in equity

At 1 January 2017
Loss for the year
At 31 December 2017

At 1 January 2018
Loss for the year
At 31 December 2018

Lt
TiE

Malta Film Malta Film
Commission Studios
Surplus(deficit) surplus Total
€ € €
73,506 152,694 226,400
;(33,159) (37,887) (71,046)
40,347 115,007 155,354
40,347 115,007 155,354
(497,089) (37,969) (535,058)
(456,742} 77,038 (379,704}
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Statement of cash flows

Malta Film
Commission Malta Film Studios Total
Notes 2018 2017 2018 2017 2018 2017
€ € € € € €
Operating activities
Loss befare tax (497,089) (33,159) (37,969) (37,887) (535,058) {71,046)
Adjustments 14 13,144 2,965 1,235 705 14,379 3,670
Net changes in working
Capital 14 746,885 (23,182) 20,315 27,957 767,200 4775
Taxation paid - (10,525) - - - (10,525)
Net cash flows generated
from (used in) operating
Activities 262,940 (63,901) {16,419) {(9,225) 246521 {73,126)
Investing activities
Purchase of properly, plant
and equipment (119,836) (6,439) (119,398) (7,059) (239,234) {13,498}
Net cash flows used in
investing activities {119,836) (6,439)  (119,398) (7,059) (239,234) {13,498)
Net movement in
cash and cash 143,104 (70,340}  (135,817) (16,284) 7,287 (86,624)
Cash and cash equivalents
at beginning of year 24,457 94,797 191,613 207,897 216,070 302,694
Cash and cash
at end of year 11 167,561 24,457 55,796 191,613 223,357 216,070
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Notes to the financial statements

1 Nature of operations

The principal activity of the Malta Film Commission ("the Commission") is to market the island in the
international industry as a fikm location and to facilitate the work of productions shooting in Malta. The
Malta Film Commission also acts as an advisory body on audio-visual policy for the promotion,
development and support of the audio-visual and filin servicing industry.

During 2016, the Commission also took over the management of the film studios facilities including the
water tank facilities in Kallzara. The results of the film studios are presented under the caption of Malta
Film Studios. The management of the tank facilities will be retained by the Commission.

2 General information and statement of compliance with International Financial
Reporting Standards (IFRS)

The Malta Film Commission is incorporated and domiciled in Malta. The address of the Commission’s
registered office, which is also its principal place of business, if St. Rocco Street, Kalkara KIKR 9062.

These financial statements have been prepared under the historical cost convention and are in
accordance with International Financial Reporting Standards (IFRS) as issued by the International
Accounting Standards Board (IASB) and as adopted by the EU and comply ith Malta Film Commission
Act, Cap. 478 of the Laws of Malta.

These financial statements are presented in euro (€), which is also the funcrional currency of the
Corntnission.

3 Change in accounting policies

3.1 New and revised standards that are effective for annual periods beginning on or
after 1 January 2018

A number of the new and revised standards are effective for annual periods beginning on or after 1 January
2018. These and other amendments to IFRSs that became mandatorily effective in 2018 have no material
impact on the Commission’s financial results or position.

IFRS 15 ‘Revenue from Contracts with Customers’

IFRS 15 Revenue from Contracts with Customers’ and the related ‘Clatifications to IFRS 15 Revenue from
Contracts with Customers’ (hereinafter referred to as IFRS 15%) replace IAS 18 ‘Revenue’, IAS 11
‘Construction Contracts’, and several revenue-related Interpretations.

The adoption of IFRS 15 did not have a material impact on these financial statements. There were no
adjustments to the Commission’s reserves at 1 January 2018 arising from the first-time adoption of IFRS 15.
A further analysis is therefote not required.



IFRS 9 ‘Financial Instruments’

] . . .
IFRS 9 replaces TAS 39 ‘Financial Instruments: Recognition and Measurement’. It makes major changes to the
previous guidance on the classification and measurement of financial assets and introduces an ‘expected credit
loss’ model for the impairment of financial assets.

There was no impact from the adoption of IFRS 9 on these financial statements.

There have been no reclassifications of financial instruments between measurement categories atising from
the first-time application of IFRS 9.

3.2 Standards, amendments and interpretations to existing standards that are not yet
effective and have not been adopted early by the Commission

At the date of authorisation of these financial statements, several new but not yet effective standards,
amendments to existing standards and interpretations, have been published by the IASB. These standards,
amendments or interpretations have not been adopted early by the Commission.

Management anticipates that all relevant pronouncements will be adopted for the first period beginning on or
after the effective date of the pronouncement. New standards, ihterpretations and amendments neither
adopted nor listed below have not been disclosed as they are not expected to have a material impact on the

Commission’s financial statements.

IFRS 16 ‘l.eases’

IFRS 16 will replace IAS 17 and three related Interpretations. It completes the IASE’s long-running project to
overhaul lease accounting. Leases will be recorded on the balance sheet in the form of a right-of-use asset and
a lease liabdlity.

TFRS 16 is effective from periods beginning on or after 1 January 2019. Management is yet to fully assess the
impact of the standard and therefore is unable to provide quantified information.

4 Summary of accounting policies
4.1 Overall considerations and presentation of financial statements

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Commission’s accounting policies.

The financial statements have been prepared using the significant accounting policies and measurement bases
summarised below.

The accounting policies have been consistently applied by the Commission and are consistent with those
used in previous years.

4.2 1Income and expense recoghition

Government subvention

lncome from subvention voted to the Commission from the consolidated fund is accrued for in
accordance with the Commission’s approved budget for the year.

Other income

Other income is recognised upon the performance of services rendered. Income arising from
sponsorships is recognised on an accrual basis in accordance with the substance of the relevant

agreemen s,
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Interest income

Interest income is accrued on a time basis, by reference to the principal outstanding and the interest rate
applicable.

Operating expenses

Operating expenses are recognised in the income statement upon utilisation of the service or at the date
of their origin.

4.3 Plant and equipment

Items of plant and equipment are initially recognised at acquisition cost, including any costs directly
attributable to bringing the assets to the location and condition necessary for them to be capable of operating
in the manner intended by management.

Plant and equipment are derecognised on disposal or when no future economic benefits are expected from
their use. Gains or losses arising from derecognition represent the difference between the net disposal
proceeds, if any, and the carrying amount, and ate included in the income statement in the period of
derecognition.

Depreciation is charged on a straight-line basis so as to write off the cost of the assets over their estimated
useful lives using the rates below.

% Method
Improvements to premises 20 Straight line
Furniture and fittings 10 Straight line
Computer and electronic equipment 20 Straight line
AC and other equipment 20 Straight line

No depreciation is provided on assets that are not yet brought into use.

4.4 Iimpairment testing of plant and equipment

For the purposes of assessing impairment, assets are grouped at the Jowest levels for which there are largely
independent cash inflows (cash-generating units). As a result, some assets are tested individually for
impairment and some are tested at cash-generating unit level.

All individual assets or cash-generating units are tested for impaitment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable.

An impairment loss is recognised for the amount by which the asset's (or cash-generating unit's) carrying
amount exceeds its recoverable amount, which is the higher of its fair value less costs of disposal and its
value in use. T'o determine the value in use, members of the Commission estimate expected future cash flows
from each cash-generating unit and determine a suitable interest rate in order to calculate the present value of
those cash flows. Discount factors are determined individually for each cash-generating unit and reflect
current market assessment of the time value of money and asset-specific risk factors.

Impairment losses for cash-genetating units reduce first the carrying amount of any goodwill allocated to that
cash-generating unit. Any remaining impairment loss is charged pro rata to the other assets in the cash-
generating unit. With the exception of goodwill, all asses are subsequently reassessed for indications that an
impairment loss previously recognised may no longer exist. An impairment loss is reversed if the asset’s or
cash-generating unit’s recoverable amount exceeds its carrying amount.
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4.5 Financial instruments
Recognition and derecognition
Financial assets and financial liabilities are recognised when the Comsmission becomes a party 1o the

contractual provisions of the financial instrument.

Financial assets are derecognised when the contractual tights to the cash flows from the financial asset expire
ot when the financial asset and substantially all the risks and rewards are transferred. A financial Hability is
derecognised when it is extinguished, discharged, cancelled or expites,

3

Classification and initial measurement of financial assets

Except for those trade receivables that do not contain a significant financing component and are measured at
the transaction price in accordance with IFRS 15, all financial assets are initially measured at fair value
adjusted for transaction costs (where applicable).

Financial assets, other than those designated and effective as hedging instruments, are classified into the
following categories:

s  amortised cost;
® fair value through profit or loss (FVTPL); or
® fair value through other comprehensive income (FVOCI).

In the periods presented the Commission does not have any financial assets categorised as EVPTL and
FVOCL

The classification is determined by both:
° the entity’s business model for managing the financial asset; and
e the contractual cash flow charac_teristics of the financial asset.

Subsequent measurement of financial assets

Financial assets are measured at amortised cost if the assets meet the following conditions {and are not

designated as FVIPL):

* they are held within a business model whose objective is to hold the financial assets and collect its
contractual cash flows; and

® the contractual terms of the financial assets give rise to cash flows that are solely paymments of
principal and interest on the principal amount outstanding.

After initial recognition, these are measured at amortised cost using the effective interest method.
Discounting is omitted where the effect of discounting is immaterial. The Commission’s cash and cash
equivalents fall into this categary of financial instraments.

Impairment of financial assets

IFRS 9s impaitment requirements use more forward-looking information to recognise expected credit losses
- the ‘expected credit loss (ECL) model’. This replaces IAS 3%s ‘incurred loss model’. Instruments within the
scope of the new requirements included loans and other debt-type financial assets measured at amortised cost
and FVOCI, trade receivables, contract assets recognised and measured under IFRS 15 and loan
commitments and some financial guarantee contracts (for the issuer) that are not measured at fair value
through profit or loss.

Recognition of credit losses is no longer dependent on the Commission’s first identifying a credit loss event,
Instead the Commission considers a broader range of information when assessing credit risk and measuring
expected credit losses, including past events, current conditions, reasonable and supportable forecasts that
affect the expected collectability of the future cash flows of the instrument.
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In applying this forward-looking approach, a distinction is made between:

* financial instruments that have not deteriorated significantly in credit quality since initial recognition
or that have low credit risk (‘Stage 1°) and

* financial instruments that have deteriorated significantly in credit quality since initial recognition and
whose credit risk is not low {Stage 27).

‘Stage 3’ would cover financial assets that have objective evidence of impairment at the reporting date.

‘12-month expected credit losses” are recognised for the first category while ‘lifetime expected credit losses’
are recognised for the second category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses
over the expected life of the financial instrument.

Classification and measutement of financial Habilities

As the accounting for financial liabilities remains largely the same under IFRS 9 compared to IAS 39, the
Commission’s financial liabilities were not impacted by the adoption of IFRS 9. However, for completeness,
the accounting policy is disclosed below.

The Commission’s financial liabilities include trade and other payables.

Financial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction costs
uniess the Commission designated a financial liability at FVIPL.

Subsequently, financial liabilities are measured at amortised cost using the effective interest method except
for derivatives and financial liabilities designated at FVIPL, which are cartied subsequently at fair value with
gains or losses recognised in profit or loss (other than derivative financial insttuments that are designated and
effective as hedging instruments).

All interest-related charges and, if applicable, changes in an instrament’s fair value that are reported in
income statement are included within finance costs or finance income.

4.6 Cash and cash equivalents

Cash and cash equivalents consist of cash at bank and short-term deposits which are held to maturity
and are carried at cost.

For the purposes of cash flow statement, cash and cash equivalents consist of cash at bank and in hand.

4.7 Income taxes

Current incorme tax assets and liabilities for the current and prior periods are measured at the amount
expecied to be recovered from or paid to the taxation authorities. The rax rates and tax laws used 1o
compute the amount are those that are enacted or substantively enacted by the date of the statement of
financial position.

Deferred income tax is provided using the liability method, for all temporary differences arising between
the tax bases of assers and liabilities and their carrving values for financial reporting purposes.

Deferred income tax assets are recognised for all deductible temporary differences, carry forward of
unused tax credits and unused tax losses, to the extent that it is probable that raxable profits will be
available against which the deductible temporary differences. and the carry forward of unused tax credits
and unused tax losses can be utilised.
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The carrving amount of deferred income tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred income tax asset 1o be utilised. Unrecognised deferred income tax assets are reassessed at
each reporting date and are recognised to the extent that it has become probable that future taxable
profits will allow the deferred rax asset to be recovered.

Deferred income tax assets and deferred income tax liabilities are measured at the tax rates that are
expected to apply to the vear when the asset is realised or the lability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted at the date of the statement of financial
position. Deferred income tax assets and deferred income tax liabilities are offset, if a legally enforceable
right exists to set-off current income tax assets against current income tax liabilities and the deferred
meome taxes relate to the same taxable entity and the same taxation authority.

4.8 Significant management judgement in applying accounting policies and estimation
uncertainty

The preparation of these financial statements requires the members to make judgements, estimates and
assumptions. Use of available information and application of judgement are inherent in making estimates.
Actual results in future could differ from such estimates and the differences may be matetial to the financial
statements. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized on the period in which the estimate is revised, if the revision affects
only that period, or in the period of revision and fature periods if the revision affects both current and
future petiods.

Except as disclosed below, in the opinion of the members, the accounting estimates and judgements made
in the course of preparing these financial statements are not difficult, subjective or complex to a degree
which would warrant their description as critical in terms of the requirements of IAS 1 (revised).

Estimation uncertainty

Information about estimates and assumptions that have the most significant effect on recognition and
measurement of assets, liabilities, income and expenses is provided below. Actual results may be
substantially different.

Impairment of non-financial assets

In assessing impairment, the members estimate the recoverable amount of each asset or cash-generating
units based on expected future cash flows and uses an interest rate to discount them. Estimation uncertainty
relates to assumptions about future operating results and the determination of a suitable discount rate (see
note 4.4).

Useful lives of depreciable assets

The members review its estimate of the usefu] lives of depreciable assets at each reporting date, based on
the expected utility of the assets. Uncertainties in these estimates relate to technical obsolescence that may
change the utility of certain software and IT equipment.

5 Revenue

Malta Film
Commission Malta Film Studios Total
2018 2017 2018 2017 2018 2017
€ € € € € €
Government subvention 430,000 380,000 - - 430,000 390,000
Tank services - - 229,579 684,971 229,579 684,971
430,000 390,000 229,579 684,971 659,579 1,074,971
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| Malta Film
Commission Malta Film Studios Total
a 2018 2017 2018 2017 2018 2017
£ € € € € £
Wages and salaries 231,164 234,193 166,586 169,941 397,750 404,134
u Social security costs 24,534 25574 - - 24,534 25,574
Members' remuneration 27,686 20,032 - - 27,686 20,032
g 283,384 279,799 166,586 169,941 449 970 449,740
] The average number of persons employed by the Commission during the year, was:
- | Total
m 2018 2017
No. No.
E Administration 19 21
=
i 7 Loss for the year
The loss for the year is stated after charging:
H Maita Film
Commission Malta Film Studios Total
| 2018 2017 2018 2017 2018 2017
ﬁ € € € € € €
Depreciation of plant and
in equipment 13,144 2,965 1,235 705 14,379 3,670
Members' remuneration 27,686 20,032 - - 27.686 20,032
] Auditor's remuneration 2,250 1,050 2,250 4,750 4,500 5,800
|

8 Tax expense

The relationship between the expected tax income based on the effective tax rate of the Commission at 35%
(2017: 35%) and the income tax expense actually recognised in the income statement can be reconciled as

E follows:
ﬁ Malta Film
Commission Malta Film Studios Total
g 2018 2017 2018 2017 2018 2017
m € € € € € €
Loss hefore tax (497,089) (33,159) (37,969) (37,887) (535,058) (71,046)
2 Tax rate 35% 35% 35% 35% 35% 35%
Expected tax income 173,981 11,605 13,289 13,261 187,270 24,866
a8
Adjustments for:
] Disaliowable expenses (1,870) (3,935) - - (1,870) (3.935)
Other differences - (254) - - - (254)
ﬁ Unrecognised deferred tax (172,111} (7416) (13,289) (13,261) (185,400) (20,677)
Actual tax expense - - - - - -
. At 31 December 2018 the Commission had a deferred tax asset amount to € 206,077 (2017: € 20,677), which
] arose from unabsotbed tax losses and capital allowances. The members of the comeission had not recognised
this asset in view of doubts over its realisation.
-]
%
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9 Plant and equipment

Details of the Commission’s plant and equipment and their carrying amounts are as follows:

Malta Film commission

Cost

As 1 January 2018
Additions

At 31 December 2018

Depreciation

At 1 January 2018
Depreciation for the year
At 31 December 2018

Carrying amount at 31 December 2018

Cost

As 1 January 2017
Additions

At 31 December 2017

Depreciation

At 1 January 2017
Depreciation for the year
At 31 December 2017

Carrying amount at 31 December 2017

Computer Assets

Office Furniture hardware not yet
equipment and fixtures and software capitalised Total
€ € € € €
7.839 7,377 31,102 - 46,318
5293 70,226 10,519 33,798 119,836
13,132 77,603 41,621 33,798 166,154
3,129 4,890 27,175 - 34,994
1,207 7,755 4,182 - 13,144
4,336 12,445 31,357 - 48,138
8,796 65,158 10,264 33,798 118,016
4,680 7,377 27,812 - 39,879
3,148 - 3,280 - 6,439
7,839 7,377 31,102 - 46,318
2451 3,955 25,623 - 32,029
678 735 1,552 - 2,965
3,129 4,690 27,175 - 34,994
4,710 2,687 3,927 - 11,324
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Mailta Film Studios

Cost

As 1 January 2018
Additions

At 31 December 2018

Depreciation

At 1 January 2018
Depreciation for the year
At 31 December 2018

Carrying amount at 31 December 2018
Cost

Additions

At 31 December 2017

Depreciation

Depreciation for the year

At 31 December 2017

Carrying amount at 31 December 2017

Plant and Air- Office Electrical
machinery conditioning equipment infrastructure Total
€ € € € €
2,135 4,924 - - 7,059
- 492 4,790 114,116 119,398
2,135 5,416 4,790 114,116 126,457
214 491 - - 705
214 542 479 - 1,235
428 1,033 479 - 1,940
1,707 4,383 4,311 114,116 124,517
2,135 4,924 - - 7,059
2,135 4,924 - - 7,059
214 491 - - 705
214 491 - - 705
1,921 4,433 - - 6,354

Depreciation expense for the year has been included within *Operating and other administrative expenses’ in

the income statement.

10 Trade and other receivables

Malta Film
Commission Malta Film Studios Total
2018 2017 2018 2017 2018 2017
€ € € € €
Trade debtors 501 97,876 838 43,177 1,339 141,053
Other receivables 31,903 6,341 86 - 31,989 6,341
Trade and other receivables 32,404 104,217 924 43,177 33,328 147,394

The carrying amount of trade and other receivables is considered a reasonable approximation of fair value.

11 Cash and cash equivalents

Cash and cash equivalents include the following components:

Malta Film
Commission Malta Film Studios Total
2018 2017 2018 2017 2018 2017
£ € € € £
Cash at bank 167,561 27,147 55,004 190,821 222,565 217,968
Cash at hand - 1,784 792 792 792 2,576
Bank balance overdraft - (4,474) - - - (4,474)
Cash and cash equivalents in
the statement of cash flows 167,561 24,457 55,796 191,613 223,357 216,070

The Commission did not have any restrictions on its cash at bank at year end.
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12 Borrowings

Malta Film
Commission Malta Film Studios Total
2018 2017 2018 2017 2018 2017
€ € € € € €
Bank overdraft - 4,474 - - - 4,474
The Commission aims at maintaining a positive balance on its bank accounts through efficient treasury
management.
13 Trade and other payables
Malta Film
Commission Malta Film Studios Total
2018 2017 2018 2017 2018 2017
€ € € € € €
Trade payables 493,115 66,250 212,136 13,392 705,251 79,642
Accrued expenses 5,114 1,090 9,028 31,710 14,142 32,800
Cther payables 150,833 81,913 8,696 31,433 158,529 113,346
Infercompany account 125,661 {45,602) (125,661) 46,602 - -
Trade and other payables 774,723 99,651 104,199 126,137 878,922 225,788

The catrying value of financial liabilities is considered a reasonable approximation of fair value.

14 Cash flow adjustments and changes in working capital

The following non-cash flow adjustments and adjustments for changes in working capital have been made

to loss before tax to arrive at operating cash flow:

Malta Film
Commission Malta Film Studios Total .
2018 2017 2018 2017 2018 2017
€ € € € € €
Adjustments:
Depreciation of plant and
equipment 13,144 2,965 1,235 705 14,379 3,670
13,144 2,965 1,235 705 14,379 3,670
Working capital:
Trade and other receivables 71,813 (132,927) 42 253 42,259 114,066 (90,668}
Trade and other payables 675,072 109,745 {21,938) {14,302) 653,134 95,443
746,885 (23,182) 20,315 27,957 767,200 4,775

15 Financial instrument risk

Risk management objectives and policies

The Commission is exposed to credit risk and liquidity risk through its use of financial instruments which
result from both its operating and investing activities. The Commission’s risk management is coordinated by
the members of the Commission and focuses on actively secuting the Commission’s short to medium term

cash flows by minimising the exposute to financial risks.

The most significant financial risks to which the Commission is exposed to are described below. See also

note 15.4 for 2 summary of the Commission’s financial assets and liahilities by category.
Ly ¥ gory
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151 Credit risk

The Commission’s exposure to credit risk is limited to the catrying amount of its financial assets recognised at
the end of the reporting petiod, as summarised below:

Malta Film
Commission Malta Film Studios Total
2018 2017 2018 2017 2018 2017
€ € € € £ €
Classes of financial assets
- carrying amounts:
Trade and other receivables 32,404 104,217 924 43177 33,338 147,394
Cash and cash equivalents 167,661 28,931 55,796 191,613 223,357 220,544
200,466 133,148 56,720 234,790 256,695 367,938

The Commission's credit risk on its trade and other receivables is limited as the commission has no significant
concentration of credit risk. Cash and cash equivalents are placed with reputable banks, thus the exposure to
credit risk Is considered minimal.

15.2 Liquidity risk

The Commission’s exposure to liquidity risk arises from its obligations to meet its financial liabilities, which
comprise trade and other payables (see note 13). The Commission manages liquidity risk by continuously
monitoring forecasted and annual cash terms and matching the maturity of financial assets and Habilities.
The Commission’s policy is to ensure adequate funding is available from operations and other sources as
required.

The contractual maturities of the Commission’s financial liabilities at the reporting dates under review are all
current.

15.3 Interest rate risk

The Commission has no exposure to interest rate risk since it has no interest-bearing bortowings. Interest
exposure on its financial assets bearing variable interest rates is not considered to be significant.

15.4 Summary of financial assets and liabilities by category

The carrying amounts of the Commission’s financial assets and liabilities as recognized at the end of the
reporting periods under review may also be categorised as follows. See note 4.5 for explanations about how
the category of financial instruments affect their subsequent measurement.

Malta Film
Commission Malta Film Studios Total
2018 2017 2018 2017 2018 2017
€ € £ € € £
Classes of financial assets
- carrying amounts:
Trade and other receivables 32,404 104,217 924 43,177 33,338 147,394
Cash and cash equivalents 167,561 28,931 55,796 191,613 223,357 220,544
200,466 133,148 56,720 234,790 256,695 367,938
Classes of financial
liabilities
- carrying amounts:
Trade and cther payables 774,723 99,651 104,119 126,137 878,922 225,788
774,723 99,651 104,119 126,137 878,922 225,788
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16 Capital management policies and procedures

The Malta Film Commission is considered to be a public entity as defined and incorporated under the
provisions of the Malta Film Commission Act, 2005. Although the Commission's existence is dependent on
political decisions, the members' objective is to ensure that the Commission continues to operate as a going
concern.

To ensure proper capital management, the Commission monitors the level of debt, which includes other
creditors less cash and bank balances against total capital on an ongoing basis.

17 Events after the end of the reporting year

No adjusting or significant non-adjusting events have occurted between the end of the reporting year and the
date of authorisation.
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Independent auditor’s report

To the Members of Malta Film Commission
Report on the audit of the financial statements

Opinieon
We have audited the financial statements of Malta Film Commission set out on pages 4 to 19 which
comprise the staternent of financial position as at 31 December 2018, and the income statement, statement

of changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Commission as at 31 December 2018, and of its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRSs) as adopted by the
European Union (EU), and the Malta Film Cormimission Act, Cap. 478 of the Laws of Malta.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further desctibed in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Commission in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code) together with the ethical requirements of the Accountancy Profession (Code of Ethics for Warrant
Holders) Directive issued in terms of the Accountancy Profession Act, Cap. 281 that are relevant to our
audit of the financial statements in Malta. We have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other information

The Members are responsible for the other information. The other information comptises the report to the
Members of the Commission shown on pages 2 to 3 which we obtained prior to the date of this auditor’s
report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements ot our knowledge obtained in the audit or otherwise appears to be materially misstated.
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With respect to the report to the membets, we also considered whether the Members” report includes the
disclosures required by Article 177 of the Act.

Based on the work we have performed, in our opinion:

© The information given in the Report to the Members for the financial year for which the financial
statements are prepared is consistent with the financial statements, and

o the Report to the Members has been prepared in accordance with the Act.

In addition, in light of the knowledge and understanding of the Commission and its environment obtained in
the course of the audit, we are required to report if we have identified material misstatements in the Repost
to the Members and other information that we obtained priot to the date of this auditor’s report. We have
nothing to report in this regard.

Responsibilities of the Members for the financial statements

The Members are responsible for the preparation of financial statements that give a true and fair view in
accordance with IFRS as adopted by the EU and are propetly prepared in accordance with the provisions of
the Act, and for such internal control as the Members determine'is necessary to enable the preparation of
financia] statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Members are responsible for assessing the Commission’s ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the going
concern basis of accounting unless the Members either intend to liquidate the Commission or to cease
operations, or have no realistic alternative but to do so.

‘The Members are responsible for overseeing the Commission’s financial reporting process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

-~ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufticient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from etrot, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circurnstances, but not for the purpose of expressing an opinion on the
effectiveness of the commission’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
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- Conclude on the appropriateness of the members” use of the going concern basis of accounting and,
based on the audit evidence obtained, whether 2 material uncertainty exists related to events or
conditions that may cast significant doubt on the Commission’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However future events or conditions may cause the Commission to cease to continue as a going
concetn.

= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair ptesentation.

- Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Commission to exptess an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the Commission’s audit. We remain solely
responsible for our audit opinion.

We communicafe with the Members regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify

during} our audit
\

Mark Bugeja (Partner) for and on behalf of

GRANT THORNTON
Certified Public Accountants

Fort Business Centre

Triq L-Intornjatur, Zone 1
Central Business District
Birkirkara BKR 1050
Malta

3 June 2020
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Report of the Members of the Commission

The Membets present their report and the financial statements of Malta Film Cornmission for the year ended
31 December 2019.

Principal activities

The principal activity of the Malta Film Commission is to market the island in the international industry as a
film location and to facilitate the work of productions shooting in Malta, The Malta Film Commission also
acts as an advisory body on the andio-visual policy for the promotion, development and support of the
audio-visual and filtning servicing industry.

The Malta Film Commission has continued with its drive to promote Malta’s film industry abroad while
driving the development of the indigenous industry, creating business opportunities while investing in
training and outreach programmes to develop core skills.

The Malta Film Commission, as patt of its programme of initiatives to market Malta as a unique and
dynamic location, has attended a number of film festivals and gave a series of presentations to potential fim
makers,

During 2016, the Commission had also taken over the management of the film studios facilities including the
water tank facilities in Kalkara. Management of the facilities was retained throughout 2019. The results of the
film studios are presented under the caption of Malta Film Studios. The management of the tank facilities
will be retained by the commission.

Results

"The loss for the year amounted to € 188,902 (2018: € 535,058), of which a profit of € 189,980 (2018: loss of
€ 37,969) was generated by Malta Film Studios.

Members of the Commission

The following have served as Members of the Commission during the year under review:

Beverly Cutajar (Chaitperson)

Clinton Bajada (Deputy Chairperson) (appointed on 27 May 2020)
Johann Grech (Commissioner)

Audrey Harrison

Ryan Pace

Sean Schembri (appointed on 27 May 2020}

Giselle Desita (resigned on 27 May 2020)

Jonathan Mangion (resigned on 27 May 2020)

In accordance with Malta Film Commission Act, Cap. 478 of the Laws of Malta, the Members of the
Commission are appointed for a term of 3 years, and they shall be eligible for re-appointment on the
expitation of their term of office.
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Disclosure of information to the auditor
At the date of making this report, the Members of the Commission confirm the following:

- As far as the Members are aware, there is no relevant information needed by the independent auditor in
connection with preparing the audit report of which the independent auditor is unaware, and;

- The Members have taken all steps that they ought to have taken as Members in order to make themselves
awate of any relevant information needed by the independent auditor in connection with prepating the
audit report and to establish that the independent auditor is aware of that information.

Statement of responsibilities of the Members of the Commission

The Members of the Commission are required by the Malta Film Commission Act, Cap. 478 of the Laws of
Malta, to keep proper accounts and other records concerning the Commission’s operations and transactions,
and to ensure that a relative statement of accounts is prepared in respect of each financial year.

In prepating the financial statements, the Members of the Commission:

- adopt the going concern basis unless it is inappropriate to presume that the Commission will continue in
business; b

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

- account for income and charges relating to the accounting pertod on the accruals basis;

- value separately the components of asset and liability items; and

- report comparative figures corresponding to those of the preceding accounting period.

The Members of the Commission are also responsible for designing, implementing and maintaining internal
controls relevant to the prepatation and the fair presentation of the financial statements that are free from
material misstatement, whether due to fraud or error. They are also responsible for safeguarding the assets of
the Commission and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Auditor

The auditor Grant Thornton has intimated its willingness to continue in office and a resolution proposing its
reappointment will be put to the Annual General Meeting.

Beverly Cutajar Johann Grech

Malta Film Commission
St Rocco Street

Kalkara KIKR 9062
Malta

airperio/né Commissioner
epgistered ﬁ;

24 March 2021
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Income statement

Notes Malta Film
Commission Malta Film Studios Total
2019 2018 2019 2018 2019 2018
€ € £ £ € €
Revenue 5 800,000 430,000 717,667 229,579 1,517,667 659,579
Expenses (1,705,278) (1,213,982) (672,428) (299,682) (2,377,708) (1,513574)
(905,278) (783,992) 45,239 {70,003) (860,039) (853,995)
Other income 526,396 286,903 144,741 32,034 671,137 318,937
{Loss) profit before
tax (378,882) {497,089) 189,980 (37,969) (188,902} (535,058)
Tax expense 8 - - - - - -
{Loss) profit for the
year (378,882)  {497,089) 189,980 (37,969) {188,902} (535,058)
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Statement of financial position-

Malta Film
Commission Malta Film Studios Total
Notes 2019 2018 2019 2018 2019 2018
€ € € £ € €
Assets X
Non-current
Plant and equipment 9 237,407 118,016 580,863 124,517 818,270 242 6533
237,407 118,016 580,863 124,517 818,270 242,533
Current
Trade and other receivables 10 20,218 32,404 63,267 924 83,485 33,328
Cash and cash equivalents 11 44,258 167,561 952,501 55,796 996,759 223,357
64,476 199,965 1,015,768 56,720 1,080,244 256,685
Total assets 301,883 317,981 1,596,631 181,237 1,898,514 499,218
Equity
(Deficit)/Surplus (835,624) (456,742) 267,018 77,038 (568,606) (379,704)
Total equity (835,624) (456,742) 267,018 77,038 (568,606) (379,704)
Liabilities
Current
Trade and other payables 12 1,137,507 774,723 1,329,613 104,199 2,467,120 §78,922
Total liabilities 1,137,507 774,723 1,329,613 104,198 2,467,120 878,922
Total equity and liabilities 301,883 317,981 1,596,631 184,237 1,898,514 499,218

The financial statements on pages 4 to 20 were approved, authorised f
the Commission on 24 March 2021.

A/@
Beverly Cutajar ‘—‘m:Gtech\

Chairperson Cotnmissioner

nd signed by the Members of
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Statement of changes in equity

£

Malta Film Malta Film
Commission Studios Total
Deficit Surplus Deficit
£ € €
At 1 January 2018 40,347 145,007 155,354
Loss for the year (497,089) {37,969) (535,058)
At 31 December 2018 (456,742) 77,038 (379,704)
At 1 January 2019 (456,742) 77,038 (379,704}
(Loss) profit for the year (378,882) 189,980 {188,902)
At 31 December 2019 (835,624) 267,018 (568,606}




‘'HEEEEENENENEN

Statement of cash flows

Malta Film
Commission Matta Film Studios Totat
Notes 2019 2018 2019 2018 2019 2018
€ € € € € €

Operating activities
(Loss) profit before tax (378,882) (497,089) 189,980 (37,969) ({188,902) (535,058)
Non-cash adjustments 13 23,777 13,144 23,797 1,235 47,574 14,379
NEt:ah;?agles in working 13 375855 746,885 1183071 20,315 1538726 767,200
Net cash flows generated

from (used in)

operating activities 20,550 262,940 1,376,848 (16,419) 1,397,398 246,521
Investing activities
Purchase of plant and

equipment 3 (145,710)  (119,836)  (480,143) (119,308) (625,853)  (239,234)
Proceeds from disposal of 1,857 ) ) ) 1,857 )

equipment
Net cash flows used in

investing activities (143,853) (119,836)  (480,143) (119,398) (623,996) (239,234)
Net movement in cash and

cash equivalents (123,303) 143,104 896,705 (135,817) 773,402 7,287
Cash and cash equivalents

at beginning of year 167,561 24,457 55,796 191,613 223,357 216,070
Cash and cash

equivalents atend of 44,258 167,561 952,501 55796 996,759 223,357

year
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Notes to the financial statements r

1 Nature of operations

The principal activity of the Maita Film Commission (“the Commission”) is to market the island in the
international industry as a film location and to facilitate the work of productions shooting in Malta. The
Malta Film Commission also acts as an advisoty body on audio-visual policy for the promotion,
development and support of the audio-visual and film servicing industry.

During 2016, the Commission also took over the management of the film studios facilities including the
water tank facilities in Kalkara. The results of the film studios are presented under the caption of Malta
Film Studios. The management of the tank facilities will be retained by the Commission.

2 General information and statement of compliance with International Financial
Reporting Standards

The Malta Film Commission is incotporated and domiciled in Malta. The address of the Commission’s
registered office, which is also its principal place of business, is St Rocco Street, Kalkara KIKR 9062.

These financial statements have been prepared under the historical cost convention and are in
accordance with International Financial Reporting Standards (JIFRS) as issued by the International
Accounting Standards Board (IASB) and as adopted by the European Union (EU) and comply with
Malta Film Commission Act, Cap. 478 of the Laws of Malta.

These financial statements are presented in euro (€), which is also the functional cusrency of the
Comimission.

3 New or revised standards or interpretations
3.1 New standards adopted as at 1 January 2019

IFRS 16 ‘Leases’

IFRS 16 replaces IAS 17 Leases’ along with three Interpretations (IFRIC 4 ‘Determining whether an
Arrangement contains a Lease’, SIC 15 ‘Operating Leases — Incentives’ and SIC 27 ‘Evaluating the Substance
of Transactions Involving the Legal Form of a Lease’).

The adoption of IFRS 16 did not have a material impact to the Commission.
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3.2 Standards, amendments and interpretations to existing standards that are not yet
effective and have not been adopted early by the Commission

At the date of authorisation of these financial statements, several new but not yet effective standards,
amendments and intetpretations to existing standards, have been published by the IASB. None of these
standards, amendments or interpretations have been adopted early by the Commission and are not expected
to have any effect whatsoever.

Management anticipates that all relevant pronouncements will be adopted for the first period beginning on ot
after the effective date of the pronouncement. No new standards, amendments and interpretations are
expected to be relevant to the Commission’s financial statements.

4 Summary of accounting policies
4.1 Overall considerations and presentation of financial statements

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Commission’s accounting policies.
The financial statements have been prepared using the significant accounting policies and measurement bases
summarised below.

The accounting policies have been consistently applied by the Commission and are consistent with those
used in previous years.

4.2 Revenue and expense recognition

Revenue arises mainly from government subvention, tank services and other income.

To determine whether to recognise revenue, the Commission follows a 5-step process:

Identifying the contract with a customer

Identifying the performance obligations

Determining the transaction price

Allocating the transaction price to the performance obligations
Recognising revenue when/as performance obligation(s) are satisfied

S R

The Commission often enters into transactions which involve rendering of services to customers. In all cases,
the total transaction price for a contract is based on market assessment approach. The transaction price for 2
contract excludes any amounts collected on behalf of third parties.

Revenue is recognised either at 2 point in time or over time, when (or as) the Commission satisfy
petformance obligations by transferring the promised services to its customers.

The Commission recognises contract liabilities for consideration received in respect of unsatisfied
performance obligations and reports these amounts as part of trade and other payables in the statement of
financial position. Similarly, if the Commission satisfies a performance obligation before it teceives the
consideration, the Commission recognises trade and other receivables in its statement of financial position,
depending on whether something other than the passage of time is required before the consideration is due.
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Government subvention

Income from subvention voted to the Commission from the consolidated fund is acerued for in
accordance with the Commission’s approved budget for the year.

Tank services

Income from tank services is recognised on a straight-fine basis over the term as specified in the
agreement with customers.
Other income

Other income is recognised upon the performance of services rendered.

Interest income

Interest income is accrued on a time basis, by reference to the principal outstanding and the interest rate
applicable.

Expenses

Expenses are recognised in the income starement upon utilisation of the service or at the date of theix
origin.

4.3 Plant and equipment

Items of plant and equipment are initially recognised at acquisition cost, including any costs directly
attributable to bringing the assets to the location and condition necessary for them to be capable of operating
in the manner intended by management.

Plant and equipment are derecognised on disposal or when no future economic benefits are expected from
their use. Gains or losses arising from derecognition represent the difference between the net disposal
proceeds, if any, and the carrying amount, and are included in the income statement in the period of
derecognition.

Depreciation is charged on 2 straight-line basis 50 as to write off the cost of the assets over their estimated
useful lives using the rates below.

Y% Method
Computer hardware and software 25 Straight line
Air conditioning 16.67 Straight line
Furniture and fixtures 10 Straight line
Office equipment 10 Straight line
Plant and machinery 10/26 Straight line
Electrical infrastructure 5 Straight line

No depreciation is provided on assets that are not yet brought into use.



4.4 Impairment testing of plant and equipment

For the purposes of assessing impairment, assets are groaped at the lowest levels for which there are largely
independent cash inflows (cash-generating units). As 2 result, some assets are tested individually for
impairment and some ate tested at cash-generating unit level.

All individual assets or cash-generating units are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable.

An impairment loss is recognised for the amount by which the asset’s (or cash-generating unit’s) carrying
amount exceeds its recoverable amount, which is the higher of its fair value less costs of disposal and its
value in use. To determine the value in use, members of the Commission estimate expected future cash flows
from each cash-generating unit and determine a suitable interest rate in order to calculate the present value of
those cash flows. Discount factors are determined individually for each cash-generating unit and reflect
current market assessment of the time value of money and asset-specific risk factors.

Impairment losses for cash-generating units reduce first the carrying amount of any goodwill allocated te that
cash-generating unit. Any remaining impairment loss is charged pro rata to the other assets in the cash-
generating unit. With the exception of goodwill, all assets are subsequently teassessed for indications that an
impairment loss previously recognised may no longer exist. An ifmpairment loss is reversed if the asset’s or
cash-generating unit’s recoverable amount exceeds its carrying amount.

4.5 Financial instruments
Recognition and derecognition

Financial assets and financial liabilities are recognised when the Commission becomes a party to the
contractual provisions of the financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire,
ot when the financial asset and substantially all the risks and rewards are transferred. A financial liability is
derecognised when it is extinguished, discharged, cancelled or expires.

Classification and initial measurement of financial assets

Except for those trade receivables that do not contain a significant financing component and are measured at
the transaction price in accordance with IFRS 15, all financial assets are initially measured at fair value
adjusted for transaction costs (where applicable).

Financial assets, other than those designated and effective as hedging instruments, are classified into the
following categories:

o amortised cost;
o fair value through profit or loss (FVIPL); or
e fair value through other comprehensive income (FVOCI).

In the petiods presented the Commission does not have any financial assets categorised as FVPTL and
FVOCIL.

The classification is determined by both:
» the entity’s business model for managing the financial asset; and
o the contractual cash flow characteristics of the financial asset.
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Subsequent measurement of financial assets

Financial assets are measured at amortised cost if the assets meet the following conditions (and are not
designated as FVIPL):

e they are held within a business model whose objective is to hold the financial assets and collect its
contractual cash flows; and

o the contractual terms of the financial assets give tise to cash flows that are solely payments of
principal and interest on the principal amount outstanding

After initial recognition, these are measured at amortised cost using the effective interest method.
Discounting is omitted where the effect of discounting is immaterial. The Commission’s cash and cash
equivalents and trade and most receivables fall into this category of financial instruments.

impairment of financial assets

IFRS 9s impairment requirements use more forward-looking information to recognise expected credit losses
- the ‘expected ctedit loss (ECL) model’. ‘This replaces IAS 39’s ‘incurred loss model’. Instruments within the
scope of the new requitements included loans and other debt-type financial assets measured at amortised cost
and FVOCI, trade receivables, contract assets recognised and measured under IFRS 15 and loan
commitments and some financial guarantee contracts (for the issuer) that are not measured at fair value
through profit or loss.

Recognition of credit losses is no longer dependent on the Commission’s first identifying a credit loss event,
Instead the Commission considers a broader range of information when assessing credit risk and measuring
expected credit losses, including past events, cutrent conditions, reasonable and supportable forecasts that
affect the expected collectability of the future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between:

o financial instruments that have not deteriorated significantly in credit quality since initial recognition
or that have low credit risk (‘Stage 1°) and

o financial instruments that have deteriorated significantly in credit quality since initial recognition and
whose credit risk is not low (‘Stage 27).

‘Stage 3’ would cover financial assets that have objective evidence of impairment at the reporting date.

*12-month expected credit losses’ are recognised for the first category while ‘lifetime expected credit losses’
ate recognised for the second category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses
over the expected life of the financial instrument.
Classification and measurement of financiat liabilities

As the accounting for financial liabilities remains largely the same under IFRS 9 compared to IAS 39, the
Commission’s financial liabilities were not impacted by the adoption of IFRS 9. However, for completeness,
the accounting policy is disclosed below.

"The Commission’s financial liabilities include trade and most payables.

Financial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction costs
unless the Commission designated a financial liability at FVTPL.
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Subsequently, financial liabilities are measured at amortised cost using the effective interest method except
for derivatives and financial liabilities designated at FVIPL, which are carried subsequently at fair value with
gains or losses recognised in profit or loss (other than derivative financial instruments that are designated and
effective as hedging instruments).

All interest-related charges and, if applicable, changes in an instrument’s fair value that are reported in
income statement are included within finance costs or finance income.

4.6 Cash and cash equivalents

For the purposes of statement of financial position and statement of cash flows, cash and cash
equivalents consist of cash at bank and cash in hand.

4.7 Income taxes

Current income tax assets and liabilities for the current and prior periods are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted by the date of the statement of
financial position.

Deferred income tax is provided uvsing the liability method, for all temporary differences arising between
the tax bases of assets and liabilities and their carrying values for financial reporting purposes.

Deferred income tax assets are recognised for all deductible temporary differences, carry forward of
unused tax credits and unused tax losses, to the extent that it is probable that taxabie profits will be
available against which the deductible temporary differences, and the carry forward of unused tax credits
and unused tax losses can be utilised.

The catrying amount of deferred income tax assets is reviewed at each teporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred income tax asset to be utilised. Unrecognised deferred income tax assets are reassessed at
each reporting date and are recognised to the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered.

Deferred income tax assets and deferred income tax liabilities are measured at the tax rates that are
expected o apply to the year when the asset is realised or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted at the date of the statement of financial
position. Deferred income tax assets and deferred income tax Habilities are offset, if a legally enforceable
right exists to set-off cutrent income tax assets against current income tax liabilities and the deferred
income taxes relate to the same taxable entity and the same taxation authority.

4.8 Significant management judgement in applying accounting policies and estimation
uncertainty

The preparation of these financial statements requites the Members of the Commission to make
judgements, estimates and assumptions. Use of available information and application of judgement are
inherent in making estimates. Actual results in future could differ from such estimates and the differences
may be matetial to the financial statements. The estimates and underlying assumptions ate reviewed on an
ongoing basis. Revisions to accounting estimates are recognized on the period in which the estimate is
revised, if the revision affects only that period, ot in the period of revision and future periods if the revision
affects both current and future periods.
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Except as disclosed below, in the opinion of the Members, the accounting estimates and judgements made
in the course of preparing these financial statements are not difficult, subjective or complex to a degree
which would warrant their description as critical in terms of the requirements of TAS 1 (revised).

Estimation uncertainty

Information about estimates and assumptions that have the most significant effect on recognition and
measurement of assets, liabilities, income and expenses is provided below. Actual results may be
substantially different.

Impairment of non-financial assets

In assessing impairment, the Membets estimate the recoverable amount of each asset or cash-generating
units based on expected future cash flows and uses an interest rate to discount them. Estimation uncertainty
relates to assumptions about future operating results and the determination of a suitable discount rate (see
note 4.4).

Useful lives of depreciable assets

The Members review its estimate of the useful lives of depreciable assets at each reporting date, based on
the expected utility of the assets. Uncertainties in these estimates relate to technical obsolescence that may
change the utility of certain software and IT equipment.

5 Revenue
Malta Film
Commission Malta Film Studios Total
2019 2018 2019 2018 2019 2018
€ € € € € €
Government subvention 800,000 430,000 - - 800,000 430,000
Tank services - - 717,667 229,579 717,667 229,579
800,000 430,000 717,667 229,579 1,517,667 659,579
6 Staff costs
Malta Film
Commission Malta Film Studios Total
2019 2018 2019 2018 2019 2018
€ € € € € €
Wages and salaries 225,268 231,164 280,802 166,586 505,870 397,750
Social security costs 23,715 24,534 - - 23,715 24,534
Members’' remuneration 30,285 27,686 - - 30,285 27,686
279,268 283,384 280,602 166,586 559,870 449,970
The average number of persons employed by the Commission duting the yeat, was:
Total
2019 2018
No. No.
Administration 18 19
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7 {Loss) profit before tax

The loss before tax is stated after charging:
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Maita Film

Commission Malta Film Studios Total
2019 2018 2019 2018 2019 2018
€ £ € € € €

Depreciation of plant and

equipment 23,777 13,144 23,797 1,235 47,574 14,379
Members' remuneration 30,285 27,686 - - 30,285 27,686
Auditor's remuneration 2,375 2,250 2,375 2,250 4,750 4,500

8 Tax expense

The relationship between the expected tax income (expense) based on the effective tax rate of the
Commission at 35% (2018: 35%) and the income tax expense actually recognised in the income statement can
be reconciled as follows:

k3

Malta Film
m Commission Malta Film Studios Total
2019 2018 2019 2018 2019 2018
@ € € € € € €
& {Loss) profit before tax (378,882) (497,089) 189,980 (37,969) (188,802} (535,058)
Tax rate 35% 35% 35% 35% 35% 35%
Expected tax income
{expense) 132,608 173,981 (66,493) 13,289 66,115 187,270
Adjustments for:
Disallowable expenses (2,432) {1,870) - - (2.432) (1,870)
Unrecognised deferred fax {130,176} (172,111) 66,493 (13,289) (63,683) (185,400)

Actual tax expense - - - - - N

At 31 December 2019, the Commission had a deferred tax asset amount to € 443,867 (2018: € 206,077},
which arose from unabsorbed tax losses and capital allowances. The Members of the Commission had not
recognised this asset in view of doubts over its realisation.




B
=
H
B
i
B
=
EC |
=
B
=

EEEEEEEEEEENENENENNENENNNN

Maita Film Commiss

Report and
par gnds

9 Plant and equipment

Details of the Commission’s plant and equipment and their catrying amounts are as follows:

Malta Film Commission

Cost

At 1 January 2019
Additions

Disposals

At 31 December 2019

Accumulated depreciation
At 1 January 2018
Depreciation for the year
Released on disposals

At 31 December 2019

Carrying amount at
31 December 2019

Cost

At 1 January 2018
Additions

At 31 December 2018

Accumulated depreciation
At 1 January 2018
Depreciation for the year

At 31 December 2018

Carrying amount at
31 December 2018

Malta Film Studios

Cost
At 1 January 2019
Additions

At 31 December 2019

Accumulated depreciation
At 1 January 2019
Depreciation for the year

At 31 December 2019

Carrying amount at
31 December 2019

Gie

Computer Assets

Office  Furnitures hardware Air not yet
equipment and fixtures and software conditioning capitalised Total
€ € € € €
13,132 77.603 41,621 - 33,798 166,154
- 47,250 14,636 15,173 68,651 145,710
(2,825) - - - - {2,825)
10,307 124,853 56,257 15,173 102,449 309,039
4,336 12,445 31,357 - - 43,138
925 12,482 7,841 2,529 - 23,777
(283) - - - - (283)
4,978 24,927 39,198 2,528 - 71,632
5,329 99,926 17,058 12,644 102,449 237,407
7,839 7,377 31,102 - - 46,318
5,293 70,226 10,519 - 33,798 119,836
13,132 77,603 41,621 - 33,798 166,154
3,129 4,690 27,175 - - 34,984
1,207 7,755 4,182 - - 13,144
4,336 12,445 31,357 - - 48,138
8,796 65,158 10,264 - 33,798 118,016

Assets

Plant and Air Office Electrical not yet
machinery conditioning  equipment infrastructure capitalised Total
€ € € € € €
2,135 5,416 4,790 114,118 - 126,457
45,503 - 21,451 - 66,724 346,465 480,143
47,638 5,416 26,241 180,840 346,465 606,600
428 1,033 478 - - 1,940
11,589 542 2,624 9,042 - 23,797
12,017 1,575 3,103 9,042 - 25,737
23,138 171,798 346,465 580,863

35,621 3,841



W e ED e e R A

X
-
5
¥
=
5
=
=
S

e

Ylalta Film Commission | 17
Report and finang ; 3
Year endsd 371 Deass

Assets
Plant and Air Office Electrical not yet
machinery conditioning equipment infrastructure capitalised Total
€ € € € € €
Cost
At 1 January 2018 2,135 4,924 - - - 7,059
Additions - 492 4,790 114,116 - 119,398
At 31 December 2018 2,135 5,416 4,790 114,116 - 126,457
Accumulated depreciation
At 1 January 2018 214 491 - - - 705
Depreciation for the year 214 542 479 - - 1,235
At 31 BDecember 2018 428 1,033 479 - - 1,940
Carrying amount at
31 December 2018 1,707 4,383 4,311 114,116 - 124,517

Assets not yet capitalised refers to the construction of new office of the Commission and upgrade of Malta
Film Studios’ facilities with works cutrently ongoing as at yeat-end date.

Depreciation expenses for the year has been included within ‘Expenses” in the income statement.

10 Trade and other receivables

Malta Film
Commission Malta Film Studios Total

2019 2018 2019 2018 2019 2018

€ € € € € €

Trade debtors 15,070 501 43,706 838 58,776 1,339
Other receivables 321 31,903 8,459 86 8,780 31,989
Financial assets 15,391 32,404 52,165 924 67,556 33,328
Prepayments 4,827 - - - 4,827 -
Statutory receivable - - 11,102 - 11,102 -
Trade and other receivables 20,218 32,404 63,267 924 83,485 33,328

The carrying amount of financial assets is considered a reasonable approximation of fait value.

11 Cash and cash equivalents

Maita Film
Commission Malta Film Studios Total
2019 2018 2019 2018 2019 2018
€ 3 € € € €
Cash at bank 44,084 167,561 951,709 55,004 995,793 222 565
Cash in hand 174 - 792 792 966 792
44,258 167,561 952,501 55,796 996,759 223,357

The Commission did not have any restrictions on its cash at bank at year end.
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12 Trade and other payables

Malta Film
Commission Malta Film Studios Total

2019 2018 2019 2018 2019 2018
€ € € € € €
Trade payables 366,330 493,115 461,778 212,136 828,108 705,251
Accrued expenses 25,270 5114 14,685 9,028 39,955 14,142
Other payables 30,875 17,592 - - 30,875 17,592
intercompany balances 367,988 125,661 (367,988) (125,661) - -
Financial liabilities 790,463 641,482 108,475 95,503 898,938 736,985
Deferred income - - 1,221,138 - 1,221,138 -
Statutory liabilities 347,044 133,241 - 8,606 347,044 141,937
Trade and other payables 1,137,507 774,723 1,329,613 104,199 2,467,120 878,922

The carrying value of financial Liabilities is considered a reasonable approximation of fair value.

13 Non-cash adjustments and net changes in working capital

The following non-cash flow adjustments and adjustments for net changes in working capital have been

made to (loss) profit before tax to arrive at operating cash flow:

Malta Film
Comrmission Malta Film Studios Total
2019 2018 2019 2018 2019 2018
€ € € € € €
Non-cash adjustments:
Depreciation of plant and
equipment 23,777 13,144 23,797 1,235 47,574 14,379
23,777 13,144 23,797 1,235 47,574 14,379
Net changes in working
capital:
Trade and other receivables 12,186 71,813 (62,343) 42,253 {50,157) 114,066
Trade and other payables 363,469 675,072 1,225 414 (21,938) 1,588,883 653,134
375,655 746,885 1,163,071 20,315 1,538,726 767,200

14 Financial instrument risk

Risk management objectives and policies

The Commission is exposed to credit risk and liquidity risk through its use of financial instruments which
result from both its operating and investing activities. The Commission’s risk management is coordinated by
the Members of the Commission and focuses on actively securing the Commission’s short to medium term

cash flows by minimising the exposure to financial risks.

The most significant financial risks to which the Commission is exposed to are described below. See also
note 14.4 for a summary of the Commission’s financial assets and financial liabilities by category.
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14.1 Credit risk

The Commission’s exposute to credit risk is limited to the carrying amount of its financial assets recognised at
the end of the reporting period, as summarised below:

Maita Film
Commission Malta Film Studios Total
2019 2018 2019 2018 2019 2018
€ € € € € €
Classes of financial assets
- carrying amounts:
Financial assets at
amortised costs
Trade and other receivables 15,391 32,404 52,165 924 67,556 33,328
Cash and cash equivalents 44,258 167,561 952,501 55,796 996,759 223,357
59,649 199,965 1,004,666 56,720 1,064,315 256,685

The Commission’s credit risk on its trade and other recetvables is limited as the Commisston has no
significant concentration of credit risk. Cash and cash equivalents are placed with reputable banks, thus the
exposure to credit risk is considered minimal. ;

14.2 Liquidity risk

The Commission’s exposute to liquidity risk arises from its obligations to meet its financial liabilities, which
comprise trade and other payables (see note 12). The Commission manages liquidity risk by continuously
monitoting forecasted and annual cash terms and matching the maturity of financial assets and liabilities.
The Commission’s policy is to ensure adequate funding is available from operations and other sources as
required.

The contractual maturities of the Commission’s financial liabilities at the reporting dates under review are all
current.

14.3 Interest rate risk

The Commission has no exposure to interest rate risk since it has no interest-bearing borrowings. Intetest
exposure on its financial assets bearing variable interest rates is not considered to be significant.

14.4 Summary of financial assets and financial liabilities by category

The carrying amounts of the Commission’s financial assets and financial liabilities as recognised at the end
of the reporting periods under review may also be categorised as follows. See note 4.5 for explanations
about how the category of financial instruments affect their subsequent measurement.

Maita Film
Commission Malta Film Studios Total
2019 2018 2019 2018 2019 2018
€ € € € € €
Current assets
Financial assets at
amortised costs:
Trade and other receivables 15,381 32,404 52,165 924 67,556 33,328
Cash and cash equivalents 44,258 167,561 962 501 55,796 996,759 223,357
59,649 199,965 1,004,666 56,720 1,064,315 256,685
Current liabilities
Financial liabilities af
amortised costs:
Trade and other payables 790,463 641,482 108,475 95,503 898,938 736,985
790,463 641,482 108,475 95,503 898,938 736,985
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15 Capital management policies and procedures

The Malta Film Commission is considered to be a public entity as defined and incorporated under the
provisions of the Malta Film Commission Act, 2005. Although the Commission’s existence is dependent on
political decisions, the Members” objective is to ensure that the Commission continues to operate as a going
concern.

To ensure proper capital management, the Commission monitors the level of debt, which includes trade and
other payables less cash and bank balances against total capital on an ongoing basis.

16 Events after the end of the reporting year

Following the outbreak of the COVID-19 pandemic, the Membets are monitoring the situation and taking
immediate action to safeguard the interests of the Commission. T'o date, the Commission is operating as
normal.

The Membets are of the opinion that it is premature to comment on the consequences of the events that are
still unfolding and that they cannot make an estimate of the financial effect that these events may have on the
Commission. These events may adversely affect the Commission’s current and future performance and future
financial position. The financial statements do not include any adjustments that may be required should the
Commission not realise the full value of its assets and dischasge its Labilities in the normal course of business
as a result of the prevailing situation.

There were no other adjusting or significant non-adjusting events between the balance sheet date and the date
of authorisation of these financial statements by the directors.
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Independent auditor’s report

To the Members of Malta Film Commission
Report on the audit of the financial statements

Opinion
We have audited the financial statements of Malta Film Commission set out on pages 4 to 20 which
comptise the statement of financial position as at 31 December 2019, and the income statement, statement

of changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including 2 summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Commission as at 31 December 2019, and of its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRS) as adopted by the
European Union (EU), and the Malta Film Commission Act, Cap. 478 of the Laws of Malta.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of out report. We are independent of the Commission in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code) together with the ethical requirements of the Accountancy Profession {Code of Ethics for Warrant
Holders) Directive issued in terms of the Accountancy Profession Act, Cap. 281 that are relevant to our
audit of the financial statements in Malta. We have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the andit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other information

The Members are responsible for the other information. The other information comprises the report of the
Members of the Commission shown on pages 2 to 3 which we obtained prior to the date of this auditor’s
report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appeats to be materially misstated.
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With respect to the report of the Members of the Commission, we also considered whether such report
includes the disclosures required by Article 177 of the Act.

Based on the work we have performed, in our opinion:

o The information given in the Report of the Members of the Commission for the financial year for which
the financial statements atre prepared is consistent with the financial statements, and

o the report has been prepared in accordance with the Act,

In addition, in light of the knowledge and understanding of the Commission and its environment obtained in
the course of the audit, we are required to report if we have identified material misstatements in the Report
of the Members of the Commission and other information that we obtained prior to the date of this
auditor’s report. We have nothing to report in this regard.

Responsibilities of the Members for the financial statements

The Members are responsible for the preparation of financial statements that give a true and fair view in
accordance with IFRS as adopted by the EU and are propetly prepared in accordance with the provisions of
the Act, and for such internal control as the Members determine is necessaty to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Members are responsible for assessing the Commission’s ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the going
concern basis of accounting unless the Members either intend to liquidate the Commission or to cease
operations, or have no realistic alternative but to do so.

'The Members are responsible for overseeing the Commission’s financial reporting process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assutance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect 2 material misstatement when it exists. Misstatements can arise from
fraud ot error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or etror, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and approptiate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one tesulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the commission’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
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e approptiateness of the members’ use of the going concern basis of accounting and,

1dit evidence obtained, whether a material uncertainty exists related to events or

fmay cast significant doubt on the Commission’s ability to continue as a going concern. If
1at 2 material uncertainty exists, we are required to draw attention in our auditor’s report
isclosures in the financial statements or, if such disclosures are inadequate, to modify our
aclusions are based on the audit evidence obtained up to the date of our auditot’s

arall presentation, structure and content of the financial statements, including the
~whether the financial statements represent the underlying transactions and events in a
eves fait presentation.

approptiate audit evidence regarding the financial information of the entities ot

within the Commission to express an opinion on the financial statements. We are

e direction, supervision and performance of the Commission’s audit. We remain solely
iir audit opinion.

the Members regarding, among other matters, the planned scope and timing of the
idit findings, including any significant deficiencies in internal control that we identify

Trig L-Intornja
Central Busi _
Birkirkara BKR 1050
Malta e

24 March 2021
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Report of the Members of the Commission

‘The Members present their report and the financial statements of Malta Film Commission for the year ended

31 December 2020.

Principal activities

The principal activity of the Malta Film Commission is to market the island in the international industry as a
film location and to facilitate the work of productions shooting in Malta, The Malta Film Commission also
acts as an advisory body on the audio-visual policy for the promotion, development and support of the
audio-visual and filming servicing industry.

The Malta Film Commission has continued with its drive to promote Malta’s film industry abroad while
driving the development of the indigenous industry, creating business opportunities while investing in
training and outreach programmes to develop core skills.

The Malta Film Commission, as pazt of its programme of initiatives to market Malta as a unique and
dynamic location, has attended a number of film festivals and gave a seties of presentations to potential film
makers.

Duting 2016, the Commission had also taken over the management of the film studios facilities including the
water tank facilities in Kalkara. Management of the facilities was retained throughout 2020. The results of the
film studios are presented under the caption of Malta Film Studios. The management of the tank facilities
will be retained by the commission.

Results

The surplus for the year amounted to € 321,480 (deficit in 2019: € 188,902), of which a deficit of € 117,622
{surplus in 2019: € 189,980) was incutred by Malta Film Studios.

Members of the Commission

‘The following have served as Members of the Commission duting the year under review:

Beverly Cutajar (Chairperson)

Clinton Bajada (Deputy Chairpetson) (appointed on 27 May 2020)
Johann Grech (Commissioner)

Audrey Harrison

Ryan Pace

Sean Schembri (appointed on 27 May 2020)

Giselle Desira (resigned on 27 May 2020)

Jonathan Mangion (resigned on 27 May 2020}

In accordance with Malta Film Commission Act, Cap. 478 of the Laws of Malta, the Members of the
Commission are appointed for a term of 3 years, and they shall be eligible for re-appointment on the
expiration of their term of office.
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Disclosure of information to the auditor
At the date of making this report, the Members of the Commission confiem the following:

- As far as the Members are aware, there is no relevant information needed by the independent auditor in
connection with preparing the audit report of which the independent anditor is unaware, and;

- The Members have taken all steps that they ought to have taken as Members in order to make themselves
aware of any televant information needed by the independent auditor in connection with preparing the
audit report and to establish that the independent auditor is aware of that information.

Statement of responsibilities of the Members of the Commission

The Members of the Commission are required by the Malta Film Commission Act, Cap. 478 of the Laws of
Malta, to keep proper accounts and other records concerning the Commission’s operations and transactions,
and to ensure that a relative statement of accounts is prepared in respect of each financial year.

In prepating the financial statements, the Members of the Commission:

- adopt the going concern basis unless it is inappropriate to presume that the Commission will continue in
business; ’

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

- account for income and charges relating to the accounting period on the accruals basis;

- value separately the components of asset and liability items; and

- report comparative figures cotresponding to those of the preceding accounting period.

The Members of the Commission are also responsible for designing, implementing and maintaining internal
controls relevant to the preparation and the fair presentation of the financial statements that are free from
matetial misstatement, whether due to fraud or error. They are also responsible for safeguarding the assets of
the Commission and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Auditor

The auditor Grant Thornton has intimated its willingness to contint€ in &

!
5 —
ﬁil?%ﬁ?ﬁﬁr ann Grech

Chairperson Commissioner

Registered address:
Malta Film Commission
St Rocco Street

Kalkara KIKKR 9062
Malia

10 October 2023
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Income statement
Notes Malta Film
Commission Malta Film Studios Total
2020 2019 2020 2019 2020 2019
€ € € € € €
Revenue 5 1,300,000 800,000 110.135 717,667 1,410,135 1,517 667
Expenses (1,137,130) (1,705,278) (510,181) {672,428y (1,647.311) (2,377,708)
162,870 {905,278} (400,0486) 45,239 (237,176) (860,039)
Other income 7 276,232 526,396 282,424 144,741 558,656 671,137
Surplus (deficit)
before tax 8 439,102 (378,882) {117,622) 189,980 321,480 {188,902)
Tax expense 9 - - - - - -
Surplus (deficit)
for the year 439,102 (378,882) (117,622) 189,980 321,480 (188,902)




Statement of financial position
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Malta Film
Commission Malta Film Studios Total E
Notes 2020 2019 2020 2019 2020 2019 E
€ € € € € € =
=
Assets
Non-current E
Plant and equipment 10 281,893 237407 858,872 580,863 1,140,765 818,270 -
281,893 237,407 858,872 580,863 1,140,765 818,270 : E
Current ‘ E
Trade and other receivables 11 86,419 20,218 558,707 63,267 645,126 83,485
Cash and cash equivalents 12 758,180 44,258 1,151 852,501 758,331 996,759 E
844,599 64,476 558,858 1,015,768 1,404,457 1,080,244 .
g m=
Total assets 4,126,492 301,883 1,418,730 1,596,631 2,545,222 1,898,514
) {
Equity
(Deficity/Surpius (396,522) (835,624) 148,396 267,018 (247,128) (568,606) i
Total equity (396,522) (B35,624) 149,396 267,018 (247,126) (568,606}
Liabilities
Current
Trade and other payables 13 1,623,014 1,137,607 1,269,334 1,329,613 2,792,348 2,467,120
Total liabilities 1,523,014 1,137,507 1,269,334 1,329,613 2,792,348 2,467,120
Total equity and liabilities 1,126,492 301,883 1,418,730 1,596,631 2,545,222 1,898,514

The financial statements on pages 4 to 20 were approved, authotise tsque and signed by the Members of

the Commission on 10 October 2023.
V1A ﬁ/‘/

"Be tly Cﬁ;fj Johann Grech
Chairperson Commissioner
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Statement of changes in equity

At 1 January 2019
Surplus (deficit) for the year

At 31 December 2019

At 1 January 2020
Surplus (deficit) for the year

At 31 December 2020

Malta Film Malta Film

Commission Studios Total
Deficit Surplus Deficit

€ € €

(456,742) 77,038 (379,704)
(378,882) 189,980 (188,902)
(835,624) 267,018 (568,606)
(835,624) 267,018 (568,606)
439,102 {117,622) 321,480
{396,522) 149,396 (247,126)




Statement of cash flows

Maita Film
Commission Malta Film Studios Total
Notes 2020 20198 2020 2019 2020 2019
€ € € € € €
Operating activities
Surplus (deficit) before tax 439,102 (378,882) (117.622) 189,980 321,480 (188,902)
Nan-cash adjustments 14 37,5689 23,777 32,052 23,797 69,621 47,574

E:;ig:a"ges in working 14 319,308 375,655  (555,719) 1,163,071  (236413) 1,538,726

Net cash flows
generated from (used in}
operating activities 795,977 20,550  (641,289) 1,376,848 154,688 1,397,398

Investing activities

Purchase of pfant and

equipment 10 (104,549)  (145,710) (313,257) (480,143) (414,610} (625,853)
Proceeds from disposal of

equipment 22,494 1,857 3,196 - 22,494 1,857
Net cash flows used in

investing activities (82,055) (143,853) (310,061) (480,143) (392,116) (623,996)
Net movement in cash

and cash squivalents 713,822 (123,303) (951,350} 896,705 (237.428) 773,402
Cash and cash

ﬁ??g’:r’ems at beginning 44258 167,561 952501 55796 006,750 223,357
Cash and cash

equivalents at end of 12 758180 44,258 1,151 952,501 759,331 996,759

year

=
-
-
-
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Notes to the financial statements

1 Nature of operations

The principal activity of the Maita Film Commission (“the Commission”} is to market the island in the
international industry as a film location and to facilitate the work of productions shooting in Malta. The
Malta Fiim Commission also acts as an advisory body on audio-visual policy for the promotion,
development and suppott of the audio-visual and film servicing indusery.

During 2016, the Commission also took over the management of the film studios facilities including the
water tank facilities in Kalkara. The results of the film studios are presented under the caption of Malta
Film Studios. The management of the tank facilities will be retained by the Commission.

2 General information and statement of compliance with International Financial
Reporting Standards

The Malta Film Commission is incorporated and domiciled in Malta. The address of the Commission’s
registered office, which is also its principal place of business, is 5t Rocco Street, Kalkara IKIKR 9062.

These financial statements have been prepared under the historical cost convention and are in
accordance with International Financial Reporting Standards (IFRS) as issued by the International
Accounting Standards Board (EASB) and as adopted by the European Union (EU) and comply with
Malta Film Commission Act, Cap. 478 of the Laws of Malta.

These financial statements are presented in euro (€), which is also the functional currency of the
Commission.

3 New or revised standards or interpretations
3.1 New standards adopted as at 1 January 2020
IFRS 16 ‘Leases’

IFRS 16 replaces IAS 17 ‘Leases” along with three Interpretations (IFRIC 4 Determining whether an
Arrangement contains a Lease’, SIC 15 “Operating Leases — Incentives’ and SIC 27 ‘Evaluating the Substance
of Transactions Involving the Legal Form of a Lease’).

The adoption of IFRS 16 did not have a material impact to the Commission.



3.2 Standards, amendments and interpretations to existing standards that are not yet
effective and have not been adopted early by the Commission

At the date of authorisation of these financial statements, several new but not yet effective standards,
amendments and interpretations to existing standards, have been published by the IASB. None of these
standards, amendments or interpretations have been adopted early by the Commission and are not expected
to have any effect whatsoever.

Management anticipates that all relevant pronouncements will be adopted for the first period beginning on or
after the effective date of the pronouncement. No new standards, amendments and interpretations are
expected to be relevant to the Commisston’s financial statements,

4 Summary of accounting policies
4,1 Overall considerations and presentation of financial statements

The pxepamtion of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its ]udgement in the process of applying the
Commission’s accounting policies.

The financial statements have been prepared using the significant accounting policies and measurement bases
summarised below.

The accounting policies have been consistently applied by the Commission and are consistent with those
used in previous years.

4.2 Revenue and expense recognition

Revenue arises mainly from government subvention, tank services and other income.

To determine whether to recognise revenue, the Commission follows a 5-step process:

Identifying the contract with a customer

Identifying the performance obligations

Determining the transaction price

Allocating the transaction price to the performance obligations
Recognising revenue when/as performance obligation(s) are satisfied

Vi o

The Commission often enters into transactions which involve rendering of setvices to customers. In all cases,
the total transaction price for a contract is based on market assessment approach. The transaction price for a
contract excludes any amounts collected on behalf of third parties.

Revenue is recognised either at a point in time or over time, when (or as) the Commission satisfy
performance obligations by transferring the promised services to its customets.

The Comnission recognises contract liabilities for consideration received in respect of unsatisfied
performance obligations and reports these amounts as patt of trade and other payables in the statement of
financial position. Similarly, if the Commission satisfies a performance obligation before it receives the
consideration, the Commission recognises trade and other receivables in its statement of financial position,
depending on whether something other than the passage of time is required before the consideration is due.
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Government subvention

income from subvemtion voted to the Commission from the consolidated fund is acerued for in
accordance with the Commission’s approved budget for the year.

Tank services

Income trom tank services is recognised on a straight-line basis over the term as specified in the
agreement with customers,
Other income

Other income is recognised upon the performance of services rendered.

Interest income

Interest income is accrued on a time basis, by reference to the principal outstanding and the interest rate
applicable.

Expenses

Expenses are recognised in the income statement upon utilisation of the service or at the date of their
origin.

4.3 Plant and equipment

Items of plant and equipment ate initially recognised at acquisition cost, including any costs directly
attributable to bringing the assets to the location and condition necessaty for them to be capable of operating
in the manner intended by management.

Plant and equipment are derecognised on disposal or when no future econornic benefits are expected from
their use. Gains or losses arising from derecognition represent the difference between the net disposal
proceeds, if any, and the carrying amount, and are included in the income statement in the period of
derecognition.

Depreciation 15 charged on a straight-line basis so as to write off the cost of the assets over their estimated
useful lives using the rates below.

% Method
Computer hardware and software 25 Straight line
Air conditioning 16.67 Straight line
Furniture and fixtures 10 Straight line
Office equipment 10 Straight line
Plant and machinery 10/25 Straight line
Electrical infrastructure 5 Straight line

No depreciation s provided on assets that are not yet brought into use.



4.4 Impairment testing of plant and equipment

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are largely
independent cash inflows (cash-generating units). As a result, some assets are tested individually for
impairment and some are tested at cash-generating unit level.

All individual assets or cash-generating units are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable.

An impairment deficit is recognised for the amount by which the asset’s (or cash-generating unit’s) carrying
amount exceeds its recoverable amount, which is the higher of its fair value less costs of disposal and its
value in use. To determine the value in use, members of the Commission estimate expected future cash flows
from each cash-generating unit and determine a suitable interest rate in order to calculate the present value of
those cash flows. Discount factors are determined individually for each cash-generating unit and reflect
current market assessment of the time value of money and asset-specific risk factors.

Impairment deficit for cash-generating units reduce first the carrying amount of any goodwill allocated to
that cash-generating unit. Any remaining impairment deficit is charged pro rata to the other assets in the
cash-generating unit. With the exception of goodwill, all assets are subsequently reassessed for indications
that an impairment deficit previously recognised may no longer exist. An impairment deficit is reversed if the
asset’s or cash-generating unit’s recoverable amount exceeds its cattying amount.

4.5 Financial instruments
Recognition and derecognition

Financial assets and financial liabilities are recognised when the Commission becomes a patty to the
contractual provisions of the financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire,
or when the financial asset and substantially all the risks and rewards are transferred. A financial liabdlity is
derecognised when it is extinguished, discharged, cancelled or expires.

Classification and initial measurement of financial assets

Except for those trade receivables that do not contain a significant financing component and ate measured at
the transaction price in accordance with IFRS 15, all financial assets are initially measured at fair value
adjusted for transaction costs (where applicable).

Financial assets, other than those designated and effective as hedging instruments, are classified into the
following categories:

o amortised cost;
o fair value through surplus or deficit (FVTPL); or
o fair value through other comprehensive income (FVOCI).

In the periods presented the Commission does not have any financial assets categorised as FVPTL and
FVOCIL

The classification is determined by both:
 the entity’s business model for managing the financial asset; and
o the contractual cash flow charactetistics of the financial asset.
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Subsequent measurement of financial assets

Financial assets are measured at amortised cost if the assets meet the following conditions (and are not
designated as FVTPL):

o they are held within a business model whose objective is to hold the financial assets and collect its
contractual cash flows; and

o the contractual terms of the financial assets give rise to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

After initial recognition, these ate measured at amortised cost using the effective interest method.
Discounting is omitted where the effect of discounting is immaterial. The Commission’s cash and cash
equivalents and trade and most receivables fall into this category of financial instruments.

impairment of financial assets

TFRS 9%s impairment requirements use more forward-looking information to recognise expected credit deficit
- the ‘expected credit deficit (ECL) model’. This replaces TAS 39s ‘incutred deficit model’. Instruments
within the scope of the new requirements included loans and other debt-type financial assets measured at
amottised cost and FVOCI, trade receivables, contract assets recognised and measured under IFRS 15 and
loan commitments and some financial guarantee contracts (for the issuer) that are not measured at fair value
through surplus or deficit.

Recognition of credit deficit is no longer dependent on the Commission’s fiest identifying 2 credit deficit
event. Instead the Commission considers a broader range of information when assessing credit risk and
measuring expected credit deficit, including past events, current conditions, reasonable and supportable
forecasts that affect the expected collectability of the future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between:

o financial instruments that have not deteriorated significantly in credit quality since initial recognition
or that have low credit risk (‘Stage 1°) and

o financial instruments that have deteriorated significantly in credit quality since initial recognition and
whose credit risk is not low (‘Stage 27).

‘Stage 3’ would cover financial assets that have objective evidence of impairment at the repotting date.

‘12-month expected credit losses’ are recognised for the first category while ‘fifetime expected credit losses’
are recognised for the second category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses
over the expected life of the financial instrument.
Classification and measurement of financial liabilities

As the accounting for financial liabilities remains largely the same under IFRS 9 compared to IAS 39, the
Commission’s financial liabilities wete not impacted by the adoption of IFRS 9. However, for completeness,
the accounting policy is disclosed below.

The Commission’s financial liabilities include trade and most payables.

Financial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction costs
unless the Commission designated a financial liability at FVTPL.
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Subsequently, financial liabilities are measured at amortised cost using the effective interest method except
for derivatives and financia] liabilities designated at FVIPL, which are carried subsequently at fair value with
gains or losses recognised in surplus or deficic (other than derivative financial instruments that are designated
and effective as hedging instruments).

All interest-related charges and, if applicable, changes in an instrument’s fair value that are reported in
income statement are included within finance costs or finance income.

4.6 Cash and cash equivalents

For the purposes of statement of financial position and statement of cash flows, cash and cash
equivalents consist of cash at bank and cash tn hand.

4.7 Income taxes

Current income tax assets and Habilities for the cutrent and prior periods are measured at the amount
expected to be recovered from or paid to the taxation authorties. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted by the date of the statement of
financial position.

Deferred income tax is provided using the liability method, for all temporary differences arising between
the tax bases of assets and liabilities and their catrying values for financial reporting purposes.

Deferred income tax assets are recognised for all deductible temporary differences, carry forward of
unused tax credits and unused tax losses, to the extent that it is probable that taxable profits will be
available against which the deductible temporary differences, and the carry forward of unused tax credits
and unused tax losses can be utilised.

The careying amount of deferred income tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred income tax asset to be utilised. Unrecognised deferred income tax assets are reassessed at
each reporting date and are recognised to the extent that it has become probable that future ta\'tble
profits will allow the deferred tax asset to be recovered.

Deferred income tax assets and deferred income tax labilities are measured at the tax rates that are
expected to apply to the year when the asset is realised or the liability is setded. based on tax rates (and
tax Jaws) that have been enacted or substantively enacted at the date of the statement of financial
position. Deferred income tax assets and deferred income tax liabilities are offset. if a legally enforceable
right exists to set-off current income tax assets against current income tax liabilities and the deferred
income taxes relate to the same taxable entity and the same raxation authority.
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4.8 Significant management judgement in applying accounting policies and estimation
uncertainty

The preparation of these financial statements requires the Members of the Commission to make
judgements, estimates and assumptions. Use of available information and apphcatmn of judgement are
inherent in making estimates. Actual results in future could differ from such estimates and the differences
may be material to the financial statements. The estimates and undetlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognized on the period in which the estimate is
revised, if the revision affects only that period, ot in the period of revision and future periods if the revision
affects both cutrent and future pertods.

Except as disclosed below, in the opinion of the Members, the accounting estimates and judgements made
in the course of preparing these financial statements are not difficult, subjective or complex to a degree
which would warrant their description as critical in terms of the requirements of TAS 1 {revised).




Estimation uncertainty

Information about estimates and assumptions that have the most significant effect on recognition and
measurement of assets, liabilities, income and expenses is provided below. Actual results may be
substantially different.

impairment of non-financial assets

In assessing impairment, the Members estimate the recoverable amount of each asset or cash-generating
units based on expected future cash flows and uses an interest rate to discount them. Estimation uncertainty
relates to assumptions about future operating results and the determination of a suitable discount rate (see
note 4.4).

Useful fives of depreciable assets

The Members review its estimate of the useful lives of depreciable assets at each reporting date, based on
the expected utility of the assets. Uncertainties in these estimates relate to technical obsolescence that may
change the utility of certain software and I'T equipment.

5 Revenue
Malta Film
Commission Malta Film Studios Total
2020 2019 2020 2019 2020 2019
€ € € € € €
Government subvention 1,300,000 800,000 - - 1,300,000 800,000
Tank services - - 110,135 717,667 110,135 717,667
1,300,000 800,000 110,135 717,667 1,410,135 1,517,667
G Staff costs
Malta Film
Commission Malta Film Studios Total
2020 2019 2020 2019 2020 2019
€ € € € £ €
Wages and salaries 237,001 234,376 100,916 126,989 337,917 361,365
Social security costs 15,395 14,607 7,320 9,108 22,715 23,715
Members’ remuneration 37,937 30,285 - - 37,937 30,285
290,333 279,268 108,236 136,097 398,569 415,365
The average number of persons employed by the Commission during the year, was:
Total
2020 2019
No. No.
Administration 18" 18




7 Other income

Actual tax expense - -

At 31 December 2020, the Commission had a deferred tax asset amount to € 556,385 (2019: € 443,867), which

Maita Film
Commission Malta Film Studios Total
2020 2019 2020 2019 2020 2019
€ € € € € €
Rental income 111,441 53,904 - - 111,441 53,904
Miscellaneous income - 1,720 - - “ 1,720
Cther government income 104,810 472,142 272,432 144,741 377,242 616,883
Adjustments on creditor balances 59,981 “ 9,992 - 69,973 -
276,232 526,396 282,424 144,741 558,656 671,137
8 Surplus (deficit) before tax
The surplus (deficit) before tax is stated after charging: 1 =
Mailta Film
Commission Malta Film Studios Total Y
2020 2019 2020 2019 2020 2019
€ € € € € € "B
Depreciation of plant and =
equipment 37,5689 23,777 32,052 23,797 69,621 47,574
Members’ remuneration - 30,285 - - - 30,285 s
Auditor's remuneration 2,375 2,375 2,375 2,375 4,750 4,750
9 Tax expense E
The relationship between the expected tax income (expense) based on the effective tax rate of the .
Commission at 35% (2019: 35%) and the income tax expense actually recognised in the income statement can g =
be reconciled as follows: I=
Malta Film
Commission Malta Film Studios Total S
2020 2019 2020 2019 2020 2019 _
€ € 3 € € € S
{Deficif) surplus before tax 438,102 (378,882) (117,622) 189,980 321,480 (188,802) {2
Tax rate 35% 35% 35% 35% 35% 35%
Expected tax income E
(expense) 153,686 132,608 (41,168) (66,493) 112,518 66,115
Adjustments for: E
Disallowable expenses - (2,432) - - - (2,432) .
Unrecognised deferred tax {153,686) {130,176) 41,168 66,493 (112,518) (63,683) ﬁ;
K

arose from unabsorbed tax deficit and capital allowances. The Members of the Commission have not
recognised this asset in view of doubts over its realisation.
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10 Plant and equipment - continued

Malta Film Studios

Assets
Plant and Air Office not yet
machinery conditioning equipment Infrastructure capitalised Total

€ € € € € €
Cost
At 1 January 2020 47,638 5416 28,241 180,840 346,465 606,600
Additions 1,806 - - 276,745 34,706 313,257
Disposals (3,196) - - - - (3,196)
At 31 December 2020 46,248 5,416 26,241 457,585 381,171 916,661
Accumulated depreciation
At 1 January 2020 12,017 1,575 3,103 9,042 - 25,737
Depreciation for the year 11,770 542 2,625 17,115 . 32,052
At 31 December 2020 23,787 2,117 5,728 26,157 - 57,789
Carrying amount at 31 L
December 2020 22,461 3,299 20,513 431,428 381,171 858,872
Cost
At 1 January 2019 2,135 5,416 4,790 114,116 - 126,457
Additions 45,503 - 21,451 66,724 346,465 480,143
At 31 December 2019 47,638 5,416 26,241 180,840 346,465 606,600
Accumulated depreciation
At 1 January 2019 428 1,033 479 - - 1,940
Depreciation for the year 11,589 542 2,624 9,042 - 23,797
At 31 December 2019 12,017 1,575 3,103 9,042 - 25,737
Carrying amount at 31
December 2019 35,621 3,841 23,138 171,798 346,465 580,863

Assets not yet capitalised refers to the construction of new office of the Commission and upgrade of Malta
Film Studios’ facilities with wotks cutrently ongoing as at year-end date.

Depteciation expenses for the year has been included within ‘Expenses’ in the income statement.

11 Trade and other receivables
Malta Film

Trade debtors

Other receivables

Financial assets

Accrued income
Prepayments

Statutory receivable

Trade and other receivables

Commission Malta Film Studios Total
2020 2019 2020 2019 2020 2019
€ € € € € £
11,263 15,070 8,017 43,706 19,280 58,776
69,492 321 8,316 8,459 77,808 8,780
80,755 15,391 16,333 52,165 97,088 67,556
- - 462,211 - 462,211 -
5,664 4,827 - - 5,664 4,827
. - 80,163 11,102 80,163 11,102
86,419 20,218 558,707 63,267 645,126 83,485

The catrying amount of financial assets is considered a reasonable approximation of fair value.
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12 Cash and cash equivalents

Malta Film
Commission Malta Film Studios Total

2020 2019 2020 2019 2020 2019
€ € € € € €
Cash at bank 756,586 44,084 359 951,709 756,945 995,793
Cash in hand 1,594 174 792 792 2,386 966
758,180 44,258 1,151 952,501 759,331 996,759

The Commission did not have any restrictions on its cash at bank at year end.

13 Trade and other payables
Malta Film
Commission Malta Film Studios Total

2020 2019 2020 2019 2020 2019
€ € £ € € €
Trade payables 392,330 366,330 556,977 461,778 949,307 828,108
Accrued expenses 25,128 25,270 11,000 14,685 36,128 39,955
Other payables 385,213 30,875 - - 385,213 30,875
Inter-department balances 520,867 367,988 (520,887) (367,988) - -
Financial liabilities 4,323,538 790,463 47,110 108,475 1,370,648 898,938
Deferred income - - 1,222,224 1,221,138 1,222,224 1,221,138
Statutory liabilities 199,476 347,044 - - 199,476 347,044
Trade and other payables 1,523,014 1,137,507 1,269,334 1,329,613 2,792,348 2,467,120

The catrying value of financial liabilities is considered a reasonable approximation of fair value.

14 Non-cash adjustments and net changes in working capital

The following non-cash flow adjustments and adjustments fot net changes in working capital have been made
to (deficit) surplus before tax to arrive at operating cash flow:

Malta Fitm
Commission Malta Film Studios Total
2020 2019 2020 2019 2020 2019
€ € € € € €
Non-cash adjustments:
Depreciation of plant and
equipment 37,569 23,777 32,052 23797 69,621 47,574
37,569 23,777 32,052 23,797 69,621 47,574
Net changes in working
capital:
Trade and other receivables (66,201} 12,186 (495,440) (62,343) (561,641} {50,157)
Trade and other payables 385,507 363,469 (60,279) 1,225,414 325,228 1,588,883
319,306 375,655 (555,719) 1,163,071 (236,413) 1,538,726
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15 Financial instrument risk

Risk management objectives and policies

The Commission is exposed to credit risk and liquidity risk through its use of financial instruments which
result from both its operating and investing activities. The Commission’s risk management is coordinated by
the Members of the Commission and focuses on actively secuting the Commission’s short to medium term
cash flows by minimising the exposure to financial risks.

The most significant financial risks to which the Commission is exposed to are described below. See also
note 14.4 for a summary of the Commission’s financial assets and financial liabilities by category.
15.1 Credit risk

The Commission’s exposure to credit risk is limited to the carrying amount of its financial assets recognised at
the end of the reporting period, as summarised below:

Malta Film
Commission Maita Film Studios Total
2020 2019 2020 2019 2020 2019
€ € . € £ €
Classes of financia! assets
carrying amounts:
Financial assets at amortfised
costs
Trade and other receivables 80,755 15,391 16,333 52,165 97,088 67,556
Cash and cash equivalents 758,180 44 258 1,151 952,501 759,331 996,758
838,935 59,649 17,484 1,004,666 856,419 1,064,315

The Commission’s credit tisk on its trade and other receivables is limited as the Commission has no
significant concentration of credit risk. Cash and cash equivalents are placed with reputable banks, thus the
exposure to credit risk is considered minimal.

15.2 Liquidity risk

The Commission’s exposure to liquidity risk arises from its obligations to meet its financial liabilities, which
comprise trade and other payables (see note 12). The Commission manages liquidity risk by continuously
monitoring forecasted and annual cash terms and matching the maturity of financial assets and liabilities.
The Commission’s policy is to ensure adequate funding is available from operations and other sources as

required.

The contractual maturities of the Commission’s financial liabilities at the reporting dates under review are all
cutrent,

15.3 Interest rate risk

The Commission has no exposure to interest rate risk since it has no interest-beating borrowings. Interest
exposure on its financial assets bearing variable intetest rates is not considered to be significant.
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15.4 Summary of financial assets and financial liabilities by category

The carrying amounts of the Commission’s financial assets and financial liabilities as recognised at the end
of the reporting periods under review may also be categorised as follows. See note 4.5 for explanations
about how the category of financial instruments affect their subsequent measurement,

Malta Film
Commission Malta Film Studios Total
2020 2019 2020 2019 2020 2019
£ € € € € €
Current assets
Financial assefs at amortised
costs:
Trade and other receivables 80,755 15,391 16,333 52,165 97,088 67,556
Cash and cash equivalents 758,180 44,258 1,151 952,501 759,331 996,759
838,935 59,649 17,484 1,004,666 856,419 1,064,315
Current liabilities
Financial liabilfties at .
amortised cosfs:
Trade and other payables 1,323,538 750,463 47,110 108,475 1,370,648 898,938
1,323,538 790,463 47,110 108,475 1,370,648 898,938

16 Capital management policies and procedures

The Malta Film Commission is considered to be a public entity as defined and incorporated under the
provisions of the Malta Film Commission Act, 2005. Although the Commission’s existence is dependent on

political decisions, the Members® objective is to ensure that the Commission continues to operate as a going
concern.

"T'o ensure proper capital management, the Commission monitors the level of debt, which includes trade and
other payables less cash and bank balances against total capital on an ongoing basis.



Independent auditor’s report

To the Members of Malta Film Commission
Report on the audit of the financial statements

Opinion

We have audited the financial statements of Malta Film Commission set out on pages 4 to 20 which
comprise the statement of financial position as at 31 December 2020, and the income statement, statement
of changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Commission as 2t 31 December 2020, and of its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRS) as adopted by the
European Union (EU), and the Malta Film Commission Act, Cap. 478 of the Laws of Malta.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Commission in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code) together with the ethical requitements of the Accountancy Profession (Code of Ethics for Warrant
Holders) Directive issued in terms of the Accountancy Profession Act, Cap. 281 that are relevant to our
audit of the financial statements in Malta. We have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other information

‘The Members are responsible for the other information. The other information comprises the report of the
Members of the Commission shown on pages 2 to 3 which we obtained prior to the date of this auditor’s
report, but does not include the financial statements and our auditor’s report thereon.

Out opinion on the financial statements does not cover the other information.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is matertally inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
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With respect to the report of the Members of the Commission, we also considered whether such report
includes the disclosures required by Article 177 of the Act.

Based on the work we have performed, in our opinion:

¢ The information given in the Report of the Members of the Commission for the financial year for which
the financial statements are prepared is consistent with the financial statements, and

» the report has been prepared in accordance with the Act.

In addition, in light of the knowledge and understanding of the Commission and its environment obtained in
the course of the audit, we are required to report if we have identified material misstatements in the Report
of the Members of the Commission and other information that we obtained ptior to the date of this
auditor’s report. We have nothing to report in this regard.

Responsibilities of the Members for the financial statements

The Members are responsible for the preparation of financial statements that give a true and fair view in
accordance with IFRS as adopted by the EU and are properly prepared in accordance with the provisions of
the Act, and for such internal control as the Members determine'is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Members are responsible for assessing the Commission’s ability to
continue as 4 going concern, disclosing, as applicable, matters relating to going concern and using the going
concern basis of accounting unless the Members cither intend to liquidate the Commission or to cease
operations, or have no realistic alternative but to do so.

'The Members are responsible for overseeing the Commission’s financial reporting process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s repoet that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect 2 matetial misstatement when it exists, Misstatements can atise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As patt of an audit in accordance with the ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also

- ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or errot, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The tisk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, mistepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the commission’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
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= Conclude on the appropriateness of the members’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Commission’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures ate inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However future events or conditions may cause the Commission to cease to continue as a going
concern.

- Ewvaluate the ovetall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

- Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Commission to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the Commission’s audit. We remain solely
responsible for our audit opinion,

We communicate with the Members regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deﬂc1enc1es in internal control that we identify
during our audit.

Mark Bugeja (Partner) for and on behalf of

GRANT THORNTON
Certified Public Accountants

Fort Business Centre

Triq L-Intornjatur, Zone 1
Central Business District
Bitkirkara BIKR 1050
Malta

10 October 2023
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Report of the Members of the Commission

The Members present their report and the financial seatements of Malta Film Commussion for the year ended
31 December 2021,

Principal activities

The principal activity of the Malta Film Commission (the commission) is to marker ehe island in the
intcrnational industry as a film location and o facilitate the work of productions shooting in Malta. The
Malea Film Commission also acts as an advisory body on the audin-visual policy for the promotion,
development and support of the audio-visval and filming servicing industry.

The commission has contnued with its drive to promote Malta’s film industry abroad while driving the
devclopment of the indigenous industry, creating business opportunities while investing in training and
outreach programmes to develop core skills,

The commission, as part of its programme of inidatives to marker Malta as 2 unique and dynamic loeation,
has awtended a number of film festivals and gave a series of presentatons to potential film makers,

Puring 2016, the commission had also taken over the management of the film studios facilities including the
water tank facilities in Kalkara, Management of the facilities was retained throughour 2021, The results of the
Blm studios are presented under the caption of Malea Film Studios. The management of the tank facilities
will be retained by the commission,

Results

The surplus for the year amounted o € 703,712 2020k € 321 480),

Members of the Commission

The following have served as Members of the Commission during the year under review:

Beverly Cutajar (Chairperson)
Clinton Bajada (Deputy Chairperson)
Johann Grech (Commissioner)
Audrey Harrison

Ryan Pace

Sean Schembri

In accordance with Malea Film Commission Act, Cap. 478 of the Laws of Male, the Members of the
Commissiou are appointed for a term of 3 years, and they shall be eligible for re-appointment on the
expiration of their term of office.
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Disclosure of information to the auditor
At the date of making this report, the Members of the Commission confirm the following:

- As far as the Members are aware, there is no relevant information needed by the independent auditor in
connection with preparing the audit report of which the independent auditor is unaware, and;

- The Members have taken all steps that they ought to have taken as Members in order to make themselves
aware of any relevant information needed by the independent auditor in connection with prepating the
audit report and to establish that the independent auditor is aware of that information.

Statement of responsihilities of the Members of the Commission

The Members of the Commission are required by the Malta Film Commission Act, Cap. 478 of the Laws of
Malta, to keep proper accounts and other records concerning the Commission’s operations and transactions,
and to ensure that a relative statement of accounts is prepared in respect of each financial year.

In preparing the financial statements, the Membets of the Commission:

= adopt the going concern basis unless it is inappropriate to presume that the Commission will continue in
business;

- select suitable accounting policies and then apply them consistently;
make judgements and estimates that are reasonable and prudent;

- account for income and charges relating to the accounting period on the accruals basis;

- walue separately the components of asset and liability items; and

- report comparative figures corresponding to those of the preceding accounting period.

The Members of the Commission are also responsible for designing, implementing and maintaining internal
controls relevant to the preparation and the fair presentation of the financial statements that are free from
material misstatement, whether due to fraud or error. They are also responsible for sateguarding the assets of
the Commission and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Auditor

The auditor Grant Thornton has intimated its willingness to confinue in office.

0

Bédverly Cutajir
Chairperson

Commissioner

Registered address:
Malea Film Commission
St Rocco Street

Kalkara KKR 2062
Malta

4 Ocraber 2024
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Income statement

Revenue
£xpenses

Other income
Surplus before tax
Tax expense
Surplus for the year

Notes

5

7

8

4
2021 202¢
€ €
3,089,356 1,410,135
(2,606477) (1,647.311)
482,879 (237,176}
220,833 008,656
703,712 321,480
703,712 321,480
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Statement of financial position

Assets
Non-current

Plant and equipment

Current
Trade and other receivables
Cash and cash equivalents

Total assets

Equity
Surplus (deficit)

Total equity

Liabilities
Current
Trade and other payables

Total liabilities

Total equity and liabilities

the Commission on 4 October 2024,

b

f =<

B ‘eriy Cutajar
Chairperson

Commissioner

5
Notes 2021 2020
€ €
10 3,404,299 1,140,765
3,404,299 1,140,765
1 344,103 645126
12 1,543,724 759,331
1,887,827 1,404,457
5,292,126 2,545,222
456,586  (247,126)
456,586 (247,126)
13 4835540 2,792,348
4,835,540 2,792,348
5,292,126 2,545,222

s ﬂl:
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Statement of changes in equity

Surplus (deficit)

€
At 1 January 2020 (568,8086)
3urplus for the year 321,480
At 31 December 2020 {247,126)
At 1 January 2021 (247,126}
Surplus for the vear 703,712

At 31 December 2021 456,586
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Statement of cash flows

Cperating actlvities

Surplus before tax

Non-cash adjustments

Nel changes In working capital

Not cash flows generated from operating activities

Investing activities

Purchase of plant and equipment
Praceeds from disposal of equipment
Net cash flows used in investing activities

MNet movermnent in cash and cash equivalents
Cash and cash equlvalents at beginning of year
Cash and cash equivaients at end of year

Motes

14
14

10

12

2024 2020
€ €
703712 321,480
111,308 69,621
2,344,215  (236,413)
3,159,235 154,688
(2,374,842)  (417,806)
- 25,690
(2,374.842) " (392,118)
784,393  (237,428)
759,331 996,759
1,543,724 759,331
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Notes to the financial statements

1 Nature of cperations

T'he principal activity of the Malta Film Commission (the commission) is to market the island in the
international industry as a film location and to facilitate the work of productions shooting in Malta, The
commission also acts as an advisory body on audio-visual policy for the promotion, development and
support of the audio-visual and film servicing industry,

During 2016, the Commission also took over the management of the film studios facilities including the
water tank facilities in Kalkara. The results of the film studios are presented under the caption of Malta
Film Studios. The management of the tank facilities will be retained by the Commission.

2 General information and statement of compliance with International Financial
Reporting Standards

The commission is incorporated and domiciled in Malta, The address of the Comimission’s registered
office, which is also its principal place of business, is St Rocco Street, Kalkara KKR 9062

These financial statements have been prepared under the historical cost convention and are in
accordance with International Financial Reportng Standards {IFRS} as issued by the International
Accounting Standards Board (IASB) and as adopted by the European Union (HELU) and comply with
Malta Film Commission Act, Cap. 478 of the Laws of Malta.

These financial statements are presented in curo {€), which is also the functional currency of the
Commission,

3 New or revised Standards or interpretations
3.1 New standards adopted as at 1 January 2021

Some accounting pronouacements which have become effective fram | January 2021 and have therefore
been adopted do not have a significant impact on the commission’s results or position.

3.2 Standards, amendments and interpretations to existing standards that are not vet
effective and have not been adopted early by the company

At the date of authorisation of these financial statements, certain new standards, amendments, and
interpretations to existing standards have been published by the IASB but are not yet effective and have not
been adopeed catly by the commission.

Management anticipates that alf relevant pronouncements will be adopted in the commission’s accounting
policies for the first period bepinning after the effective date of the pronouncement. No new standards,
amendments and interpretations are expected o have 2 material impact on the commission’s financial
statements.



Malta Film Commission 4
Beport and financial statements
Year ended 31 December 20214

4 Summary of accounting policies

An entity should disclose its material accounting policies. Accounting policies are material and must be
disclosed if they can be reasonably expected to influence the decisions of users of the financial statements.

Management has concluded that the disclosure of the entity’s material accounting policies below are
appropriate.
4.1 Overall considerations and presentation of financial statements

The preparation of financial statements in conformity with IFRS requires the use of certain eritical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Commission’s accounting policies. :

The financial statements have been prepared using the significant accountng policies and measurement bases
summariscd below.

"The accounting policies have been consistently applied by the Commission and are consistent with those
used in previous years,

4.2 Revenue and expense recognition

Revenue arises mainly from government subvention, tank services and other income,

To determine whether to recognise revenue, the Commission follows a 5-step process:

1. Idenrifying the contract with a customer

2. Kdeatifying the performance obligations

3. Determining the transaction price

4. Alloeating the transaction price to the performance obligations

3. Recognising revenue when/as performance oblijation(s) are satisticd

‘The Commission often enters into teansactions which invelve rendering of services to customers. In all cascs,
the total transaction price for a contract is based on market assessment approach. The transaction price fora
contract excludes any amounts collected on hehalf of third partes.

Revenue is recognised cither at a point in time or over dime, when (or as) the Commission satisty
performance obligations by transferring the promised services to its customers,

The Commission recognises contract liabilities for consideration received in respect of unsatisfied
performance obligations and reports these amounts as part of trade and other payables in the sttement of
financial position. Similarly, i€ the Commission satisfies a performance obligation before it recetves the
consideration, the Commission recognises trade and other receivables in ies staternent of financial position,
depending on whether something other than the passage of time is required before the consideration is due.
Government subvention

Income from subvention voted to the Commission from the consolidated fund is accrued for in
accordance with the Commission’s approved budget for the year.

Tank services

Income from tank services is recognised on a straight-line basis over the term as specified in the
agreement with customers,

Other income

Other income is recognised upon the performance of services rendered.
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Interest income

Interest income is accrued on a time basis, by reference to the principal outstanding and the interest rate

applicable,

Expenses

Expenses are recognised in the income statement upon utilisation of the service or at the date of their
origin,

4.3 Plant and equipment

Items of plant and equipment are initially recognised at acquisition cost, including any costs directly
attributable to bringing the assets to the location and condition necessary for them to be capable of operating
in the manner intended by management.

Plant and equipment are derecognised on disposal or when no future economic benefits are expected from
their use. Gains or losses arising from derccognidon represent the difference berween the net disposal
praceeds, if any, and the carrying amount, and are included in the income statement in the period of
derecognition,

Depreciation is charged on a straight-line basis so as to write off the cost of the assets over their estimated
useful lives using the rates below.

% Method
Computer hardware and software 25 Straight lina
Alr conditioning 16.67 Straight line
Furniture and fixtures 10 Straight line
Office equipment 10 Straight line
Plant and machinery 10/25 Siraight line
Electrical infrastructure 5 Straight line
Improvements 10 Stiraight line
Motor vehicle 20 Siraight line

No depreciation is provided on assets that are not yet brought into use.

4.4 | impairment testing of plant and egquipment

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are largely
independent cash inflows {cash-generating units). As a result, some assets are tested individually for
impairment and some are tested at cash-generating unir level,

Al individual assets or cash-generating units are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable.

An impairmene deficit is recognised for the amount by which the asset’s {or cash-generating unit’s) carrying
amount exceeds its recoverable amount, which is the higher of its fair value less costs of disposal and its
value in use. To determine the value in use, members of the Commission estimate expecred future cash flows
from each cash-generating unit and determine a suitable interest rate in order to caleutate the present value of
those cash flows. Discount factors are determined individually for each cash-generating unit and reflect
current market assessment of the time value of money and asset-specific risk factors,

Impairment deficit for cash-generating units recduce first the carrying amount of any goodwill allocated 1o
that cash-generating unit. Any remaining impairment deficit is charged pro rata to the other assets in the
cash-generating unit. With the exception of goodwill, all assets are subscquently reassessed for indications
that an impairment deficit previously recognised may no longer exist. An impairment deficit is reversed if the
asset’s or cash-generating unit’s recoverable amount exceeds its carrying amount.
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4.5 Financial instruments
Recognition and derecognition

Financial assets and financial lizhilities are recognised when the Commission becomes a party to the
contractual provisions of the financial instrument.

Financial assets are derecognised when the conteactual dghts to the cash Hows from the financial asset expire,
or when the Anandal assct and substantially all the risks and revrds are transferred. A financial liability is
derecognised when it is extinguished, discharged, cancelled or expires.

Classification and initial measurement of financial assets

Escept For those trade receivables that do not conrain a significant financing component and are measured at
the transaction price in accotdance with 1FRS 15, all financial assets are initially measured at fair value
adjusted for transaction costs (whete applicable),

Financial assets, other than those designated and effective as hedging instruments, are classified into the
following categorics:

e amortised cost;
e fair value through surplus or deficit (FVTPLY; or
e fair value through other comprehensive income (FVOCI,

In the periods presented the Commission does not have any financial assets categorised as FVPTL and
FVOCL

The classification is determined by both:
e the entiny’s business madel for managing the financial asser; and
« the contracrual cash flow characteristics of the {inancial asset.

Subsequent measurement of financia! assets

Financial assets are measured at amortised cost if the assers meet the following conditions (and are not
designated as FVTPL):

o they are held within a business model whose objective is to hold the financial assets and collect its
contractual cash fows; and

o the contracrual terms of the financial assets give rise to cash lows that are solely payments of
principal and interest on the principal amount outstanding.

After initial recognition, these are measured at amortised cost using the effective interest method.
Discounting is omitted where the effect of discounting is immaterial. The Commission’s cash and cash
equivalents and trade and most receivables fall into this category of financial instruments.

Impairment of financial assets

IFRS 9’s impairment requirements use more forward-looking information o recognise expected credit deficit
- the ‘expected credit deficit (FECL) model’. This replaces IAS 39's ‘incurred deficit model’. Instruments
within the scope of the new requirements included loans and other debt-type financial assets measured at
amortised cost and FVOQCI, trade receivables, contract assets recognised and measured under IFRS 15 and
lvan commitments and some financial guarantee contracts (for the issuer) that are not measured at fair value
through surplus or deficit.

Recognition of credit deticit is no longer dependent on the Commission’s first identifying a credit deficit
event. Instead the Commission considers a broader range of information when assessing credit risk and
mensuring expected credit deficit, including pase events, current conditions, reasonable and supportable
forecasts thac affect the expected collectability of the furure cash flows of the instrument.
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I applying this forward-looking approach, a distinction is made between:

¢ f{inancial instruments that have not deteriorated significantly in credit quality since initial recognition
or that have low credit risk (‘Stage 17 and

s financial instruments that have deterdorated significantdy in credit quality since initial recognition and
whose credit risk is not low {Sage 27,

‘Stage 3" would cover financial assets that have objective evidence of impairment at the reporting date.

12-month expected credic losses® are recognised for the fArst category while ifetime expected crediv losses’
are recognised for the second category,

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses
over the expecred life of the financial instrument.

Classification and measurement of financial liabilities

As the accounting for financial linbilities remains largely the same under IFRS 9 compared to LAS 39, the
Commission’s financial liabilitdes werc not impacred by the adoption of [FRS 9. However, for completencss,
the accounting policy is disclosed below,

The Commission’s financiat liabilities include trade and most payables,

Financial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction costs
unless the Commission designated a financial Hability at FVTPL.

Subsequently, financial liabilities are measured at amortised cost using the effective interest method except
for derivatives and financial liabilities designated at FV'TPL., which are carried subsequently at fair value with
gains or losses recogmised in surplus ot deficit (other than derivative financial instruments that are designated
and cffective as hedging insoruments).

All interest-related charges and, if applicable, changes in an instrument’s fair value that are reported in
income statement are included within finance costs or finance income,

4.6 Cash and cash equivalents

For the purposes of statement of financial position and statement of cash flows, cash and cash
equivalents consist of cash at bank and cash in hand.

4.7 [Income taxes

Current income tax assets and labilities for the current and prior periods are measured at the amount
expected to be recovered from or paid to the taxaton authorities, The rax rates and tax laws vsed to
compute the amount are those that are enacted or substantively enacted by the date of the statement of
financial position,

Deferred income tax is provided using the lability method, for all temporary differences arising between
the tax bases of assets and liabilites and their carrying values for financial reporting purposes.

Deferred income tax assets are recognised for all deductible remporary differences, carry forward of
unused tax eredits and unused tax losses, to the extent that it is probable that taxable profits will be
available against which the deductible temporary differences, and the carry forward of unused tax credirs
and unused tax losses can be udilised.
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The carrving amount of deferred income tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profie will be available to allow all or parr of
the deferred ineome tax assct to be utilised. Unrecognised deferred income tax assets are reassessed at
cach reporting date and are reeognised to the extent that it has become probable thar future raxable
profits will allow the deferred tax asset to be recovered.

Deferred income tax assets and deferred income tax labilities are measured ar the tax rates that are
expected to apply to the year when the asset is realised or the liability is settled, based on tax rates (and
tax laws}) that bave been enacted or substantively enacted at the date of the statement of financial
position. Deferred income tax assets and deferred income tax liabilities are offser, i a legally enforceable
right exists to ser-off current income tax assets against current income tax liabilities and the deferred
income taxes relate to the same taxable entity and the same taxation authority,

4.8 Significant management judgement in applying accounting policies and estimation
uncertainty

The preparation of these financial statements requires the Members of the Commission to make
judgements, estimates and assumptions, Use of available information and application of judgement ate
inherent in making estimates. Actual results in future could differ from such estimates and the differences
may be material to the financial statements, The cstimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognized on the period in which the estimate is
revised, if the revision affects only that period, or in the period of revision and future periods if the revision
affects both current and fusure pur:od:..

Fxcept as disclosed below, in the opinion of the Members, the accounting estimates and judgements made
in the course of preparing these Anancial statements are not difficul, subjective or complex to a degree
which would warrant their description as critical in terms of the requirements of IAS 1 (revised).

Estimation uncertainty

Information ahour estimates and 1Hsumpnnm that have the most significant cffect on recognition and
measurement of assers, linbilities, income and expenses is provided below. Acrual results may be
substantially different,

Impairment of non-financial assets

In assessing impairment, the Members estimate the recoverable amount of each asset or cash-generating
units based on expected future cash flows and uses an intercst rate to discount them. Hsdmation uncertainty
relates to assumptions about future operating resules and the determination of a suitable discount rate (see
note 4.4,

Useful lives of depreciable assets

The Members review its estimate of the useful lives of depreciable assets at each reporting date, based on
the expected utility of the assets. Uncertainties in these estimates relate to technical obsolescence thar may
change the utility Of ceriain software and T equipment,

b Revenue
2021 2028
€ €
Government subvention 1,460,000 1,300,000
Tank services 1,689,356 110,135

3,089,356 1,410,135
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6 Staff costs
2021 2020
£ €
Wages and salaries 367,024 337.917
Social security costs 22,967 22,715
Members' remuneration 39,600 37,937
429,591 398,569
The average numbcer of persons emploved by the Commission during the vear, was:
2021 2020
No. No.
Administration 17 18
7 Otherincome
€ €
Rental income - 111,441
Release of depreciation charge from grant 111,308 -
Other govemment income 125,143 377,242
Adjustments on creditor balances {15,618) 69,973
220,833 558,656
8 Surplus hefore tax
The surplus before tax is stated afrer charging:
2024 2020
€ €
Depreciation of plant and equipment 111,308 69,621
Members' remuneration 39,600 37,937
Auditor's remungration 10,100 4,750

9 Tax expense

“I'he reladonship berween the expeeted tax expense based on the effective ax rate of the Commission at
359 (2020: 35%) and the income ax expense actually recognised in the income statement can be reconciled

as follows:

2021 2020
€ €
Surplus before tax 703,712 321,480
Tax rate 35% 35%
Expected tax expense (246,209) {112,518}
Adjustments for:
Disallowable expenses - -
Unrecognised defarred tax 246,299 112,518

Actual tax expense -
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Assets not yet eapitalised refers to the construcdon of new office of the commission and upgrade of Malwa
Film Studios’ facilities with works currently engoing as at year-end date,
Depreciation expenses for the year bas been included within ‘expenses” in the income statement.
11 Trade and other receivables
2021 2020
€ €
Trade debtors 15,320 19,280
Other receivables 119,975 77,808
Financial assets 135,295 97,088
Acerued income - 462,211
Prepayments 142,284 5,664
Statutory receivable 66,524 80,163
Trade and other receivables 344,103 645,126
The carrying amount of financial assets is considered a reasonable approximation of fair value.
12 Cash and cash equivalents
2021 2020
€ €
Cash at bank 1,543,724 756,948
Cash in hand - 2,386
1,543,724 759,331
The commission did not have any restrictions on its ¢ash ar hank ar year end.
13 Trade and other payables
2021 2020
€ €
Trade payables 670,542 949 307
Accrued expenses 43,891 36,128
Other payables 128,537 385,213
Financial liabilities 1,143,270 1,370,648
Deferred capltal grant 3,654,879 1,222,224
Statutary liabilities 37.391 199,476
Trade and other payables 4,835,540 2,792,348

The carrying value of financial liabilities is considered a reasonable approximation of fair value.
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14 Non-cash adjustments and net changes in working capital

The following non-cash flow adjustmenes and adjustments for net changes in working capital have been made
to (deficic) surplus before tax 1o arrive at operating cash flow:

2021 2020
€ €
Mon-cash adjustments:
Degpreciation of piant and eguipment 111,308 69,621
111,308 69,621
Net changes In working capitai:
Trade and other receivables 301,023 (561,641)
Trade and other payables 2,043,192 325,228

2,344,215 (236,413}

15  Financial instrument risk
Risk management objectives and policies

The commission is exposed to credit risk and Hquidity tisk through its use of financial instruments which
result from both its operating and investing activities. The commission’s risk management is coordinated by
the Members of the Commission and focuses on actively securing the Commission’s short to medium term
cash flows by minimising the exposure to financial risks.

The most significant financial risks ro which the commission is exposed to are described below. See also note
15.4 for a sumnary of the commission’s financial assets and financial labilites by category.

15.1 Credit risk

The commission’s exposure to credit risk is limited to the carrying amount of its financial assets recognised at
the end of the reporting period, as summarised below:

2021 2020
€ €
Classes of financial assets carrying amounts:
Financial assets at amoriised costs
Trade and other receivables 135,295 07,088
Cash and cash equivalents 1,543,724 758,331

1,679,019 856,419

The Commission’s credir risk on its trade and other receivables is limited as the Commission has no
significant concentration of credit risk. Cash and cash equivalents are placed with reputable banks, thus the
exposute o credit risk is considered minimal

15.2 Liquidity risk

The commission’s exposure to liguidity risk arises From its abligations o meet its financial liabilities, which
comprise trade and other payables (sce note 13), The commission manages liquidity risk by continuously
maonitoring forecasted and annual cash terms and matching the maturity c)f financial assets and liabiities. The
commission’s palicy is to ensure adequate funding is available from operations and other sources as required.

The contractual maturites of the commission’s financial liabilities at the repotting dates under review are all
current.
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15.3 Interest rate risk

The commission has no exposure to interest rate risk since it has no interest-bearing borrowings. Interest
exposure on its financial assets bearing varigble interest rates is not considered o be significant.

15.4 Summary of financial assets and financial liahilities by category

The carrying amounts of the commission’s financial assets and financial Habilitics as recognised at the end of
the reporting periods under revicw may also be categorised as follows, Sce note 4.5 for explanations about
how the category of financial instruments affect their subsequent measurement,

2024 2020
€ €
Current assets
Financial assets at amortisad costs:
Trade and other receivables 135,295 97,088
Cash and cash equivalents 1,543,724 759,331

1,672,019 §56,419

Current tiabilitles

Financial liabilities at amortisad costs:

Trade and other payables 1,143,270 1,370,648
1,143,270 1,370,648

16 Capital management policies and procedures

The commission is considered to be a public entlty as defined and incorporated under the provisions of the
Malta Film Commission Act, 2005, Although the commission’s existence is dependent on political decisions,
the Members’ objective is o ensure that the commission continues to operate as a going concern.

To ensure proper capital management, the commission monitors the level of debt, which includes trade and
other payables less cash and bank balances against total capital on an ongoing basis.
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Independent auditor’s report

To the Members of Malta Film Commission
Report on the audit of the financial statements

Opinion

We have audited the financial statements of Malta Film Commission set out on pages 4 to 18 which
comprise the statement of financial position as at 31 December 2021, and the income statement, statement
of changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the commission as at 31 December 2021, and of its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRS) as adopted by the
European Union (EU), and the Malea Film Commission Act, Cap. 478 of the Laws of Malta,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditot’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Commission in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants {IESBA
Code) together with the ethical requirements of the Accountancy Profession (Code of Ethics for Warrant
Holders) Directive issued in terms of the Accountancy Profession Act, Cap. 281 that arc relevant to our
audit of the financial statements in Malta. We have fulfilled our other ethical responsibilities in accordance
with these requirements, We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion,

Other information

The Members are responsible for the other information. The other information comprises the report of the
Members of the Commission shown on pages 2 to 3 which we obtained prior to the date of this auditor’s
report, but does not include the financial statements and our auditor’s report thereon.

Owr opinion on the financial statements does not cover the other information.
In connection with our audit of the financial statements, our responsibility is to read the other information

and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

19
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Responsibilities of the Members for the financial statements

The Members are responsible for the preparation of Anancial statemeruts that give a true and fair view in
accordance with IFRS as adopted by the EU and are properdy prepared in accordance with the provisions of
the Act, and for such internal control as the Members determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Members are responsible for assessing the Commission’s ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the going
concern basis of accounting unless the Members either intend to liquidate the Commission or to cease
operations, or have no realistic alternative but to do so.

The Members are responsible for overseeing the commission’s financial reporting process,

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obuain reasonable assurance about whether the financial statements as 2 whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level ol assurance, but is not a guarantee that an audit conducted in
aceordance with ISAs will always detect a material misstaternent when it exists, Misstatements ean arise from
fraud or error and are considered material if, individually or in the aggrepate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statcments.

As part of an audit in accordance with the ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

- Ldentfy and assess the risks of material misstatement of the fAnancial staeements, whether due to fraud
or crror, design and perform audit procedures responsive to those tisks, and obrain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. ‘The risk of not detecting 2 material
misstatement resuleing from fraud is higher than for ong resulting from error, as fraud may invalve
collusion, forgery, intentional omissions, misrepresentalions, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order o design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
cffectiveness of the commission’s internal control,

- Ewaluate the approptiateness ol accounting policies used and the reasonableness of accounting estitates
and related disclosures made by management.

«  Conclude on the appropriateness of the members” use of the going concern basis of accounting and,
hased on the audit evidence obtained, whether a material uncertainty exists related to cvents or
conditions that may cast significant doubt on the commission’s ability to continue as a going concern. 1F
we conclude that a material uncertainty exists, we are required to draw attention in our auditot’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audic evidence obtained up to the date of our auditor’s
report. However future events or conditions may cause the commission to cease to continue as 1 going
CONCern.

- Ewvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achicves fair presentation.

= Obtain sufficient appropriate audit evidence regarding the financial information of the eatities or
business activities within the commission to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the commission’s audit. We remain solely
responsible for our audit opinion.
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We communicate with the Members regarding, among other marters, the planned scope and tuming of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Mark Bugeja (Partar) for and on behalf of

GRANT THORNTON
Certified Public Accountants

Fort Business Centre

Triq L-Intornjatur, Zone 1
Central Business District
Birkirkara BIKR 1050
Malea

4 Ocrober 2024
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Report of the Members of the Commission

The Members present their repore and the financial statements of Malta Film Commission for the year ended
31 December 2022,

Principal activities

The principal activity of the Malta Film Commission (the commission) is to market the island in the
international industry as a film location and to facilitace the work of productions shooting in Malta. The
Malra Film Commission also acts as an advisory body on the audio-visual policy for the promotion,
development and support of the audio-visual and filming servicing industry.

The commission has continued with its drive to promote Maltas film industry abroad while driving the
development of the indigenous industry, creating business opportunities while investing in training and
outreach programmes to develop core skills.

The commission, as part of its programme of initiatives to market Malta as a unique and dynamic location,
has attended a number of film festivals and gave a seres of presentations to potential film makers.

During 2016, the commission had also taken over the management of the film studios facilitics including the
water tank facilities in Kalkara. Management of the facilities was retained throughout 2022, The results of the
film stuclios are presented uwader the caption of Malta Film Studios. The management of the tank facilities
will be retained by the commission.

Results

The deficit for the year amounted to € 342,746 2021: surplus of € 703,712),

Members of the Commission

The following have served as Members of the Commission during the vear under review:

Beverly Cutajar (Chairperson)

Clinton Bajada (Deputy Chairperson)

Johann Grech (Commissioner)

Audrey Flarrison (resigned on ¢ September 2022}
Ryan Pace

Sean Schembri

Ayreon Mifsud (appointed 30 May 2022)

In accordance with Malta Film Commission Act, Cap. 478 of the Laws of Malt, the Members of the
Commission are appointed for a term of 3 years, and they shall be eligible for re-appointment on the
expiration of their term of office.
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Disclosure of information to the auditor
At the date of making this report, the Members of the Commission confirm the following:

- As far as the Members are aware, there 1s no relevant information needed by the independent auditor in
connection with preparing the audit report of which the independent auditor is unaware, and,;

- The Members have taken all steps that they ought to have taken as Members in order to make themselves
aware of any relevant information needed by the independent auditor in connection with preparing the
audit report and to establish that the independent auditor is aware of that information.

Statement of responsibilities of the Members of the Commission

The Members of the Commission are required by the Malta Film Commission Act, Cap. 478 of the Laws of
Malta, to keep proper accounts and other records concerning the Commission’s operations and transactions,
and to ensure that a relative statement of accounts is prepared in respect of each financial year.

In preparing the financial statements, the Members of the Commission:

- adopt the going concern basis unless it is inappropriate ro presume that the Commission will continue in
business;

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

- account for income and charges relating to the accounting period on the accruals basis;

- value separately the components of asset and liability items; and

- report comparative figures corresponding to those of the preceding accounting period.

The Members of the Commission are also responsible for designing, implementing and maintaining internal
controls relevant to the preparation and the fair presentation of the financial statements that are free from
material misstatement, whether due to fraud or error. They are also responsible for safeguarding the assets of
the Commission and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities,

Auditor

The auditor Grant Thornton has intimated its willingness to congdfiue in office.

vy tajar

Chairpserse issioner

Registered address:
Malea Film Commission
St Rocco Street

Kalkara KKR 2062
Malta

4 QOcrober 2024
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Income statement

Notes
Revenue 5
Expenses
Other income 7

(Deficit) surplus before tax
Tax expense g
{Deficit) surplus for the year 8

4
2022 2021
€ €
2468416 3,089,356
(4,199,576) (2,606,477)
(1,731,160) 482,879
1,388,414 220,833
(342,746) 703,712
(342,746) 703,712
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Statement of financial position

Notes 2022 2021
€ €
Assets
Non-current
Plant and equipment 10 4702471 3,404,299
4,702,471 3,404,299
Current
Trade and other receivables 11 392,504 344,103
Cash and cash equivalents 12 758,676 1,543,724
1,151,180 1,887,827
Total assets 5,853,651 5,292,126
Equity
(Deficit) surplus 113,840 456,586
Total equity 113,840 456,586
Liabilities
Current
Trade and other payables 13 5,739,811 4835540
Total liabilities 5,739,811 4,835,540

Total equity and liabilities 5,853,651 5,202,126

The financial statements on pages 4 to 18 were approved, authefised for issue and signedbs the Megibers of

the Commission on 4 October 2024,

erly Cytijar
CRairperson Commissioner



Malta Film Conmnunission G
Report and financial statements
Yoour ended 31 Becember 2022

Statement of changes in equity

Deficit (surplus)

€

At 1 January 2021 (247,128)
Surplus for the year 703,712
At 31 December 2021 456,586
At 1 January 2022 456,586
Deficit for the year {342,746)

At 31 December 2022 413,840
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Statement of cash flows

Cperating activities

(Deficit) surplus before tax

Non-cash adjustments

Net changes in working capital

Net cash flows generated from operating activities

Investing activities

Purchase of plant and equipment
Net cash flows used in investing activities

Met movement in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Notes

14
14

10

12

2022 2021
€ €

(342,746) 703,712
132,819 111,308
855870 2,344,215

645942 3,169,236

(1,430,991) (2,374,842}

(1,430,991} (2,374.842)

{785,048) 784,393
1,543,724 759,331

758,676 1,543,724
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Notes to the financial statements

1 Nature of operations

The principal activity of the Maita Film Commission (the commission) is to market the island in the
international industry as a film location and to facilitate the work of productions shooting in Malta. The
commission also acts as an advisory body on audio-visual policy for the promotion, development and
support of the audio-visual and film servicing industry.

During 2016, the Commission also took over the management of the film studios facilities including the
water tank facilities in Kalkara. The results of the film studios are presented under the caption of Malea
Film Studios. The management of the tank facilides will be retained by the Commission.

2 General information and statement of compliance with International Financial
Reporting Standards

The commission is incorporated and domiciled in Matta, The address of the Commission’s registered
office, which is also its principal place of business, is 5t Rocco Street, Kalkara KKR 9062.

These financial statements have been prepared under the historical cost conventdon and are in
aceordance with International Financial Reporting Standards (IFRS) as issued by the International
Accounting Standards Board (TASB) and as adopted by the Ruropean Union (EU) and comply with
Malta Film Commission Act, Cap. 478 of the Laws of Malta.

These financial statements arc presented in curo (€), which is also the functional currency of the
Commission.

3 New or revised Standards or Interpretations
3.1 New standards adopted as at 1 January 2022

Some accounting pronouncements which have become effective from 1 January 2022 and have therefore
been adopted do not have a significant impact on the commission’s results or position.

3.2 Standards, amendments and interpretations to existing standards that are not yet
effective and have not been adopted early by the company

At the date of authorisation of these financial statements, certain new standards, amendments, and
interpretations to existing stundards have been published by the IASB but are not yet effective and have not
been adopted early by the commission.

Management anticipates that all relevant pronouncements will be adopted in the commission's accounting
policies for the first period beginning afier the cffective date of the pronouncement. No new standards,
amendments and interpretations are expected t have a material impact on the commission’s financial
statemens.
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4 Summary of accounting policies

An entity should disclose its material accounting policies. Accounting policies are material and must be
disclosed if they can be reasonably expected to influence the decisions of users of the financial statements.

Management has concluded that the disclosure of the entity’s marterial accounting policies below are
appropriate.

4.1 Overall considerations and presentation of financial statements

The preparation of financial statements in conformity with IFRS requires the use of certain eritical
accounting estimates, It also requires management to exercise its judgement in the process of applying the
Commission’s accounting policics.

‘The financial statements have been prepared using the significant accounting policies and measurement bases
summarisce belown,

The accounting policies have been consistendy applied by the Commission and are consistent with those
used in previous years.

4.2 Revenue and expense recognition

Revenue ardses mainly from government subvention, tank services and other income,
“T'o determine whether to recognise revenue, the Commission follows a 5-step process:
ldentifying the contract with a customer

[dentifying the performance obligations

Dietermining the transaction price

Allocating the transaction price to the performance obligations
Recognising revenue when/as performance obligation{s) are satsfied

R S

The Commission oftcn cnters into transactions which involve rendering of services to customers. In all cascs,
the total transaction price for a conteact is based on market assessment approach. The transaction price for a
contract excludes any amounts collected on hehalf of third partices.

Revenue is recognised cicher at a point in time or over time, when {or as) the Commission satisfy
performance obligations by transferring the promised services to its customers.

The Commission recognises contract liabilities for consideration received in respect of unsatisfied
performance obligations and reports these amounts as part of trade and other payables in the statement of
financial position. Similacly, if the Commission satisfies a performance obligation before it receives the
consideration, the Commission recognises trade and other receivables in its statement of financial position,
depending on whether something other than the passage of time is required hefore the consideraton is due.

Government subvention

Income from subventon voted to the Commission from the consolidated fund is acerued for in
accordance with the Commission’s approved budget for the year.

Tank services

lacome from tank services is recognised on a straight-line basis over the term as specified in the
agreement with castomers.

Other income

Other income is recognised upon the performance of services rendered.
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Interest income

Interest income is accrued on a time basis, by reference to the principal outstanding and the interest rate

applicable.

Expenses

Expenses are recognised in the income statement upon utilisation of the service or at the date of their
origin.

4.3 Plant and equipment

Items of plant and equipment are initially recognised at acquisition cost, including any costs directly
attributable to bringing the assets to the location and condition necessary for them to be capable of operating
in the manner intended by management.

Plant and equipment are derecognised on disposal or when no furure cconomic benefits are expected from
their use. Gains or losses arising from derccognidon represeat the difference between the net disposal
proceeds, if any, and the carrying amount, and are included in the income statement in the period of
derecognition.

Depreciation is charged on a straight-line basis so as to write off the cost of the assets over their estimared
useful lives using the rates below.

% Method
Computer hardware and sofiware 25 Straight line
Air contdiioning 16.67 Straight line
Furniture and fixiures 10 Straight line
Office equipment 10 Straight line
Plant and machinery 10125 Straight line
Electricat infrastructure 5 Straight line
Improvements 10 Straight ina
Motor vehicle 20 Straight line

No depreciation is provided on assets that are not yet brought into use.

4.4 Impairment testing of plant and equipment

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are largely
independent cash inflows (cash-generating units). As a result, some assets are tested individually for
impairment and some are tested ar cash-generating unit level.

All individual assets or cash-generating units are tested for impairment whenever events or changes in
circumstances indicare that the carrying amount may not be recoveriable.

An impairment deficit is recognised for the amount by which the assed's {or cash-generating unit’s) carrying
amount exceeds its recoverable amount, which is the higher of its fair value less costs of disposal and its
value in use. To determine the value in use, members of the Commission estimate expected furure cash flows
from each cash-generating unit and determine 2 suitable interest rate in order to calculate the present value of
those cash flows. Discount factors are determined individually for each cash-generating unit and reflect
current market assessment of the time value of money and asset-specific risk factors,

Impairment deficit for cash-generating units reduce first the carrying amount of any goodwill allocated to
that cash-generating unit. Any remaining impairment deficit is charged pro rata o the other assets in the
cash-generating unit. With the exception of goodwill, all assets are subsequently reassessed for indications
that an impairment deficit previously recognised may no longer exist. An impairment deficit is reversed if the
asset’s or cash-generating unit’s recoverable amount exceeds its carrying amount.
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4.5 Financial instruments
Recognition and derecognition

Financial assets and financial kabilities are recognised when the Commission becomes a party ro the
contractual provisions of the financial instrument.

Financial assets are derecognised when the contractual rdghts to the cash flows from the finandial asset expire,
or when the financial assct and substantally all the risks and rewards are transferred. A financial liabiliey is
derecognised when it is extinguished, discharged, cancelled or expires.

Classification and initial measurement of financial assets

Except for those trade receivables that do not conain a significant financing component and are measured at
the transaction price in accordance with IFRS 15, all financial assets are initially measured at fair value
adjusted for transaction costs (where applicable).

Financial assets, other than those designated and effective as hedging instruments, are classified into the
following categorics:

s amortised cost;
s fair vahie throupgh surplus or deficic (FV'IPL); or
e fair value through other comprehensive income (FVOCL),

In the periods presented the Commission does not have any financial assets categorised as FVPTL and
FVQOCL

The classification is derermined by both:
e the eniiny’s business medel for managing the financial asser; and
»  the contractual cash flow characteristics of the {inancial asset.

Subsequent measurement of financial assets

Financial assets are measured at amortised cost if the assets meet the following conditions (and are not
designated as FVTPL):

e they are held within a business mocel whose objective is to hold the financial assets and collect its
contractual cash flows; and

e the contractual terms of the financial assets give rise to cash Bows that are solely payments of
principal and interest on the principal amount outstanding.

After initial recognition, these are measured at amortised cost using the effective interest method.
Discounting is omitted where the effect of discounting is immaterial. The Commission’s cash and cash
equivalents and trade and most receivables fall into this category of financial instruments.

impairment of financial assets

IFRS 9’ impaiement requirements use more forward-looking information to recognise expected credit deficit
- the ‘expected credit deficit {ECL) model”. This replaces 1AS 39’s ‘incurred deficit model’. Instruments
within the scope of the new requirements includec loans and other debt-type financial assets measured at
amortised cost and FVOCI, trade receivables, contract assets recognised and measured under IFRS 15 and
loan commitments and some financial guarantee contracts (for the issuer) that are not measured at fair value
through surplus or deficit.

Recognition of credit deficit is no longer dependent on the Commission’s first identifying a credit deficit
event. Instead the Commission considers a broader range of information when assessing credit risk and
measuring expected credit deficit, including past events, current conditions, reasonable and supportable
forecasts that affect the expected collectability of the future cash flows of the instrument.
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It applying this forward-looking approach, a distinction is made between:

s financial instruments that have not deteriorated significantly in credit quality since initial recognition
ot that have low credit risk ("Seage 17) and

» financial instruments that have detetdorated significantly in credit quality since indtal recognition and
whose credic risk is not low {Stage 27).

‘Stage 3" would cover financial assets that have objective evidence of impairment at the reporting date.

*12-month expected credit losses’ are recognised for the first category while ‘liferime expected credit losses’
are recognised for the second category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of eredit losses
over the expected life of the financial instrument.

Classification and measurement of financial liabilities

As the accounting for financial liabilitics remains largely the same under IFRS 9 compared to TAS 39, the
Commission’s financial liabiliies were not impacted by the adoption of [FRS 9. However, for completencss,
the accounting policy is disclosed below,

The Commission's financial liabilides include trade and most payables.

Financial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction costs
unless the Commission desigmated a financial liabitity at FVTPL,

Subsequently, financial liabilities are measured at amortised cost using the effective interest method except
for derivatives and financial liabilities designated at FVTPL, which are carried subsequently at fair value with
gains or losses recognised in surplus or deficit (other than derivative financial instruments that are designated
and effective as hedging instruments).

All interest-related charges and, if applicable, changes in an instrument’s fair value that are reported in
: ) I8
income statement are included within finance costs or finance income,

4.6 <Cash and cash equivalents

For the purposes of statement of financial position and statement of cash flows, cash and cash
equivalents consist of cash at bank and cash in hand.

4.7 Income taxes

Current income tax assets and liabilities for the current and prior periods are measured at the amount
expected to be recovered from or paid to the taxation authoritics. The tax rates and tax laws used o
compute the amount are those that are enacted or substantively enacted by the date of the statement of
finaneial position.

Deferred income tax is provided using the liability method, for all temporary differences arising between
the tax bases of assers and labilities and their careying values for financial LepOTTINgG purposes.

Deferred Iincome tax assets are recognised for all deductible temporary differences, carry forward of
unused tax credits and unused tax losses, to the extent that it is probable that taxable profits will be
available against which the deductible temporary differences, and the carry forward of unused tax credits
and unused tax losses can be utilised.
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The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred income tax asset to be atilised. Unrecognised deferred income tax asscts are reassessed at
cach reporting date and are recognised to the extent that it has become probable thar future raxable
profits will allow the deferred tax asset to be recovered.

Deferred income tax assets and deferred income tax Habilities are measured at the tax rates that are
expected to apply to the year when the asset is realised or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted at the date of the statement of financial
position, Deferred income tax assets and deferred income tax liabilities are offset, if a legally enforceable
right exists to sct-off current income tax assets against cuerent income tax labilities and the deferred
income taxes relate to the same taxable entity and the same taxation authority,

4.8 Significant management judgement In applying accounting policies and estimation
uncertainty

The preparation of these financial statements requires the Members of the Commission 10 make
judgements, estimates and assumptions. Use of available information and application of judgement are
inherent in making estimates. Actual results in future could differ from such estimates and the differences
may he material ro the financial statements. The cstimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognized on the period in which the estimate is
revised, if the revision affects only that period, or in the period of revision and futwre periods if the revision
affeets both current and future periods.

Except as disclosed below, in the opinion of the Members, the accounting estimates and judgements made
in the course of preparing these fAnancial statements are not difficult, subjective or complex to a degree
which would warrant their description as critical in terms of the requirements of IAS 1 {revised).

Estimation uncertainty

Information about estimares and assumpdons that have the most significant effece on reeognidon and
measurement of assets, liabilities, income and expenses is provided below. Actual resubts may be
subseantially different.

Impairment of nen-financial assets

In assessing impairment, the Members estimate the recoverable amount of each asset or cash-generating
units based on expected future cash Aows and uses an interest rate ro discount them. Estimation uncertainty
relates to assumptions about future operating results and the determinadion of a suitable discount rate (see
note 4,43,

Useful lives of depreciable assets

The Members review i estmate of the usefud lives of depreciable assets at each reporting date, based un
the expected utility of the assets. Uncertainties in these estimates relace to technical obsolescence that may
change the utility of certain software and [T equipment.

5 Revenue
2022 2021
€ €
Govermnment subvention 1,500,000 1,400,000
Tank services 968,416 1,689,356

2,468,416 3,089,356




Malta Film Conunission 14
Report and financial statements
Year ended 31 December 2022
6 Staff costs
2022 2021
€ €
Wages and salaries 506,694 367.024
Social security costs 26,727 22,967
Members' remuneration 40,445 39,600
573,866 429,591
The average number of persons employed by the Commission during the year, was:
2022 2021
Mo. No.
Administration 18 17
7 Other income
€ €
Release of depreciation charge from grant 132,819 111,308
Malta Film Awards 400,000 -
Cther income 62,337 -
Othar government income _ 164,000 125,143
Sponsarships 523,629 -
Adjustments on creditor balances 105,629 (15,618)
1,388,414 220,833
8 (Deficit) surplus before tax
The (deficit) surplus before tax is stated after charging:
2022 2021
€ €
Depreciation of plant and equipment 132,819 111,308
Members’ remuneration 40,445 39,600
Auditor's remuneration 2,250 10,100

9 Tax expense

The relatiouship between the expected tax income (expense) based on the effective tax rate of the

Commission at 35% {2021: 35%) and the income tax expense actually recognised in the ingome statement

can be reconciled as follows:

2022 2024
£ €

(Deficit) surplus before tax (342,746) 703,712
Tax rate 35% 35%
Expected tax income {expense}) 119,961 {246,299)
Adjustments for:

Disallowable expenses - -
Unrecognised deferred fax (119,961} 248,299

Actual tax expense -
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Assets not yet capitalised refers to the construction of new office of the commission and upprade of Mala
Film Studios’ facilities with works currently ongoing as at year-end date,
Depreciation expenses for the year has been included within ‘expenses’ in the income statement.
11 Trade and other receivables
2022 2021
€ €
Trade debtors 64,350 15,320
Other receivables 40,374 119,975
Financial assets 104,724 135,295
Prepayments - 142,284
Statutory receivable 287,780 66,524
Trade and other receivables 392,504 344,103
The carrying amount of financial assets is considered a reasonable approximation of fair value.
12 Cash and cash equivalents
2022 2021
€ €
Cash at bank 758,506 1,543,724
Cash in hand 170 -
758,676 1,543,724
The commission did not have any restrictions on its cash at bank at vear end,
13 Trade and other payables
2022 2021
€ €
Trade payables 815,996 970,842
Accrued expenses 9,850 43,891
Other payables 80,380 128,637
Financial liabilities 916,226 1,143,270
Deferred capltat grant 4776913 3,654,879
Statutory liabilities 418,672 37,391
Trade and other payahles 5,739,811 4,835,540

The carrying value of financial liabilities is considered a reasonable approximatdon of fair value.
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14 Non-cash adjustments and net changes in working capital

The following non-cash flow adjustments and adjustments for ner changes in working capital have boen made
to {deficic) surplus before tax to arrive at operating cash flow:

2022 2021
€ €

MNon-cash adjustments:
Depreciation of plant and eguipment 132,819 111,308
132,819 111,308

Net changes In working capital;

Trade and other receivables (48,401} 301,023

Trade and other payables 904,271 2,043,192
855,870 2,344,215

15 Financial instrument risk
Risk management objectives and policies

The cotmnmission is exposed to credit risk and hquidity risk through its use of financial instruments which
result from bath its operating and investing activities. The commission’s risk management is coordinated by
the Members of the Commission and focuses on actively securing the Commission’s shott to medium term
cash flows by minimising the exposure to financial risks.

‘The most significant financial risks to which the commission is exposcd to are described below. Sec also note
15.4 for a summary of the commission’s financial assets and financial liabilides by category.

15.1 Credit risk

The commission’s exposure to credit risk is limited to the carrying amount of its financial assets recognised at
the end of the reporting period, as summarised below:

2022 2021
£ €
Classes of financial assets carrying amounts:
Financial assets at amortised costs
Trade and other receivables 104,724 135,295
Cash and cash equivalents 758,676 1.543.724

863,400 1,679,019

The Commission’s credit dsk on its trade and other receivables is limited as the Commission has no
significant concentration of credit risk. Cash and cash equivalents are placed with reputable banks, thus the
exposure to credit risk is considered minimal.

15.2 Liguidity risk

The commission’s exposure 1o liquidity risk arises from its abligations to meet its financial liabilities, which
comprise trade and other payables (see note 13), The commission manages liquidity risk by continuously
monitoring forecasted and annual cash terms and matching the maturity of financial assets and liabilities. The
commission’s policy is to ensure adequate funding is available from operations and other sources as required.

The contractual maturities of the commission’s financial liabilides at the veporting dates under review are all
current,
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15.3 Interest rate risk

The commission has no exposure to interest rate risk since it has no interest-bearing borrowings. Interest
exposure on its financial assets bearing variable interest rates is not considered to be significant.

15.4 Summary of financial assets and financial liabilities by category

The carrying amounts of the commission’s financial assets and financial labilities as recognised at the end of
the reporting periods under review may also be categorised as follows. See note 4.5 for explanations about
how the category of financial instruments atfect their subsequent measurement.

2022 2021
€ €
Current assets
Financial assets af amoriised costs:
Trade and other receivables 104,724 135,295
Cash and cash equivalents 758,676 1,543,724

863,400 1,679,019

Current labilities

Financial liabilities at amortised costs;

Trade and other payables 916,226 1,143,270
916,226 1,143,270

16 Capital management policies and procedures

The commission is considered to be a public entdey as defined and incorporated under the provisions of the
Malta Film Commission Act, 2005, Although the commission’s existence is dependent on political decisions,
the Members’ objective is to ensure that the commission continues to operate as a going concera.

To ensure proper capital management, the commission monitors the level of debe, which includes trade and
other payables less cash and bank balances against total capital on an ongoing basis.
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Independent auditor’s report

To the Members of Malta Film Commission
Report on the audit of the financial statements

Opinion

We have audited the financial statements of Malta Film Commission set out on pages 4 to 18 which
comprise the statement of financial position as at 31 December 2022, and the income statement, statement
of changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies,

In our ol)lmon the accompanying financial statements give a true and fair view of the financial position of
the commission as at 31 December 2022, and of its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRS) as adopted by the
European Union (EU), and the Malra Film Commission Act, Cap. 478 of the Laws of Malta,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Commission in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code) together with the ethical requirements of the Accountancy Profession (Code of Ethics for Warrant
Holders) Directive issued in terms of the Accountancy Profession Act, Cap. 281 that arc relevant to our
audit of the financial statements in Malta. We have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other information

The Members are responsible for the other information. The other information comprises the report of the
Members of the Commission shown on pages 2 to 3 which we obtained prior to the date of this auditor’s
report, but does not include the financial statements and our auditor’s report thereon.

Owur opinion on the financial statements does not cover the other information.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statemnents or our knowledge obtained in the audit or otherwise appears to be materially misstated.
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Responsibilities of the Members for the financial statements

The Members are responsible for the preparation of financial statements that give a true and fair view in
accordance with IFRS as adopted by the EU and are properly prepated in accordance with the provisions of
the Act, and for such internal control as the Members determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Members are responsible for assessing the Commission’s ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the going
concern basis of accounting unless the Members either intend to liquidate the Commission or to cease
operations, or have no realistic alternative but to do so.

The Members are responsible for overseeing the commission’s financial reporting process.
i) 4

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obrain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We alsor

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those tisks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the commission’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management,

- Conclude on the appropriateness of the members’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the commission’s ability to continue as a going concern, If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However furure events or conditions may cause the commission to cease to continue as a going
concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achicves fair presentation.

- Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the commission to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the commission’s audit. We remain solely
responsible for our audit opinion.
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We communicate with the Members regarding, among other marters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Mark Bugeja (Partpef) fnr“and on behalf of

GRANT THORNTON
Certified Public Accountants

Fort Business Centre

Triq L-Intornjatur, Zone 1
Central Business District
Birkirkara BKR 1050
Malra

4 October 2024
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