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Rapport lill-iSpeaker dwar parteéipazzjoni 2 Xonferenza/Laqgha/Zjara ta’ natura
parlamentari barra minn Malta

1. Titlu tal-Konferenza/Laqgha: European Parliamentary Week

2, Data: 3 -4 ta' Frar 2015

3. Suggett/i fuq 1-Agenda (Tista’ taghzel li tehmez l-agenda tal-laggha):

Agenda mehmuza

4. Konkluzjonijiet tal-laqgha, jekk ikun il-kaz (Tista’ wkoll taghzel i tehmez il-
konkljuzjonijiet mar-rapport):

5. Intervent/i maghmul/a mill-Membru:
F’kaz ta’ intervent ippreparat minn qabel, tista’ taghzel i ichmez kopja tad-diskors,
F’kaz ta’ intervent spontanju, il-punti prin¢ipali tal-intervent huma:

Fl-intervent tieghu, 1-Onorevoli Antoine BORG gal 1i shalkemm kien ged jirraprezenta 1-
izohar Stat Membru, huwa jenunen li. minkeija ¢-cokon, Malta ghandha sehem importanti

x'toffii 1ill-Unjoni Ewropea fl-isforzi taghha biex tohrog mill-krizi ekonomika li tinsab fiha.

Huwa qgal 1i Malta dejjem emmunet fl-edukazzjoni bhala ghodda importanti ghall-inkluzjoni
so¢jali u b'hekk kontra problemi ekonomici bhall-gghad u 1-faqar, peress li tforni lill-haddiem

- kemm zaghzagh u adulti - l-indipendenza necessarja biex jimrah fis-suq tax-xoghol. L-On,
Borg enfasizza l-importanza tar-ristrutturar tas-sug tax-xoghol u tal-ekonomija, li Malta
ghaddiet minnu. Is-suq tax-xoghol kien ibbazat fuq enfasi fuq il-manifattura fug produzzjoni
tal-massa, li perd ¢kienu hafna minhabba l-effetti tal-globalizzazzioni u l-ghazla ta’ min
ihaddem li jmur fi swieg b'pagi u spejjez ferm izjed baxxi. Pajjizna allura galeb ghal setturi
iktar specjalizzatti, bhas-setturi tas-servizi finanzjarii, gaming, setturi tal-aviazzjoni, u s-
setturi tal-farmacewtika fost ohrajn, fejn kien hemm bZonn retraining sabiex il-haddiema jigu
mharrga fhiliet godda, jibgqghu fis-suq tax-xoghol u jigu evitati problemi ta' inkluzjoni

so¢jali. Ghajnuna nghatat ukoll lis-self- employed u lin-negozji zghar ghax dawn ukoll huma
ghodda importanti fl-ckonomija ta' Malta. Barra minn hekk kien hemm enfazi fuq is-sens ta'

imprenditorija fil-haddiema u z-zaghzagh Maltin. L-Unjoni Ewropea u s-shubija ta' Malta fiz-
zona Ewro ghinu sabiex dan jitwettaq, u l-uzu tal-fondi Ewropej kattru l-investiment kemm

fis-sug tax-xoghol kif ukoll fil-haddiema nfishom. L-Onorevoli esprima t-tama tieghu fil-
gvern biex fis-snin 1 gejjin jutilizza bl-ghjar mod il-fondi ial-Pakket ta' Koezjoni 2014-2020
sabiex ikun hemm investiment f'sug tax-xoghol ikiar kompetittiv.

6. Dokumenti importanti tal-Konferenza/Laqgha 1i thoss 1i ghandhom ikunu mehmuza jekk
ikun il-kaz.

Rapport mhejji mir-Rapprezentant tal-Parlament ta' Malta ghall-Parlament Ewropew u -
Istituzzjonijiet Ewropei.




7\ ekk tixtieq li titqassam stqarrija ghall-istampa mill-Parlament annetti abbozz tal-istqarrija

‘ghall-istampa u x-xandir.

oub| (ort

RN . _ |
Firrhawwu \ Data
N.B.

() Fil-kaz ta’ delegazzjoni ta’ aktar minn delegat wiched, jista’ jsir rapport wiched li

jingabar mill-kap tad-delegazzjoni li fih jitnizzlu l-interventi kollha u r-rapport jigi
ffirmat minn kull delegat.

(i)  Tnti gentilment mitlub/a li twassal dan ir-rapport ghand l-iSpeaker sa mhux aktar
tard minn 10 t’{jiem minn meta tkun intemmet il-konferenza/laqgha.
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Draft Programme as of 29.01.2015

European Parliamentary Week

The European Semester Cycles 2014 and 2015

Meetings
- Tuesday, 3 February 2015 —09:00 — 11:00 — Hemicycle

- Tuesday, 3 February 2015 — 11:15- 13:15 Hemicycle / PHS03C50 / P1A002

- Tuesday, 3 February 2015 — 14:45 — 18:00 — Hemicycle

Cocktail
- Tuesday, 3 February 2015 - 13:15 - 14:45 - Yehudi Menuhin

Dinner
- Tuesday, 3 February 2015, 19.00 - Members' Dining Room

Monday 2 February 2015

Evening; arrival of delegations and possibly meetings of political groups’

Tuesday 3 February 2015

09.00 - 11.00

09.00 — 09.10
09.10 — 09.20
09.20 — 09.30
09.30 — 09.40

09.40 — 09.50

09.50-11.00

Plenary session: The European Economic Governance framework: stock taking and
future challenges
Plenary session chaired by Mr. Martin Schulz, President of the European Parliament

Opening address by Mr. Martin Schulz, President of the European Parliament

Address by Mr. Jean-Claude Junecker, President of the Buropean Commission

Economic governance from an EU perspective: Intervention by Ms Pervenche Berés,
rapporteur of the INY report on ' The review of the economic governance framework: stocktaking

and challenges'

Economic governance from a national perspective: Intervention by Ms., Lolita éigﬁne,
representative of the Parliament of Latvia

Economic governance from a national perspective; Intervention by Mr. Norbert Barthle, CDU
spokesperson on Budgetary issues in the Bundestag

Exchange of views

! Indicative timing. Meetings of the political groups might take place during alternative slots.



11.15-13.15
13.15 - 1445
14.45 - 18.00
14.45-15.00
15.00-15.10
15.10—-15.20
15201745
17.45 - 18.00
19.00

Interparliamentary committee meetings (in parailel)
Interparliamentary  commitiee meeting organised by the committee on
Economic and Monetary Affairs

Interparliamentary  committee meeting organised by the committee on
Employment and Social Affairs

Interparliamentary committee meeting organised by the commitiee on Budgets

Cocktail — Sandwich lunch / Possible meetings of the political groups’

Plenary session: The review of the EU2020 strategy and prioxities for the 2015 European
Semester Cycle

Plenary session co-chaired by Mr. Roberto Gualtieri, Chair of the Committee on
Economic and Monetary Affairs and Ms. Marita Ulvskog, Acting Chair of the Committee on
Employment and Social Affairs

Conclusions of the interparliamentary meetings and remarks on the 2015 Buropean Semester
Cycle by the ECON, EMPL and BUDG Chairs

Address by Mr. Jyrki Katainen, Vice-President of the European Commission in charge of Jobs,
Growth, Investment and Competitiveness

Address by Ms, Marianne Thyssen, Commissioner for Employment, Social Affairs, Skills and
Labour Mobility

Exchange of views

Concluding remarks by Mr. Roberto Gualtieri, Chair of the Committee on Economic and
Monetary Affairs, on the European Semester Cycles 2014 and 2015 and on future challenges of
economic governance reform

Dinner co-hosted by Mr. Martin Schulz, President of the European Parliament, and by Ms.
Inara Marniece, Speaker of the Saeima of the Republic of Latvia (by invitasion only)

The dinner will include an informal discussion between all participants

! Indicative timing. Meetings of the political groups might take place during alternative slots.
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Projet de programme arrété au 29.01.2015

Semaine parlementaire européenne

Les cycles 2014 et 2015 du Semestre européen

Réunions
- mardi, 3 février 2015 — 09:00 — 11:00 — Hémicycle
- mardi, 3 février 2015 — 11:15- 13:15—- Hémicycle / PHS03C50 / P1A002
- mardi, 3 février 2015 — 14:45 - 18:00 — Hémicycle

Réception
- Tuesday, 3 February 2015 - 13:15 - 14:45 - Yehudi Menuhin

Diner
- Tuesday, 3 February 2015, 19.00 - Restaurant des membres

Lundi 2 février 2015

Soir : arrivée des délégations et éventuellement réunions des groupes politiques

Mardi 3 février 2015

09,00 - 11.00

09.00-09.10

09.10-09.20

09.20 - 09.30

09.30-09.40

09.40 - 09,50

09.50—-11.00

Session pléniére : La cadre européen de gouvernance économique : bilan et enjeux
Session pléniere présidée par M. Martin Schulz, Président du Parlement européen

Allocution d'ouverture de M, Martin Schulz, Président du Parlement européen

Allocution de M. Jean-Claude Juncker, Président de la Commission européenne

Gouvernance €conomique, perspective européenne : intervention de Mme Pervenche Berés,
rapporteure pour le rapport d'initiative " Examen du cadre de gouvernance économique: bilan et

enjeux”

Gouvernance économique, perspective nationale: intervention de Mme Lolita Cigane, députée
au parlement letton

Gouvernance ¢conomique, perspective nationale: intervention de M. Norbert Barthle, porte-
parole de fa CDU sur les questions budgétaires au Bundestag

Echange de vues

! Horaire indicatif. Les réunions des groupes politiques pourraient avoir lieu 4 un autre moment.



11.15-13.15

13.30 - 14.45

14.45-18.00

14.45-15.00
15.00-15.190
15.10~15.30
1540 —15.50
15.50 - 17.45
17.45 - 18.00
19.00

Réunion interparlementaire des commissions (en paralléle)
Réunion de commission interparlementaire organisée par la Commission des affaires
économiques ef monétaires

Réunion de commission interparlementaire organisée par la Commission de I'Emploi et des
Affaires sociales

Réunion de commission interparlementaire organisée par la Commission des Budgets

Cocktail — déjeuner sandwich / réunions éventuelles des groupes politiques'

Session pléniére: L'examen de la stratégie UE 2020 ef les priorités pour le cycle 2015 du
Semestre européen

Session pléniére co-présidée par M. Roberto Gualtieri, Président de la Commission des
affaires économiques et monélairves et par Mme Marita Ulvskog, Président faisant fonction
de la Commission de I'Emploi et des Affaires sociales

Conclusions des réunions interparlementaires et remarques sur le cycle 2015 du Semestre
européen par les présidents des commissions ECON, EMPL et BUDG

Allocution de M. Jyrki Katainen, Vice-Président de la Commission européenne en charge de
I'emploi, la croissance, l'investissement et la compétitivité

Allocution de Mme Marianne Thyssen, Commissaire européenne pour I'Emploi, les affaires
sociales, la compétence et la mobilité des travailleurs

Echange de vues

Conclusions par M. Roberto Gualtieri, Président de la Commission des affaires économiques et
monétaires, sur les cycles 2014 et 2015 du Semestre européen et sur les défis de la réforme de la
gouvernance économique

Diner offert conjointement par M. Martin Schulz, Président du Parlement européen, et Mme
Indra Milrniece, Présidente de la Saeima lettonne (sur invitation uniquement)

Discussion informelle entre tous les participants

! Horaire indicatif. Les réunions des groupes politiques pourraient avoir lieu 4 un autre moment.



EUROPEAN PARLIAMENT
European Parliamentary Week

The European Semester Cycles 2014 - 2015

Interparliamentary Committee Meeting

organised by the Committee on Employment and Social Affairs (EMPL)

Tuesday, 3 February 2015 - 11:15 - 13:15 - Paul-Henri Spaak (PHS) building - room P1A002

11.15-12.15

11.15-11.25
11.25-11.30

11.30-11.35
11.35-12.15

12.15-13.15

12.15-12.25

12.25-12.30

12.30-12.35

12.35-13.15

Employment and social indicators' scoreboard in the Macroeconomic Imbalances
Procedure (MIP), taking account of youth unemployment

Opening address by Marita Ulvskog, Acting Chair of the EMPL Committee

Address by Maurizio Sacconi, Chairman of the Standing Committee on Labour and
Social Security of the Italian Senate (Senaio della Repubblica)

Address by a representative of the Spanish Parliament (name tbe) (Cortes Generales)
Exchange of views between Members of the European Parliament and National

Parliaments

Impact of the Commission's Investment Plan (including the objectives of the
Furopean Fund for Strategic Investment and the youth employment targets) on job
creation

Opening address by xxx, Rapporteur on the EMPL opinion on the Proposal for a
Regulation on the European Fund for Strategic Investments and amending Regulations
(EU) No 1291/2013 and (EU) No 1316/2013

Address by Edmund Witthrodt, Chairman of the European Union Affairs Committee
of the Polish Senate (Senat Rzeczypospolitef Polskief)

Address by Dominic Hannigan, Chairman of the Joint Committee on European Union
Affairs of the Irish Parliament (Houses of the QOireachtas)

Exchange of views between Members of the European Parliament and WNational

Parliaments

DRAFT 19.01.2015



Ve
ED

PARLEU20IE.LY

Sromiim it SAANDHOIPIGRT  BEIIRRANET DRl ininyy
IoHeihenls M hui  TGTIER RLAREEY el RDOnEN  SeRiTan heuiy
Fptalnd (UEHPEEY DOUGTIO WIERH (O RhART  PRARIVOIERNED
FRIPE MEARINT RSO DR R GDETANIRT Be0Re
RIS RARLMINT  BRNONENTRUSIOM  MIBAUIPIGHAGHY RGBS LM
foiip s R tR e s (b U e T SR R e R G

Draft Programme as of 28.01,2015

European Parliamentary Week

THE CONFERENCE UNDER ARTICLE 13 OF THE TREATY ON STABILITY, COORDINATION

AND GOVERNANCE IN THE ECONOMIC AND MONETARY UNION

HEMICYCLE

Wednesday 4 February 2015

09.00 - 12,00

09.00 - 09.10

09.10 - 09.20

09.20 - 09.30

09.30 - 09.40

09.40 - 09,50

09.50 - 12.00

12,00 - 14.00

14.00 - 16.00

14,00 - 14.10

14.10 - 14,20

14,20~ 14.30

14.30 - 16.00

Plenary session: A Furopean New Deal; stimulating public and private investment for
growth and jobs in Europe

Plenary session co-chaired by Mr. Martin Schulz, President of the European Parliament,
Jollowed by Mr Olli Rehn, Vice-President of the European Parliament, and Ms Indra Mirniece,
Speaker of the Saeima of the Republic of Latvia

Address by Mr. Martin Schulz, President of the European Parliament
Address by Ms Inara Marniece, Speaker of the Saeima of the Republic of Latvia

Address by Mr. Pierre Moscovici, European Commissioner for Economic and Financial
Affairs, Taxation and Customs Commission

Address by Mr. Wilhelm Molterer, Vice-President of the European Investment Bank
Address by Mr. Jean Arthuis, Chair of the Commitice on Budgets
Exchange of views

Cocktail — Sandwich lunch / Possible meetings of the political groups

Plenary session: Fiscal consolidation and structural reforms: state of play and best
practices in implementing the fiscal compact
Plenary session co-chaired by Roberto Gualiieri, Chair of the Committee on Economic and

Monetary Affairs, and M. Karlis Sadurskis, Chair of the Budget and Finance (Taxation)
Committee of the Saeimu of the Republic of Latvia

Address by Mr. Janis Reirs, Minister of Finance of the Republic of Latvia
Address by Mr. Jeroen Dijsselbloem, President of the eurogroup
Address by Mr. Olli Rehn, Vice-President of the European Parliament

Exchange of views



16,00 — 18.00

16.00 - 16,10

16.10-16.20

16.20 - 16.30

16.30-16.40

16.30 - 18.00

Plenary session: Strengthening the Social dimension of the EMU

Plenary session co-chaived by Ms. Marita Ulvskog, dActing Chair of the Committee on
Emplovment and Social Affairs, and Ms. Aija Baréa, Chair of the Social and Employment
Matters Committee of the Saeima of the Republic of Latvia

Address by Mr. Valdis Dombrovskis, European Commission Vice-President for the Euro and
Social Dialogue

Ms. Marita Ulvskog, Acting Chair of the Committee on Employment and Social Aftfairs

Address by Mr. Pierre-Alain Muet, Vice-Chair of the Finance Committee in the French
National Assembly

Address by Mr, Guy Ryder, International Labour Organisation Director-General

Exchange of views
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Projet de programme arrété au 28.01.2015

Semaine parlementaire européenne

CONFERENCE INTERPARLEMENTAIRE

SUR L'ARTICLE 13 DU TRAITE SUR LA STABILITE, LA COORDINATION ET LA

GOUVERNANCE

HEMICYCLE

Mercredi 4 février 2015

09.00 - 12.00

09.00 - 09.10

09.10 - 09.20

09.20 - 09.30

09.30 - 09.40

09.40 - 09.50

09.50 - 12.00

12.00 — 14.00

14.00 - 16.00

14,00 - 14.10

14.10 - 14.20

14.20 - 14.30

14.30 - 16.00

Session pléniére: un New Deal européen ¢ encourager l'investissement public et privé pour
la croissance et 1'emploi en Europe

Session pléniére co-présidée par M. Martin Schulz, Président du Parlement européen, suivi par
M. Olli Rehn, Vice-Président du Parlement européen, et par Mme Inara Mirniece, Présidente de
la Saeima lettonne

Allocution de M. Martin Schulz, Président du Patlement européen

Allocution de Mme Infira Mirniece, Présidente de la Saeima de la Lettonie

Allocution de M. Pierre Moscovici, Commissaire européen pour les affaires économiques et
financiéres, la fiscalité et les douanes

Allocution de WL Wilhelm Molterer, Vice-Président de la Banque européenne d'investissement
Allocution de M. Jean Arxthuis, Président de la Commission du Budget
Echange de vues

Cocktail — déjeuner sandwich / possibles réunions des groupes politiques

Session plénidre : Consolidation budgétaire et réformes structurelles : état des lieux ef
bonnes pratiques dans la mise en cenvre du pacte budgétaire
Session pléniére co-présidée par M. Roberto Gualtieri, Président de la Commission des affaires

économiques et monétaires, et M. Karlis Sadurskis, Président de la Commission du Budget et
des Finances (fiscalité} de la Saiema lettonne

Allocution de M. Janis Reirs, Ministre des finances de la Lettonie
Allocution de M. Jeroen Dijsselbloem, Président de 'eurogroupe
Allocution de M. Olli Rehn, Vice-Président du Parlement européen

Echange de vues



16.00 — 18.00
16.00 - 16,10
16.10 - 16.20
16.20 - 16.30
16.30 - 16.40
16.30 — 18.00

Session pléniére: Renforcer la dimension sociale du 1'UEM

Session pléniére co-présidée par Mme Marita Ulvskog, Président fatsant fonction de la
Commission de l'Emploi et des Affaires sociales, et Mme Aija Baréa, Présidente de la
Commmission de 'emploi et des affaires sociales de la Saeima lettonne

Allocution de M. Valdis Dombrovskis, Vice-Président de la Commission européenne en charge
de 'Euro et du dialogue social

Mme Marita Ulvskog, Présidente faisant fonetion de la Commission de l'Emploi et des Affaires
sociales

Allocution de M. Pierre-Alain Muet, Vice-Président de 1a Commission des finances a
I'Assemblée nationale frangaise

Allocution de M. Guy Ryder, Directeur-Général de ['Organisation internationale du Travail

Echange de vues
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Buropean Parliamentary Week 2015

EUROPEAN PARLIAMENTARY
WEEK

THE EUROCPEAN SEMESTER CYCLES 2014 AND 2015

PLENARY SESSION: THE EUROPEAN ECONOMIC GOVERNANCE FRAMEWORK:
STOCK TAKING AND FUTURE CHALLENGES

Mz Martin SCHULZ, President of the Futopean Patliament, opened the conference, addressing
both the Patliamentarians and the National Represeatatives in his opening speech, noting that more
than one hundred and twenty parliamentarians from twenty-six countries were taking patt in the
conference.

Mt SCHULZ emphasised that National Parliamentarians and Furopean Padiamentarians were
pattners not tivals, and that EU integration is only possible through collaboration.

The Lisbon Treaty provided conferred emhanced powers on National Pariaments, in particular
through subsidiatity and increased divulgence of information, and the importance of enhanced
coopetation was now being recognizing, especially through Interparlisamentary Committee Meetings.

Still, the Union was facimg challenges and Mr SCHULYZ reminded everyone that Burope was
stumbling from one crisis summit to another.

The importance of National Patliaments in bringing Furope out of ctises was not underestimated,
and that is why the Commission must submit its Country-Specific Recommendations to the National
Pasliaments before proposing them to the Council. This also increases the accountability in Union
policy-making,

Democtatic accountability is just as impottant in national patliaments, and the European Patliatnent
must play a stronger tole in seeking cooperation with National Parliaments in order to strengthen
accountability and close the democratic deficit in the Union.

Mt Jean-Claude JUNCKER, President of the Buropean Commission, agreed that the Union is a
joint enterprise which must stand the test of accountability.

Economic "governance” and "semestet” are alien coneepts to many citizens, and Mr JUNCKER
stated his preference for the term economic government rather than povernance.

The Eutopean Semester gives greater coherence to process which were launched recently - it is not a
litetaty exercise, it is not & friendly get tagether around a glass of wine but serious business.

Ownership by national parliaments and member states is still lacking in the process of the European
Semmestet.

‘T'he six-pack and two-pack ate being subjected to an exercise drawing up an inventory of weaknesses
and it is possible to tevise the two texts; try to get them down to ground level, conveying political
messages people can understand.



European Parliamentary Week 2015

The Juncker Investment Plan attempts to get to the real economy, which is why the individmalization of
projects was a task left to the European Investment Bank.

Mr JUNCKER stressed that flexibility was introduced in the growth and stability pact, not to
transform it into a flexibility pact but to factor in the need for growth and investment.

Comrnissioners must reach the people and not stay in Brussels, Mt JUNCKER added.

Finally, Mt JUNCKER said that rules surrounding the country recommendations must hecome tmore
predictable and must be revisited, but in the end must apply to all member states, indiscriminately.

Ms Pervenche BERES, rapporteur of the NI report on The review of the economic governancs frameswork:
stockiaking and challenges, stressed that problems - unemployment, stagnant growth and deflationary
spiral. as well as growing divergences between member states - must be addressed. Ms BERES
insisted that we must ask ourselves whether we, as a Union, like the idea of economic governance.
She welcomed the Juncker plan a5 a positive signal and much is expected to come out of it.

Nevertheless, Ms BERES said that we must not fotget the investment deficit currently present in the
Union, 2nd the plan itself forces questions on how economic governance functions. The investment
plan is welcome, but is no panacea. The efficiency of economic governance systems must be
monitored and strengthened, and mote trust instilled - the Union has matured encugh to talk about
the right policies to follow. What is needed a debate: a democratic debate, an intelligent debate where
we decide on the policies that are needed.

Ms BERES sugpested 4 more communitaran approach.

'The long term requirement of the union for long term development - the 1% rule for debt reduction
presents a number of problems. Ms BERES undetlined that the social pillar is missing, and opined
that fiscal policy must be discussed. She appealed for a shated objective allowing people to make
dectsions in a global context and allowing the Union to move forward.

Ms Lolita CIGANE, representative of the Parliament of Latvia, spoke about economic governance
from a national perspective. She noted how a statement of vision for economic development is
present in the US and missing in the EU but explained this by recalling that the EU does indeed have
an instrument -the annual growth sutvey - which however is not fully realised.

Ms CIGANE mentioned the three pillars: (i) a coordinated boost to investment; {ii) a renewed
cominitment to structural reforms and (fif) pursuing fiscal responsibility: control over debt and deficit
levels,

It is important for National Padiaments not to feel left out or pushed around by a bigger body;
otherwise public opinion will be negative toward the union, thinking that reforms ate not for their
own good, but for the good of someone else.

Mt Notbert BARTHLE, CDU spokespersan on Budgetaty issues in the Bundestag, also speaking
about economic governance from a national perspective, noted that Burope is not doing well at the
moment: Burope is associated with crises and Eurosceptic patties are becoming stronger. There seem
to be lots of tules, but no implementation throughout the Union.

Mr BARTHLE sitessed that flexibility is dangerous - rules must be implemented, not played around

with, It might be painful, but reliability is essential i€ trust is to be built in FEurope. Credibility is
decisive. In Germany tmany are critical of the boad purchases by the ECB. It 1s important that

3
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governtentts make the necessary efforts - excessive deficits must not be given more room to
expand. Growth and budget consolidation go together. Mr BARTIILE also declared that, in the
short termn, structurat reforms have no negative budgetary effect - in fact they relieve budgets.

Propet implementation is the basic concept of currency union and all countries must adhere.

Mr BARTHLE suggested small but practicable steps forward: more investment, more innovation and
mote competitiveness. Juncket’s investment program goes precisely in the right direction.

The Union needs more investiment but this cannot be financed by mare debt.

Mr L'ubo¥ BLAHA, Chait of the Committee on European Affairs of the Slovakian National
Council, opined that the free market liberalism was the root of the problem: free market liberalism
had created the problem: it cannot be solved with more free market liberalism. The crises was
brought by free market liberalistm, more free market liberalism won't solve it. Austerity measures are
killing the economy and the TTIP may be dangerous to the social fabric,

Mt Eduardo CABRITA, Chair of the Cominittee on Budget, Finance and Public Administtation of
the Portuguese Asrembleia da Repriblica, noted that the Troika approach was a mistake and needed to
shift to more intet-governmental debate and debate with national parliaments. The new investment
plan is positive and strongly supported by Portugal.

Mt Kalev KALLEMETS, representing the Comumittee on European Union Affaits of the Estonian
Ritgikogu declated to support the committee to remain strong and not change the policies of the
Union.

Mr Meéislovas ZASCIURINSKAS, fiom the Committee on Social Affairs and Labour of the
Lithuanian Seimas, asked what have we leatnt from the crisis? He claimed that Europe was not teady
for such a crises, neither in a political or economical way. The crisis did not start in Evrope, so why is
it that the US economy is growing and Europe's is not? The European economic and social model is
not vigble - the wealth gap is growing, A two speed Burope has taken hold - people who voted for
the European treaty voted for more cohesion. [t is iportant to create a social Europe in all member
states. Bconomic govetnance must be strengthened, but social governance must be ensured,
otherwise the former will fail.

Mt Pietre-Alain MUET, Vice-Chait, Commmittee on Finances of the French .Assemblee National
stressed that coordination of Economic policies thronghout the Union is necessary to pet back to
growth,

Mr Sridan G]URKOVIC, Chair, Committee on Finance and Centtal Budget, fiom the Croatian
Parliament said that economic governance is integral to the ECB’s monetary policy - the problem lies
however in the sphere of the real economy. In Croatia the investment cycle is expected to be better
and more fairness introduced. Competitiveness can bring progress, but austerity is an obstacle. Mx
GJURKOVIC also noted how only 10-15 % of country specific recommendations have been
implemented. He suggested that the economic teality in the membert states should always be taken
into consideration to ensure better implementation of the CSRs.

Mt Jean Paul DENANOT from the Eutopean Patliament remarked how the future of the EU
economy will be centred around innovation and how this innovation must be focussed on creating
jobs - innovation being pure research, applied research and the industtious use of this tesearch, Mx
DENANOT noted that business creates jobs and wealth but not in a linear fashion. SMEs play a key
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role, so we must ask: what will Burope do to ensute they develop further? Is public sector suppott
for that possible?

Mr JUNCEKER, in his replies, stated that the investment program is looking for private sector
investinent, not debt-financed investment. The problem currently is that the capital that exists does
not find its way into the real econamy, patticulatly not to the SMEs - investinent capital must go to
the real economy without introducing additional debt. Mr JUNCKER assetted that he is not in
favour of budgetary austerity - this s not an end in itself, it causes social problems and has negative
effects on social cohesion. However, he does not agree that any kind of budgetary rigour is
synonymous to austetity - the union must be wholly responsible with its finances. Itresponsible
behaviour must be stopped.

Rigour will be the basis for all future Eusopean Union policy.

Mt Edmund WITTBRODT, Chair of the Committee on Huropean Union Affairs of the Polish
Seim, expressed his country's huge expectations of the investment plan that is being put forward and.
the new resources linked to strategic ittvestments. Nevettheless, doubts remain about the leverage
effect that is being attributed to this fund. There is a concern that this commission is being too
optimistic: is the private sector really in a position to commit to this kind of European project? These
ate after all high risk investments.

Lotd John Quentin DAVIES, from the UK House of Lozds, rematked that the Furozone has gone
through many achievements, including the banking union, fiscal pacts, monetary union, decisions
taken under the pressure of ctises. Patience is needed for the quantitative easing programs of the
ECB. The union must always be based on the principles of rules and observing them. A middle-way
of compromise with Gzeece must be achieved but not at the expense of unravelling the considerable
progress the Union has made through its policies, including in Greece.

Mt Pedro SAURA GARCIA, from the Committee on Tteasuty and Public Administration of the
Spanish Chamber of Deputies said that things must change in the union because social and economic
results have heen disappointing. Tax harmonisation seems pretty illusory: the Union must have more
progressive taxation. Mt SAURA GARCIA recalled that the redistribution of wealth is one of the key
goals of the European Union and progress must be made on that. Mr SAURA GARCIA concluded
that a progressive fiscal policy would ensure that we can contribute in creating jobs and increase
productivity, and invited Cotumissioners to engage with National Parliaments,

Mt Paolo GUERRIERI PALEOTTI from the Ttalian Senate agreed that to address the main
chatlenge of legitimacy facing all European institutions, more effective policies are needed, especially
to relaunch economic growth, otherwise Eutosceptics will only grow stronger. Monetary and fiscal
fovestment that can stimulate both weak aggregate demand and supply weaknesses implemented at
the level of the Eurozone as a whole. Co-ordination with national parliaments is iinportant but only
in the context of the union as a whole.

Mr Andrej HUNKO, from the German Bundestag, appealed for a basic revision and a new
approach to be implemented, a change from the neo-liberal program upheld and proposed thus far.

Mi Geotges GILKINET, from the Committes on Finance and Budget of the Belgian Chamber of
Representatives, said that inore must be needed to solve the economic problems currently facing the
EU as well as the democratic deficit. The scope and focus of the investment plan is ambiguous,
which is why the Union needs a vision and a clear set of objectives.
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Mt Peter SIMON from the Eutopean Parliament, appealed for a constructive debate. The Union
must cater for diffetent countries and different culiures: a one-size-fits-all approach cannot work. Tt
must also invest without piling up debt, A dialogue between the BEuropean Parliatment and National
Parliaments must be maintained.

Mt Kimmo SASI, Chair Committee on Finance of the Finnish Edudunta, stressed the importance of
payving attention to interest rates - which ate a very effective scorehoard - and reminded politicians of
their responsabilities.

Ms Skevi KOUTRA-KOUKQUMA, the Deputy Chairperson of the Cypriot Cominittee on Labour
and Secial Insurance, talked about the difficulty of simplifying the complicated structures currendy
existing, and expressed doubt on the possibility of reaching the lofty objectives listed in the Juncker
plan.

Ms Bituté VESAITE, from the Lithuanian Committee on Furopean Affairs, remarked that national
govetnmenis tarely implemented the structural reforins recomnended by the Commission, and
opined that perhaps these should be made binding,

Ms Matisa MATIAS, from the European Patlintnent, stressed that the people who need the money
most, people from the Southern countiies, must not be forgotten, and any plans must address the
needs of the latter better.

Mt BATHLE concluded by saying that the exchange showed that different parliaments have
different views,

Ms CIGANE temarked how much of the debate circulated around either fiscal responsibility or
stimulate growth. Structural reforms must be implemented in otder for the investment package to
work. High levels of inequality ate directly linked to structural reforms.

Ms BERES stated that the Unions need to learn how to set up tools for taxation and redistribution.
The debate must be opened because the issue of underinvestment is more crtical than relative debt.
The junkeer plan will achieve nothing unless implemented well and followed.

INTERPARLIAMENTARY COMMITTEE MEETING ORGANISED BY THE
COMMITTEE ON EMPLOYMENT AND SOCIAL AFFAIRS

PART I | Emplovment and sccial indicators' scorchoard in the Macroeconomic Imbalances

Procedure (MIP), taking account of youth unemployment

Chair Ms Marita ULVSKOG stressed the importance of having aen overview Precarious
employment is one of the biggest problems affecting Furope: one cannot talk about fairness while
putting forward proposals that promote social dumping, Likewise, one cannot propose higher
retirement ages without actually checking the possibility for people to work longer in their lives, High
quality jobs must be made available to European citizens, and in order to create sustainable growth
inequality must be reduced.

Ms Matia del Mar ANGULO MARTINEZ, from the Spanish Committee on Treasury and Public
Administration, shared how her country had seen improvements in the labour market with jobs
being created, especially among voung people. High rate of people leaving school and low levels of
entreprencurship are seill structural problems the country faces. Sccial exclusion was a danger, so
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reforms through measures to promote entreprencurship and freelancership were implemented. Many
have benefitted from these measures. Training contracts and incentives in line with the strategy
throughout Spain were also promoted. All Member States should be working in a firm way with the
backing of the EU institutions. Both national and EU level initiatives are essential, and a youth
guarantee system is essential. Social protection is still a problem throughout the Union, which is why
it is important to promote growth in the economy as a whole. Social protection is important for large
families and families with family members having a disability.

The Union needs 2 strategic plan for long-tenn unemployment. Stable jobs are a priority. Stability is
key for recovery.

Ms Katalin CSOBOR, from the Hungarian National Assembly, stated that her commitee had
adopted the EU semester with regular meetings and great importance attributed to the Europa 2020
Agenda, concentrating on the Investment plan and SMEs, an important part of the Hungarian
cconoiny when it comes to job creation. She stressed the importance of geographical balance when
considering funding,

Mz L'ubog BLAHA, Chair of the Committee on European Affaits of the Slovakian National
Council, agreed with the Chair that the biggest problem the Union cutrently faces is prearious jobs:
businesstnen not caring enough for social protection. Social dumping is also a huge problem, and the
problem might be coming from the more affluent Western countries keen to protect their business
interests.

Mr Andrej HUNKO, from the German Bundestag, stated that instruments in the EU show an
imbalance - instrutnents on fiscal policy, six-pack two-pack - few economic coordination policies,
few social policy instruments. The scoreboard is not sufficient. The Union has indicators but no
mechanisims to take action in the fiscal policy atea. The social dimension must be strengthened.

Mr Havier LOPEZ, from the Furopean Patliament, remarked that in reality Spain is not doing so
well: huge unemployment, many had to emigrate, the reforms have not been successful, huge social
demonstrations with trade unions. Solutions must be found. The most vulnerable should be at the
forefront of concerns, House evictions under both povernments wete unfortunately too numerous.
Hopefully there will be growth next year but this increase is seemingly not being put in the labour
matket. Mt LOPEZ concluded by stressing that the wealth gap must not be allowed to continue to
grow.

Ms Tiziana BEGHIN, from the Furopean Patrliament, remarked that indicators are useful to get a
mental pictute but they do not allow us to see how the situation will develop. The Union needs
something which helps to make predictions on future situations in order to choose the apptopriate
measures and policies in the present. Citizens want to sce social progress and prosperity.

Ms Skevi KOUTRA-KOUKOUMA, the Deputy Chaitperson of the Cypriot Committee on Labour
and Social Insurance commented on the Oxfam teport on poverty and inequality. Ms KOUTRA-
KOUKOUMA stated that policies have done nothing to solve the teal problems people in Europe
are facing, It is shocking that the billlonaires et even richer, and people who ate getting hungty are
now hungrier. She warned that labout mobility (emigration) should not be a soluton since
unemployment exists throughout the EU, Salaries are driven down thanks to training programs.

Mt Jodo FIGUEIREDO, from the Committee on Social Secutity and Labour of Portugal, rematked
that Portugal has gone through a tough period of alipnment. Nevertheless the Portuguese have hope
for the future throngh labout reform process, providing a better job sitvation than a couple of years
ago. Unemployment levels back to 2011 levels. Vocational training is 2 current priority.
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Mr Meéislovas ZASCIURINSKAS, from the Committee on Social Affaits and Labout of the
Lithuanian Seizear, opined that there ate not enough resoutces, while social security and coheston is
not being given the proper attention. The social dimension is ditectly related to the well-being of
people and is therefore of prime impottance. Soclal exclusion grows into political exclusions.
Minimutn standards for social protections must be defined and enforced.

Ms Aideen HAYDEN, Vice-Chair of the Committee on Finances of the Trish Senate stated that
there had been similar expetiences in Ireland but progress, especially in unemployment levels, was
being tmade. She stressed that the future is not going to be built on low quality jobs. There was a
growing uncertainty in the Irish labour market. We must deal with these issues as a Union - job
secutity for youth must be ensured thought eatly childhood training and education.

Ms Jita STEINBRUCK, from the European Parliament, said that the Union must work together at
the European level but even at the National Patliaments, in order to strengthen our approach to
determine what we need to do to fight social exclusion and social dumping. Create jobs for young
people and also strong sustainable jobs not zero-hour contracts. There is growing uncertaiaty in
Member States. We must look at the results of the countty-specific recommendations and make these
hinding,

Mt Antoine BORG, from the Maltese House of Representatives, stated that he represented a small
country but one which despite its size had a lot to offer Burope in its effort to get out of its negative
econotic situation and solve its problems, He stated that the Maltese believe education is the best
tool to solve these problems. He emphasised the importance of restructuring the labour market, and
the benefits of tetraining. He said that his country actively helped the sclf-employed and SMEs and
promated entrepreneurship especially in youth because this creates creativity which can help workers
attain better mobility and create new tmatkets. EII membetship helped and through EUJ funding
Malta could invest more in labour market and workers.

Mt Emilian PAVEL, from the European Patliament stated that many look to the east including
Romania because labour is cheap, and fiscal incentives in place there: low wages, low taxes. The
bridge between the Hast and the West must be built: young people don't want to emigrate, but they
must have job oppertunities at home.

Mt Mirio RUIVO, Vice-Chair, Committce on Secial Security and Labour of Portugal stressed that
the social ditnension must be strengthened. Statistics show a lot of unemployment precarious jobs,
mote social inequality and mote youth unemployment. The troika trying to impose measures did not
help: austerity made the problems worse. The EU must set up conditions so that all countides do
something to improve the social dimension.

PART II | Impact of the Commission's Tnvestment Plan {including the objectives of the European
Fund for Strategic Investment and the youth employment targets) on job creation

Mt Edmund WITTBRODT, Chair of the Committee on European Union Affairs of the Polish
Seim, remarked on the high unemployment rate. He said that his country concentrates on sciences
not humanities, and this has proved an effective method. He also suggested that we must not ignore
the past: the Lisbon strategy was a promise of something better which in the end did not materialise.
With regard to the Juncker plan, thete were many high rigk invesiment projects which private
industry might not be intetested in, The Union needed short-term solutions,

Mt Dominic HANNIGAN, Chais of the Joint Commiitee on European Affairs, from the Irish
House of Representatives- Youth unemployment is the biggest challenge the Union faces. Europe
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will stagnate if there is no initiative for growth implemented as soon as possible. He welcomed,
therefore, the Junker proposal. Mr HANNIGAIN mentioned the intervention of Mr BORG from
Malta regarding the impact of SMEs on job creation. He also noted that he had the same worties
other colleagues had expressed: the EIB does not usually invest in such high sdsk investments.
Futthermore, long term investment must be balanced with shotl-termn solutions to tackle the
immediate problems. The Union must 2lso ensure that jobs are sustainable and high-quality.

Ms Danuta JAZLOWIECKA, the rapporteur on the EMPL opinion on the Proposal jor a Regulation
o the European Fund for Stratsgic Invertments and amending Regulations (EU) No 1297/2013 and (EU) No
1316/ 2013, talked about the implementation of the regulation: a source of hope for the bettering of
people's situation in life. She calted it 2 new engine for growth in Europe: a new instrument to give
renewed hope for growth. The investment fund is based on 3 pillars - the first pillar is to kickstart
initial investment; the second pillat is to have tatgeted initiatives making sure that the funds meet the
need of the real economy; third pillar to provide a more regulatory environtnent and predictiveness.
Ms JAZLOWIECKA stated that the multiplying effect can be achieved: the more Member States,
Banks and private investinents join, the more henefits can be reaped. Money spent on sort term
measures do not yield the necessary results. One mmust however not ignore doubts as to whether this
multiplier effect can be reached, given the role of SMEs in the economy: these should be the main
beneficiaries of the fund.

Mt Jacob LUND, from the Danish Parliament's Committee on Furopean Affairs, sees new
oppottunities from this investment fund - projects which may increase better distribution of energy.
He stressed that we must respect labour market conditions so there is no social dumping in these
projecis. We tnust train people who are going to participate in these projects so as to stimulate the
patticipation of young people and get the full benefit from these projects.

Mr Megislovas ZASCTURINSKAS opined that free movement is not necessarily a good thing -
there is currently an exodus of young people due to the sitnation of the country. The country invests
but the peopie leave because of the two-speed Futope. Those young people then create the GDP in
the countties they emigrate to, and yet ate blamed in these same countries for the problems they are
facing.

Ms Silvija SIMEA, from the Committee of Sccial and Employment Matters of Latvia stressed the
importtance of sustainable and inchusive growth, smartt public and private investment programme. She
encoutaged coopetation with social partners, to ensute better involvement of the latter.

Mz Piotrt NATMSKI, from the Polish Sgi#'s Economic Committee, noted the impottance of more
production in the GDP: productivity is hampered by the climate policy - an extra tax which brings
production down. The juncker plan will be funded from existing funds and may endanget the social
cohesion funds. He stressed that thetre should be no hatmonisation of the minimum wage.

Ms Gabriela CRETU, from the Romanian Senaf's Committee on Buropean Affairs stated that full
employment is not a goal of our markel-ecconomy: the main goal is to fight inequality.
She said that SMEs are better job providers, and yet the Juncker plan is oriented toward the bigger
enterprises.

Ms Laura AGEA, from the Buropean Patliament, was doubtful of the Juncker plan, and stated that
metely redistributing existing resources cannot solve problems. Furthermore, high risk investment
will not attract private investots,
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Mr Uro§ PRIKIL, Chair, Committee on Labour, Family, Social Affairs and Disability of the
Slovenian National Assembly was optimistic about job creation and their quality, however stated that
a two speed Europe is detrimental to these goals,

Mt Enrique CALVET, from the European Pasliament sald the problem is that the Union needs
long term investment but must tackle short termn unemployment, The social aspect must not be
ignored, he stressed.

Myt Emilian PAVEL, from the European Patliament, opined that infrastructure will help in the
shorti-term to create jobs, but innovation and research secure long-term benefits, and bring value-
added. I'T and energy ate also sphetes where the Union needs to devise projects.

Ms JAZLOWIECKA said that to avold exodus the Union must prepare business to provide jobs for
youth. Furtherinote, national laws that support and stimulate Public-Private Partnership,

The Chair concluded that everyone aggees that the plan is risky, but also that it’s a relief that the
discussion has started, and the Union must make the most ont of this ongoing debate.

PLENARY SESSION: THE REVIEW OF THE EU2020 STRATEGY AND PRIORITIES
FOR THE 2015 EUROPEAN SEMESTER CYCLE

Mt Roberto GUALTTERI, Chair of the Committee on Economic and Monetary Affairs, invited the
Comtmittees to present their relevant conclusions.

With regatd to the committee he chairs, Mr GUALTIERI reposted that tax fraud and tax evasion,
and tax avoidance and tax planning are two problems that must be tackled at EU level, but a
distinction must be made between tax fraud and tax evasion on one hand, which are clearly illegal
activities and aggressive tax planning and tax avoidance taking advantage of national loopholes in tax
systems which while technically legal are of a questionable moral nature.

He noted that the National Patliaments have a crucial role to play, especially when it comes to
harmoenisation, convergence and cooperation. He welcomes the first steps taken by the Commission
and the Member States in this area.

Mr GUALTTERI called the Banking Union a trevolution, and insisted that there must be greater
scrutiny and accountability.

He stressed the importance of not putting the burden of intervention in case of crisis
on the taxpayer.

Ms Marita ULVSKOG, from the European Parliament and Acting Chair of the Committee on
Employment and Social Affairs, said that the goal for Hurope should be to create employment
through sustainable and high-quality jobs. She emphasises the need to strengthen the social
dimension of the EMU and introduce social policy measures.

With regard to the Investment Plan, Ms ULVSKOG said political will must be strong for it to be
successful. Member States must be committed to the plan, and private investment must be attracted.
She also mentioned the need to ensure projects are based on their job-creation potential, and the
inclusion of SMEs which have an impottant role to play.
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Mr Jean ARTHUIS, Chair of the Committee on Budgets, stated how payment delays were
damaging to investment, as well as to the Union's own credibility. May's election results point to the
current lack of trust in the European Union. Lack of trust in the EU must be addressed.

He stressed the need Strengthen telations between National Parliaments and the Buropean
Parliament. National Patliaments rarely have control on their national budget - Governments thus
have a huge responsibility. The Mid-Termn Review of the MFF is a pood indicator, and an
indispensable tool in fosteting a healthy economic envitonment. Governments must take on their
comimitments. The European Budget is a formidable tool to achieve the Furope 2020 objectives.

Mr ARTHUIS also said that CSRs should be debated in the plenaty session of each national
parliament,

Mt Jytki KATAINEN, Vice-President of the European Commission in charge of Jobs, Growth,
Investment and Competitiveness, stated that progress on tatgets have been uneven. Clitnate, Enesgy
and Education are doing well, whereas Research and Development, Poverty and Economy ate
problematic sphetes. A Review of the Europe 2020 is in order but we must first present a syathesis
of the main findings by the Commmission, and a report on the state of play of the 2020 targets and
only then proposals for review can be presented.

The Furopean Parliament has played an important role since the launch of the strategy. The
Commmission hepes this collaboration continues,

The Semester cycle is one of the most important tools of the 2020 Strategy. There is an impottant
link hete with the Investment Plan

The 2015 Annval Growth Survey proposed a focus on (§) boosting investment; (if) renewing
commitiment to sttuctural reforms; and (i) pursuing fiscal responsibility.

The Comimnission is looking forward to heating the views of the National Parliaments.

Mr Darius ROSATI, rapportent on the Semester, noted that the CSRs are not being fully
implemented. He also noted there were different views on causes of crises and policies; nevertheless
there is broad consensus with regard to the 3-pillar approach.

Mr ROSATTI stressed the importance for National Patliaments, as well as National Governments, to
take ownership.

Mr Setgio GUTIERREZ PRIETQ, tappotteut on the AGS, said that economic policies in the EU
must be coordinated, and National Patliaments must be involved more. He noted that there is a lack
of democtatic legitimacy. National Parliaments must feel part of the process. We must ask ourselves:
will fiscal consolidation be able to create jobs and stimulate growth?

Mr GUTIERREZ PRIETO stressed that the entite reform strategy must be reviewed, especially with
regard to those structural teforms on employment. He also emphasised the need to bring the Social
Dimension back.

Mr Andieas SCHWAB, reporting on the Single Market Govetnance, highlighted the importance of
co-decision, where Membes States have a significant role to play. The Single Matket should play a
mote Impottant pait in the BEutopean Semestet. Governments have to ensute that the European
Union market is more advantageous to citizens.
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Fe said that the European Semester needs to be more than just an exchange: it is 2 tool which can
enlighien us on why certain states are finding difficulties in inplementing reforms.

Mr Manuel SARRAZIN, Committee on the EU Affairs of the Bundestag said that the European
Semester is important for the Europe 2020, but the public debate is conspicuous by its absence.
Member States are not engaging their citizens enough on EU matters. National Patliaments must be
tnore involved so that an EU-phile environment is fostered.

Mz Ivo OLIVEIRA, from the Portuguese Committee on Huropean Affairs, welcomed the Juncker
Plan, though expressed doubts on the multiplier effect.

Mt Stdan GJURKOVIC, Chait, Commitiee on Finance and Central Budget, of the Croatian
Parliament, remarked that private sector investment is important to ensute fiscal consolidation and
financial stability, yet low-interest tates are ptoblematic it securing investment.

Mt Richard YUNG, from the French Sénat, stated that low growth rates and high unemployment
means Europe must act swiftly and robustly.

Ms Ivana MALETIC, from tﬁe Buropean Parliament, stressed the need for higher coordination.

Mr Andrzej GAL.AZEWSKI, Vice-Chair, Committee on Furopean Union Affairs of the Polish
Sejm, sald there must be flexibility in the EU2020: we must recognize that it's SMEs which cteates
jobs so we must facilitate their operation.

Mr Paulo SA, from the Cominittce on Budget, Finance and Public Administration of the Poitugnese
Assembleia Da Repiblicn, said the results of the Troika progratn contradict the objectives to create
high-quality jobs. In Portugal, the labout market sitwation is extremely wortying.

Mt Paolo GUERRIERI PALEOTTI, from the Commitiee on Budget of the Ttalian Senato deila
Repubblica, said that almost no goal has been achieved from the Europa 2020 strategy. The mid-term
teview should be the opportunity to redefine almost radically this strategy, particularly in linking the
strategy with the Eutopean Semester.

Ms Pervenche BERES, from the European Parllament, sald that long-term investment should
finance a change, particulaly in the environment. Thus the price of carbon is essential - the Union
must have visibility on that. The Digital aspect of the Plan on the other hand, must see the benefits
of investments hete go to the general public, and not by large companies such as Google, Facebook,
atnazon, etc.

Mr Karel FIEDLER, from the Commitiee on Budget of the Czech Chamber of Dieputies teferred
to the wealth gap and said that investment should go to create new jobs, but also ensure that many of
the wotking class come out of povetty.

Mt GUALTIERI concluded the session by welcoming the fruitful discussion which confitmed the
importance of interpariamentary cooperation.

My GUALTIERT teiterated that it's govetrnment, not merely governance. He said that CSRs should

be more binding but also more democratic. Without ownership from Member States, there cannot be
reform.
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The Investment Plan still ratses questions, The Juncker Plan should be a tool to hoost growth and
cteate jobs and not merely redistribute investment. SMEs must be involved. High quality jobs with
decent salaries must be a ptiority. A Butope-wide minimum salary should be considered. Pari-time
contracts are a problem; other jobs, on the other hand, are over-paid.

Mt GUALTIERI stressed that National Patiaments should have a more ditect relationship with the
Comumission.
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EUROPEAN PARLIAMENTARY
WEEK

THE CONFERENCE UNDER ARTICLE 13 OF THE TREATY ON STABILITY,
COORDINATION AND GOVERNANCE IN THE ECONOMIC AND
MONETARY UNION

PLENARY SESSION: A EUROPEAN NEW DEAL; STIMULATING PUBLIC AND
PRIVATE INVESTMENT FOR GROWTH AND JOBS IN EUROPE

Mg Mactin SCHULZ, President of the European Parliament, opened the session.

Mr SCHULZ recalled how the fiscal compact is an attempt to create a fiscal union beyond the
control of patliamentarians bypassing the Commission, and how the European Parliament fought for
maintaining these issues within the Community method. He also expressed the wish to learn from
the experience of the National Parliaments in implementing it.

So far, he said, the Buropean Union had focussed on creating a deeper fiscal union without
considering the social dimension. Yet social criteria ate not diffetent from budgetary rules: they must
be monitored and abuses must be stopped, just as cconomic conditions are monitored and abuses
punished. He mentioned the Commission's scoreboard on key employment and social indicators to
complement the existing macro-economic imbalances scoreboard.

The European Parliament will be closely scmtinizing the Ianvestment Plan and putdng forth
proposals to improve it: setting the plan on a legitimate legal basis is one of the priorities.

Ms Inara MURNIECE, Speaker of the Sagima of the Republic of Latvia, appealed for a delicate
balance between fiscal, structural and monetary measutes. The European Union must think about its
future role and competitiveness in the woild, while keeping true to its values including solidatity and
wotk-life balance,

Through the representatives of the National Patliaments, Ms MURNIECE added, citizens enjoy a
democratic connection to the decision making,

Mt Pierre MOSCOVICI, Eutopean Commission for Econotnic and Financial Affairs, Taxation and
Customs Cormmission, said that boosting investment and employment is the top protity the
Commission has for the people of Eurtope, The Plan is essential to re-launch economic growth in
Furope and overcome the risk of stagnation, the goal being to mobilize invesunent toward the real
econoiny. Most notably the plan intends to mohilize 315 billion euros for investment.

There will he no negative impact on the BU budget: the idea is to use public money differently and
more efficiently. The idea is to launch a catalyst effect and draw in other financial resoutrces, mainly
fiom ptivate soutces,

Investment in digital connection, energy, education, transport and infrastructure will be prominent.
Better waste treatment and recycling and ather investments with the needs of the future economy in
mind are envisaged. Efficiency will be key to ensure the best return on investment is attained.
Bartiers to investment will be brought down, and the internal market needs to be improved,
patticularly in the service and digital sectors,

14



Enropean Parfiamentary Week 2015

Funding for businesses - SvEs in particular - also needs a rethinking, Financial markets must fund
the real economy.

A legal basis is urgently needed in order to put the plan into operation.

Mr Wilhelm MOLTERER, Vice-President of the European Investment Bank, addressed the
national parliaments tepresentatives saying that they are key into ensuring investment happens,

The completion of the internal market and intreducing structural teforms as well as removing
bardiers to investment through better regulation are high priorities in reaching the ultimate gozl of
increasing investment itself.

More investment means more employment, and is the first step in solving the social problems
Europe faces.

Mt MOLTERER said that one of the key teasons that investment is down is the lack of confidence
in the investment climate in Eutope and the regulatory uncertainty, Matket fragmentation is also a
problem hindeting investment. The tight fiscal space and the regulatoty response to the crisis have
put Member States and Banks in an econotnical straightjacket.

The Union needs to use public funds better: it must use public money in a way as to attract private
investment,

The Fund has two financial legs: one via the European Investment Fund to dedicate money
especially for the SMEs: to inctease the capacity for SME's lending: start-ups and kick-starts. The
second leg is the facility to suppott infrastructure investment and innovation investment.

A third leg would be the advisory hub, a joint initiative by the EIB and the Cominission: both
technical and financial advice are alluded to here.

Mt Jean ARTHUIS, Chair of the Cominittee on Budgets, called the Juncker Plan the beginning of a
response to the crisis facing the Buropean Union. The problems of the Furozone, he believes, ate
largely due to a lack of proper governance.

Mr ARTHUIS appealed to Patliamentarians to conttibute to better the governance and democtatic
lepitimacy of the Union. Citizens are looking for decisions, and parliamentarians must deliver.
Parliamentary scrutiny needs to be present.

Mr ARTHUIS said that what was needed was not only governance, but government,

Finally, Mr ARTHUIS concluded by calling for an effort to reinstitute trust in the Buropean Union.
Mt Kalev KALLEMETS, from the Committee on Furopean Umion Affairs of the Estonian
Rifgikogu opined that being a millionaire is not a material element in itself but a “measure of
achievement”, and stressed that it is important not to suppress the enttepreneurial atritude.

Mt Joachim POB, from the Committee on BEU Affairs of the German Bawdestag, called the new deal
a historical ideal and model, and appealed to 2ll that this is an opportunity not to be missed: it

shouldn't be talked to death, and given the go-ahead as the future of BEurope relies on it. The regions
that need to be helped must find the necessary assistance.
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Mr Alfred SANT, from the Futopean Patliament, highlighted an interesting but setious problem.
Since most budgets are not wotked out on accrual but on a cash basls, no distinction is made
between expenditure on investment and other recusrent expenditure. Treating investment in the
same way as other expenditure, allows govetnments to cut from investment, this being easier and
politically expedient, in order to maintain their budget expenditare within the maximum of 3% of
GDP, as per the Stability and Growth Pact,

Thus, Mr SANT added, it seems to be an unintended consequence of the SGP rules to incentivize
governtents in reducing investment expenditure. He said that incremental public investment that
national governments undertake in theit own economies should be subject to the same logic applied
to financial contributions to the Strategic Investtnent Fund, which will be excluded from
consideration under SGP rules.

Lotd Lyndon Henty HARRISON, Chair, Sub-Committee on EU Economic and Financial Affairs
of the House of Loids, said the single market is the quickest route to jobs and growth but many
national patliaments are holding up the process.

Ms Elisa FERREIRA, ftom the European Patliament, congratulated the Commission on the
Investtnent fund and stressed that a new dynamic is needed in the EU: without breathing space the
economy cannot fimction. However, she noted with sadness that most of the restructuting was made
at the expense of public investments, especially in those economies that were most fragile.

Mt MOSCOVICI in his replies stressed that Fusope must maintain its position in the world
economy, and this plan was only one step in that direction.

Mr MOLTERER assured everyone that the multiplier effect will be 1:15, and that this is 2 safe
estimate,

As for the projects, the EIB will choose the projects, and these must be financially, technically and
environmentally sound.

Furthermore, Mr MOLTERER said he expected to see Memnber State involvement.

Mr ARTHUIS on his patt insisted that the iegal basis must be established quickly as the matter is
urgent: inertia inflicts damage and the Commission needs the legal tools to implement its proposed
tneasures.

Mt Paolo GUERRIERI PALEGTTI, from the Committee on Dudget of the lialian Semats delia
Repubblita, said that medivm and long-tesm, private and public investment is crucial for the European
economy to get back on its feet.

Mr Richard YUNG, from the French Sémaz calied the debate paradoxical, given that part of the
effort so far was to reduce public investment, and yet Membet State contribution is now being
tequested: whete is the money to fund such contributions going to come from?

Mt Paulo SA, from the Commmittee on Budget, Finance and Public Administration of the Portuguese
Assembleia Da Reprblica, talked about the conditions required for growth to matesialize. Austerity
inposed by the Ttoika hindered that growth in Portugal. The fiscal consolidation measures affected
private investment.
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Mt Kimmeo SASI, Chair Committee on Finance of the Finnish Edw&ania, welcomed the Plan but
remarked on a conflict apparent in the raising of loan prices to small companies (which ate usually
high risk) and the need to actually boost SMEs,

Mr MOSCOVICI said it was important not to fund all projects, but tather those projects where the
impact on the economy can be most effective. He also stressed the importance of contacts with
national patliaments.

MR ARTHUIS answered the question of why is there need for a government in the Eurczone by
recalling that there is the European centre bank, He added that new countries ate welcome to join
the Eurozone.

Mr Karlis SADURKIS, Chair of the Budget and Finance (Taxation) Commmittee of the Jasma of the
Republic of Latvia, closed the debate by stressing on the impottance of the new deal measures: low
rate investment is both canse and result of the low investment found in Hurope, he said, The Union
is seen as old fashioned and rigid in its rules, thus investments ends in the Far East or in countties
like Brazil.

LBurope must invest in high quality and Member State involvement and ownership cannot be stressed
enough.

PLENARY SESSION: FISCAL CONSOLIDATION AND STRUCTURAL REFORMS:
STATE OF PLAY AND BEST PRACTICES IN IMPLEMENTING THE FISCAL COMPACT

Mt Karlis SADURKIS, Chair of the Budget and Finance (Taxation) Corttitice of the Sacima of the
Republic of Latvia, opened the debate, stressing the importance of sustainability, which is a "fragile
phenomenon". Mr SADURKIS urged that decisions leading to sustainability should be made - fiscal
consolidation and structural reforms must be pursued not for their own end but to stimulate growth.
Investment is an essential ingredient.

Mr janis REIRS, Minister of Finance of the Republic of Latvia, was rather ditect in his assessment:
unetnployment high; petspectives for growth in the EU in the coming years is rathet bleak. There are
potentially negative impacts on the ecopomic and socdial polides of the EU. Despite all this, the
institutions are willing to improve the econonic situation and have come up with several proposals in
order to avoid stagnation, highlighting two main lines of political action: growth through fiscal
consolidation and structural reforms.

The autumn forecast on the draft budgets of the member states has shown that fiscal consolidation
will be neutral. Unfortunately, several Member States do not live up to the requirements of the
stability and growth pact.

Mt REIRS said it is important to undergo analysis and reviews of budgets: the results help give a
picture of the fiscal dimension of the EU. He reminded evetyone that the economic and social
welfate of Europe is a collective project.

M: Olli REHN, Vice-President of the European Parliament, recalled that the Huropean econotny

had a bdef period of growth in spring 2013. This has now been replaced with weak growth and high
unemployment, despite a slight improvement in some conntiies.
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Member States catty the greatest tesponsibility in ensuting re-growth, which is why better policy
coordination throughout Furope is necessary.

M REIIN meationed three things necessary for sustained ecomomic growth: 1) prolonged
accommodative monitoting policy from the ECB 2) consolidation of public finances by member
states; 3) intensified sttuctural reforms to make Europe mote competitive and flexible,

Mt Dominic HANNIGAN, Chair of the Irish Déil Eiteann's Joint Cotnmittee on Furopean
Affairs, said it is eatly to pass judgement on the fiscal compact; the major innovation of the fiscal
compact was the introduction of the golden mile - no universal method for adjusting fiscal certainty.
Measutes forced in Ireland - mostly due to the bank bailout the irish had to endure and finance - like
the reduction in public setvice jobs, for instance, have put Social Cohesion in the country at tisk. The
cittzens are at the end of theit tether. This is why stimulation and growth is especially needed at the
moment. Growth has returned to the Irish economy - on the longer tertn the fiscal compact rules will
be easier to adhere to.

M1 Pauo MOTA PINTO, Chair of the Portuguese Patdiament’s Cominittee on European Affairs,
insisted that governance rules should be equally applicable to all Member States.

Mt Meéislovas ZASCIURINSKAS, friom the Committee on Social Affairs and Labour of the
Lithuanian Semar reminded everyone that the compact itself means nothing if there is no willingness
to implement it.

Mt Notbert BRACKMANDN, from the Bupdestags Committee on Budget said that in order to
achieve the ultimate aim of implementing structural pelicies and reducing nnemployment, the fiscal
compact has to be adopted to introduce greater stability in economies.

M1 Eduarde CABRITA, Chair, Committee on Budget, Finance and Public Administration from the
Portuguese parliament claimed that austerity measures imposed by the Commission have made
things wotse. The approach of the Troika was entirely undemocratic.

Mz Kai Jan KRAINER, Vice-Chair, Finance Cominittee of the Austrian Parliament referred to the
differences between the US and the EU and how these have led to different owtcomes; EU must
sethink its priorities since the US economy is now recovering well.

Mt Paclo GUERRIERI PALEOTTI, from the Committee on Budget of the Italian Seraty delle
Repubblica, recalled that adjustment policies have not solved the debt problems in many EU countries
- what is needed is something to boost growth, and only expansionaty econotnic policies can achieve
that, including monetaty, fiscal and investment policies.

M1 REIRS stated that the EIB will monitor projects and only those projects which stimulate growth
shall be selected. He recalled that Furope is different than the US in carng for the equal
redisttibution of incotne.

Mt REHN said it is up to the National Patliaments to decide whether Europe is to punch below its
weight in intetnational fora - as it is currently doing in the IMF context - and be led by China and the
US or find its apptoptate place on the global stage.

MR HANNIGAN was concetned about any special treatments for member states and insisted that

all must be treated with faitly and equally. All Member States must realise that the Union has rules
and they must be followed.
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Ms Helma NEPPERUS, from the Tiweeds Kamer's Finance Committee stressed that a stable euro is
essential if the EUJ is to emetge from the curient stagnation.

Mz Pierte-Alain MUET, Vice-Chair of the French Awsemblke Nationale Committee on Finances
complained about the absence of an overall view of the economic policies in the Union, and stated
that genuine coordination is therefore ahsolutely essential.

Mt Averof NEOFYTOU, Chair of the Cypriot Committee on Foteign and European Affairs said
the dilernma is whether to borrow tmare or pay the debt, He stressed that apart from solidarity there
should be justice and fairness, and therefore growth which comes at the expense of further debt is
not sustainable. However difficult it may be for individual countties, we must leatn to live by the
miles and abide by the rules,

Mr REIRS fully agreed with the last comment: instead of generating new debt for the future
generation, we must provide them with opportunities for growth.

Mr GUALTIERI claimed that thete were two legacies of the fiscal compact: the Futo summit and
this conference.

PLENARY SESSION: STRENGTHENING THE SOCIAL DIMENSION OF THE EMU

Ms Aija BARCA, chait of the Social and Employment Matters Committee of the Sasizma of the
Republic of Latvia, stressed the impostance of gtowth being both inclusive and sustainable. Special
attention must be paid to ensure inclusive labour markets and reduce poverty, and facilitate mobility.
An adequate standard of living must be ensured for LU citizens. Social inclusion is extretncly
important. Despite this being mainly a national competence, there is an important place for exchange
and cooperation,

Ms BARCA emphasised that social consequences of policies have to be borne in mind when
implementing structural reforms,

Ms Marita ULVSKOG, co-chair of the session, said that we ate far from the EU2020 goals. The
internal market is a cornerstone of the Eurapean project and has the potential to generate prowth
and employment, but for the market to function properly and not lead to social dumping and abuse
the EU must set minimum standards to protect workers,

Member States competing between themselves for lower wages is damaging to both the States
themselves and the Union as 2 whole.

The rise of nationalism and populism does not augur well for the future of Hurope.

Poverty in Burope is a reality: the wealth gap is present both throughout the Union and in the
individual Member States, endangering social cohesion. Inequality must therefore be addeessed
immediately. The standard of living of the average European citizen must be bettered.

Mzt Pierre-Alain MUET, Vice-Chair of the Finance Committee in the French National Assembly,

said that the first condition for strengthening the Social Dimension of the ZMU is having macro-
economic policies which enabie us to secure employment, growth and social cohesion.
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The ctisis has showed the need fot a shated macro-economic diagnosis to adopt policies which work
throughout the Eurozone, were genuine governance is needed.

The sanctions itmposed on Greece by the Troika ate the antithesis of the solidarity the Union holds at
heart and promotes.

Structural funds boosted structural improvement in Member States, and wete the hallmark of the
coopetative policies the Union needs.

Mt MUET mentioned the possibility of establishing a Union unemployment insurance.

Mr Valdis DOMBROVSKIS, the European Commission Vice-President for the Euro and Social
Dialogue, temarked that the 3 pillars mentioned in the AGS will help Europe on its way to growth.
Strengthening the Social Dimension of the EMU is a4 key aspect in reaching that goal.

The widening gaps between the rich and the poor and the periphety and centte of Europe are
worrying, and must be addressed.

Me DOMBROVSKIS said that negative developments in one Membet States should be and indeed
are the concern of the whole Union. Growth in a solely economic way is not desirable, especially if it
has negative effects on social cohesion, Measures taken so far must be consolidated, simplified and
made more socially legitimate.

The Cominission's wotk programme for 2015 includes a number of measures and will be presenting
three packages: () the monetary union package, which will have a strong social dimension; (i} a
labour mobility package, which will address mobility and tackling abuses by means of better
coordination of social security systems; (iii) a package promoting integration especially targeting long-
term and youth unemployment.

Incentives for job creation and social cohesion will also be proposed. EMU should ensure
inclusiveness, by fighting the two-tier labour market that has developed throughout Euarope.

National Parliaments, Social Partoers and Civil Society at lasge must all be involved in the process.

Mt Guy RYDER, International Labour Ozganisation Director-General, remarked on the negative
trends brought about by the crisis, which reversed the developments in convergence, resulting in
deepening divergence.

National successes can help provide a model for European solutions: combatting undeclared work as
is happening in Poland and Portugal, improving social protection of vulnerable jobs as in Spain,
facilitating transition to stable employtnent as in Austria.

Enhanced country efforts on their own will not be enough, however: they must be framed an EMU-
wide approach.

Asymmettic shocks must be put in check. Existing instrument such as structral investment funds
offet immediate tools; new tools may also be set up. The strategic investment plan is one such tool.

Mr Uro§ PRIKL, Chair, Committee on Labour, Family, Social Affaits and Disability of the
Slovenian National Assembly, mentioned a fourth pillar: jobs and social secutity. The solution, he
said, lies in creating high-quality jobs. The employment policy should be connected with education,
housing and other social aspects. He insisted that minimum standards for employment is not enough:
optimal standards must be ensured throughout the Union.
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Mr Meéislovas ZASCITURINSKAS, from the Committee on Social Affairs and Labour of the
Lithuanian Seimar, called the session a "symbolic event”, hoping that the social dimension will be the
first priosity. Mohility is the main value of the EU, but this should be # value for everybody: EMU
and the strengthening of social dimension cannot be the main prority if many people emigrate
because of the social situation of their native countties, A two-speed Eutope must not continue to
cteate the social divergence curtently existing in the Union.

Mr Andrej HUNKO, from the German Bundestag, siressed that strengthening the Social
Dimension was essential. Instrumnents on fiscal discipline exists, yet deficits continne to be a hig
ptoblem, and the social dimension presents itself as an even bigges problem: we have indicators but
no mechanisms.

Maiia Joio RODRIGUES, from the European Patliament, said that high levels of unemployment
and social dumping were two sides of the same coin. Better coordination of economic and social
policies are important to ensure proper sustainable as well as social economic growth,

M DOMBROVSKIS, replied to some questions. With regard to the work the Commission is doing
on Sodal Dimension, Mr DOMBROVSKIS said that mote prominence will be given to indicators,
also when preparing CSRs, thus balancing social and economic policies.

Economic growth and job creation must be boosted to deal with poverty and social exclusion, as
unemployment remains one of the most serious social problems the Union is facing,

Mt RYDER commented on the Greek experience. Processes of social dialogue in that country had
broken down. An erosion of social bargaining and a severe downward levelling of wages were also
expetienced.

Mr RYDER noted the importance of convergence to be present in the EMU, and to ensure that
labour mobility be based on fair and equal treatment.

Ms ULVSKOG admitted that more titne must he dedicated to issues within the social ditmension.
She zppealed for equal wages and equal conditions for the work that is done in a Member State
regardless of the country of origin must be ensured.

Mt Pietre-Alain MUET said that the hallmark of Hurope was the social module depending on the
country which is developed over the period of economic development. There wete more developed
and less developed countties, in wealth estate and soccial provision, but they combined social and
economic progress, and tried to keep the less developed countries in convetsion. Since the crisis the
social module seems to go to the revetse. All the member state countties have to develop and move
towards the highest productivity level, but the social ditnension is treated equally as econommics.

My Philip CORDERY, from the Assemblee Natonale's Committee on Furopean Affairs, said that
co-operation s necessaty, working together in a European level is essential to te-launch growth and
fight apainst inflation, but all of this may end wp belng wseless 1f thete remain two areas where we
don’t have policies: 1. physical policies 2.social and wage policies, where the Unfon lacks solidarity
and lacks cooperation.

Ms Silvija SIMFA, from the Latvian Sasiwa's Committee on Soctal and Employment Maiters said it
was essential to combat undeclared work in the EU and in the Member States. She noted that quality
of jobs is also important in the investment package. Social dialogue means a social and economic
development and gives voice to the society, the decisions effect people’s life.
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Mt Karel FIEDLER, from the Czech Committee on Budget, temarked that salaties, innovations,
and productivity help create new jobs. Mr FIEDLER mentioned another aspect which s seldom
discussed: legislation and rules couid make life more difficult for prodeuwers in tetms of
competitiveness. He stressed that the Union should not decrease salaties in ordet to increase
competitiveness. However, he noted that exports of goods from producers that ate not on the same
standard as others wete allowed, and that deteriorates the labour market.

Mr Ivo OLIVEIRA, from the Portuguese Parliament's Committee on Furopean Affairs, stressed
that strengthening the social dimension is essential, and suggested the use of structueral funds for the
social sector.

Lord Lyndon Henry HARRISON, Chair, Sub-Committee on EU Economic and Financial Affairs
of the House of Lords, asked how the Union can practically marty the sodal dimension with the
economic concetns.

Mx MUET stressed that Futope need solidarity, upwards conversion, and needed to bting togethet
economic and social measures, What Europe is good at, he added, is marrying together competition
(boosts growth) and solidarity (strengthens growth).

Mr DOMBROVSKIS promised that the EU Commission will present a labour mobility package
whete 1t presents ways to support labour mobility and prevent brain drain and tackle abuses by
means of hetter coordination of secutity systems, including wotkets' ditectives.

Ms BARCA reminded those present of the conference in Riga on the 22-23th February on these

issues.

Mt RYDER noted that the challenges Furope faces ate being experienced not in 2 vacuum but in a
global economic context, and unfortunately Hurope's petformance is compared unfavourably to
other parts of the world. The point is, that the manner in which the Union competes in the global
economy is based on very fundamental choices and wvalues, one of these being the basic rights of
workers. It is important to note that every single European member ratified the fundamental values
and, alas, this cannot he said of the test of the world, Nevettheless, Furope cannot compete on the
base of low wages and pushing down of labous standards.

Ms ULVSKOG remarked that good labout conditions diive innovation and growth.
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